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RULES OF NORTH AMERICAN DERIVATIVES EXCHANGE, INC.
INTRODUCTION

The Commodity EXxchan g eNoArAmericam DeEivativgs Excleagge,ilnc.e s |
( A N a dardxothgrcontractmarkets and derivatives clearing organizations adopt rules governing the
way they conduct their business. Those rules generally must be filed with the Commodity Futures
Trading Commi ssion (ACommi ssiono) andcegogheer al
Commission, which can reject proposed rules and proposed amendments to existing rules. The
following rules are the rules dfadex( A Ru | e s 0 ) Mambeastand iotheficfchowntheNadex
mar ket (the A Marekaectho )M edgphiteenddbdgationsPtedse erhember that
these Rules may be amended in the future, and if they are amended, Members will be required to abic
by the Rules as amendeNadexwill notify all Members any time there is an amendment to the Rules.

CHAPTER 1 DEFINITIONS
RULE 1.1 DEFINITIONS

When used in these Rules:

@AAut hor i z entbang an amdividuabemployed by a Member who is authorized by
that Member to have direct access to Nadex, provided the Member maintain supervisory authority ove
such individual(s) trading activitse

(b) A B i n@ontnactd means the right to receiwefixed Settlement Valuger contract
from Nadexon the Settlement Date dependent upon whether you are holding a long position or short
position in a BinaryContract If you are holding a long position inBanary Contract you have the right
to receive a fixed Settlement Value frddadexon the Settlement Date, if, and only if, BBemary
Contracbs Payout Criteria encompasses the Expirat
holding a short posin in aBinary Contract you have the right to receive a fix&kttlement Value if,
and only if, theBinaryContracb s Payout Criteria does NOT encor
Expiration.

(c) A C a meéans the maximum rate, level, amount, measure or otheer efthe Unérlying of
a Variable PayouContractthat may be the Expiration Value or the Closing Trade Value. If the actual
rate, level, amount, measure, or other value of the Underlying meets or exceedsahExpagption,
the Cap will be the Expation Value.

(d) A C1 anseansd allContractsof the same Type with the same Underlying.

(e) AiCl osi ng Trneedns the/atd, laveltamount, measure, or other value of the
Underlying of a Variable Payo@ontractat which theContract s ¢l osed om @u Mt onme
account.



HACommodity Futures Trading ®QeamsiheBederabno or
regulatory agency established by the Commodity Futures Trading act of 1974 to administer the
Commodity Exchange Act.

(g) i Co nt maeaosta&/ariable Payout Caantt or a Binary Contract.
(h) A Cu s t ohasghe tneaning set forth in Commission Regulation 1.3(k).

) ADol I ar Muehns thgonhonetary amount by which the rate, level, amount, measure,
or other value of an Underlying of a Variable Pay@antractis multiplied to determine the Settlement
Value.

() A Ex pi r meaamsohdéinde on the Expiration Datestablished by these Rulaswvhicha
Contract expires anthe Expiration Value othatContractis determined.

(kl A Ex pi r at imeans the dateeestables] by these Rules on which the Expiration
Value of each Contract is determined.

() AExpi r at ineans Yearate) level, amount, measure, or other value of the
Underlying at Expiration.

(m) A FCM Me nmeans any Member that is registered with the Commissi@Futures
Commission Merchant and is authorized by Nadex to intermediate customer orders on the Market.

(nAFi nanci al meéanssafinaricial institotiordas that term is defined in 31 CFR
103.11(n) that is required to comply with the regulatioagas by the United States Department of
Treasury under the Bank Secrecy Act including, but not limited to, theramey laundering program
and customer identification program rules.

(o) A F 1 oneeand the minimum rate, level, amount, measure, or otheraofalne Underlying
of a Variable Payoutontractthat may be the Expiration Value or the Closing Trade Value. If the
actual rate, level, amount, measure or other value of the Underlying meets or falls below the Floor on
the Expiration Date, the Floor witle the Expiration Value.

(p) iLa st Tr a drneangfor ®@anicular Contracthe last date on whidtatContract
may be tradedn the Market.

(@ALong Var i Lontraeto rReans ¢)uhe right to receive at the time @entractis
closed or on the Settlement Date any positive number resulting from subtracting the Opening Trade
Value from (A) the Closing Trade Value, if the Variable Pay©aomtractwas closed by an offsetting
transaction before Expiration, or (B) the Expiratioalié, if the Variable Payo@ontractwas held to
Expiration, and then multiplying the resulting figure by the Dollar Multiplier and (ii) the obligation to
pay at the time theontractis closed or on the Settlement Date any positive number resulting from



subtracting from the Opening Trade Value (A) the Closing Trade Value, if the Variable Baydrdct
was closed by an offsetting transaction before Expiration, or (B) the Expiration Value, if the Variable
Payout Contractwas held to Expiration, and themultiplying the resulting figure by the Dollar

Multiplier.

(N AMar k et nwans &Meinber that is grantadtainthe privileges in exchange for
assuming certain responsibilities as set forth in Chapter 4 of these Rules for the purpose of creating
liquidity for certain Classes @ontracts

(s) i Me mb meaisa Person who iapproved byNadexto be a Trading Member or a FCM
Memberandwhois bound by these Rules as they may be amended from time to time.

@) AOpeni ng Trnaednsthétad, lavel,camount, measor other value of the
Underlying of a Variable Payo@ontractat which theContracti s opened i n a Memb:

(u) fAPayout Criteriond0  oClontractmeans the Expiration Value or range of Expiration Values
that will cause thaContractto pay a S¢lement Value to the holder of a long position or the holder of a
short position in sucontract The holder of a long or short position i€antractthat receives a
Settl ement Value -themonewséi dbhr bd t be b bshditpasition o f
inaContract hat does NOT receive a Set-tfthememday dV.al ue

(v) A P e r sneamsdan individual, sole proprietorship, corporation, limited liability company,
partnership, trust, or any other entity.

W) A Regul at ormeansanggowemwyment body, including the Commission and
Securities and Exchange Commission, and any organization, whether domestic or foreign, granted
authority under statutory or regulatory provisions to regulate its own activitigb@adtivities of its
members, and includésadex any other clearing organization@ntractmarket, any national
securities exchange or <clearing agency, the N
|l ndustry Regul atory Authority (AFI NRAO) .

(x) A S e r mears alContractof the same Class having identical terms, including Payout
Criterion and Expiration Date.

(y) ASet t | e meeans the datemmdwhich money is paid to the account of a Member wha
has the right to receive money pursuant to aalide PayouContractor BinaryContractheld until
Expiration, and on which money is paid from the account of a Member who is obligated to pay money
pursuant to a Variable PaydDontractheld until Expiration. Unless otherwise specified in these Rules,
the Settlement Date is the same day as the Expiration Date.

(z7 A Set t | e menmans Meaamouat paid to the holders ahmmoneyContracts The
minimum Settlement Value of a Bina§ontractis $1. The Settlement Value of a Variable Payout
Contractis determined as described in the definition for Long and Short Variable Rayouacts



(@a i Short Var i Gobtrectd mPams/(idthetright to receive at the time @entract
is closed or on the Settlement Date any positive number resulting froractintgf from the Opening
Trade Value (A) the Closing Trade Value, if the Variable Pa@muttractwas closed by an offsetting
transaction before Expiration, or (B) the Expiration Value, if the Variable P&anitactwas held to
Expiration, and then mufilying the resulting figure by the Dollar Multiplier and (ii) the obligation to
pay at the time th€ontractis closed or on the Settlement Date any positive number resulting from
subtracting the Opening Trade Value from (A) the Closing Trade Value, fahable Payou€Contract
was closed by an offsetting transaction before Expiration, or (B) the Expiration Value, if the Variable
PayoutContractwas held to Expiration, then multiplying the resulting figure by the Dollar Multiplier.

(bb) A Sour c e megns theagancy that publishes the Underlying economic indicator
and/or Expiration Value for anontract

(ccfSSpecul ative Posi ti on Ineamsthe snaximuno positibnPetlser t i
net long or net short, in one Series or a combination obwsu$eries of a particular Class that may be
held or controlled by one Member as prescribetlagiexand/or theCommission.

(dd) fiTrade Dayo means the regular trading session on any given calendar date and the evenin
session, if any, on the immediately precgdcalendar date, as specified in Rule 5.11.

(ee)d Tr adi ng nvwansh Rersan who has been approved by Nadex to trade on the
Market.

(f) A T y predns the classification ofGontractas a Variable Payo@ontractor a Binary
Contract

(gg) i Un d e r Imgansrtiee @ex, rate, risk, measure, instrument, differential, indicator,
value, contingency, occurrence, or extent of an occurrence the Expiration Value of which determines
whether (and, in the case of a Variable PayBontract to what extent) aContractis in-theemoney.

(hh) i Var i ab | @ntRcomeans a Long Variable Paydobntractand/or a Short
Variable Payou€Contract(such Variable Payo@ontractsare also referredto@isSpr ead (s ) 0 o
ANarrow Spread(s)o).

(i) "M2PMo0 d200RM0 means 12: 00 Noon

Remaindenf page left blank
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CHAPTER 2 MARKET GOVERNANCE
RULE 21POWERS OF NADEX6S BOARD OF DI RECTORS

The board of directors of Nadex has the power to manage and direct Nadex including but not limited
to the power to define the standards for membership in the Exchange and waccess/the secure
portions of Nadexé6és website, the power to ame
the business conduct of Members and impose penalties for violation of these Rules.

RULE 2.2 RESTRICTIONS ON WHO MAY BE MEMBERS OF THE BOARD, MBBERS OF
DISCIPLINARY COMMITTEES, MEMBERS OF ARBITRATION OR OVERSIGHT
PANELS, OR TEN PERCENT OR GREATER OWNERS

Commission Regulation 1.63 prohibits certain individuals who have been charged with, or have beel
found to have committed, disciplinary offengas defined in that section) within the past three years
from serving. No individual subject to disqualification under Commission Regulation 1.63(b) may serv
on the Nadex board of directors, any of its disciplinary committees (including serving asacmepli
officer or hearing officer), oversight panels, or arbitration panels. Additionally, Nadex will not permit
any individual subject to disqualification under Commission Regulation 1.63(b) to own 10% or more of
Nadex or to serve as a Nadex hearing office

RULE 2.3 OFFICERS OF NADEX

(a) Nadex has a fivenember board of directors elected by a majority vote of all shareholders of
Nadex. Each director serves a one year term. Each director, including a director elected to fill a
vacancy, shall hold office until his stessor is elected and qualified or until his earlier resignation or
removal.

(b) Nadex has a chief executive officer, chief operating officer, secretary, treasurer, and chief
regul atory officer (collectively, tedandrmayben age
dismissed (with or without cause) by majority vote of the board of directors or the shareholders.

(c) The chief executive officer of Nadex must be a member of the board of directors. In the
absence of the chairman, the chief executive officeriwvi per f or m t he chair man
disagreement between the chief executive officer and the board or the chairman of the board as to an
exchange matter, the chairman and/or board shall control.

(d) Subject to the direction of the board ofaditors, the chief executive officer will manage the
overall business of the exchange. In the absence of the chief executive officer, the chief operating
of ficer wild|l perform the chief executive offi

11



(e) The chief operating officer is responsilide managing the corporation's deyday
activities and operations, including issues related to marketing, sales, production and personnel.

(N The treasurer of Nadex will be responsible for all funds and stock of Nadex and in general
perform all duties inclent to the office of treasurer and such other duties as from time to time may be
assigned by the chief executive officer or the board of directors. If the function of the office of the
treasurer is outsourced to a service provider, the chief executiverdhall be responsible for oversight
of this function.

(g) The secretary of Nadex will keep the minutes of the meetings of the board and in general
perform all duties incident to the office of secretary and such other duties as from time to time may be
assgned by the chief executive officer or the board of directors.

(h) The chief regulatory officer of Nadex will be responsible for managing th¢odday
regulatory functions of the Exchange.

RULE 2.4 EMERGENCY RULES

(a) Nadex may adopt emergency Rules in response to teegenties that are described in
paragraph (c) of this Rule. In the event of one of those emergencies, the board of direttt@ast
two members of the Management Teauay, without giving prior notice to, or securing prior approval
from, the Commissio, adopt a temporary emergency rule to address the emergency. Adoption of a
temporary emergency rulg/ the board of directorequires the affirmative vote of twthirds of the
members of the board at a meeting of the board at which a quorum is pié¢sdex may count a
member of the board of directors who abstains from voting on a temporary emergency rule to determir
whether a quorum exist8doption of a temporary emergency rule by the management team requires the
written authorization and acknowleglgent of two members of the management team, indicating the
emergency action to be taken and the reasons for that action, before the action is taken.

(b) Any temporary emergency rule adopted under this Rule may authorize Nadex to act as the
board of directorer management team deems necessary or appropriate to meet the emergency, and
those actions may adversely affect the ability to trade on the Market. Therefore, the chance of an
emergency is one of the risks that market participants should consider witengdetether to trade
on the Market.

(¢ For the purposes of this Rule, an fiemer ge
(Dany activity that manipulates or attempts to manipulate the Market;

(i) any actual, attempted, or threatened corner, squeeze, or undue concentration ¢
positions;
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(i) anycircumstance that may materially affect the performance of the Contracts
traded on, Nadex;

(iv)any action taken by the United States, any foreign government, any state or
local governmental body, any other contract market or board of trade, or any othergexcha
market, facility, or trade association (foreign or domestic) that may have a direct impact on
trading on Nadex;

(v)any circumstances that may have a severe, adverse impact upon the physical
functions of Nadex including, for example, natural disastens asdire or flood, terrorist acts
such as bomb threats, physical plant breakdowns such as plumbing, heating, or air conditionil
problems, system breakdowns such as power, telephony, cable, trading systems, or compute
systems failures or interruptionsdcommunications, the network, or the Internet;

(vi)the imposition of any injunction or other restraint by any government agency,
court, or arbitrator that may affect the ability of a Member to perform on Contracts;

(vii)any circumstance in which it appears thataal®k Member or any other
person is in such operational condition, or is conducting business in such a manner, that such
person cannot be permitted to continue in business without jeopardizing the safety of Nadex
Members or Nadex itself; and

(viii) any other unusal, unforeseeable, and adverse circumstance which, in the
opinion of the governing board, requires immediate action and threatens or may threaten sucl
things as the fair and orderly trading in, or the liquidation of or delivery pursuant to Contracts
tradedon Nadex.

(d) If deemed necessary to combat perceived market threats caused by an emergency, a Nade
official authorized to do so may suspend trading on the Market during the duration of the emergency o
take any other action that the official thinks is neaeg or appropriate. The official will order an end to
the action taken in response to the emergency as soon as the official determines that the emergency |
sufficiently abated to permit the Market to function properly.

(e) Nadex will make every effort précable to notify the Director of the Division of Market
Oversight, his delegates, and/ or other person
intends to implement, modify, or terminate a temporary emergency rule pursuant to Rule 2d(a) or a
action in response to an emergency pursuant to Rule 2.4(d) prior to the implementation, modification,
termination of the rule or action. If it is not possible to notify the Commission prior to the
implementation, modification, or termination of thier or action, Nadex will notify the Commission of
the implementation, modification, or termination of the rule or action at the earliest possible time, and i
no event more than 24 hours after implementation, modification, or termination.
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(H Any time thatNadex takes action in response to an emergency, either under Rule 2.4(a) or
Rule 2.4(d), Nadex will document its decisioraking process and reasons for taking emergency action.

RULE 2.5 COMMITTEES AND SUBCOMMITTEES

(&) The Nadex board of directors may create, appuogrnbers of the board to serve on, and
delegate powers to, committees and subcommittees.

(b) A majority of any committee or subcommittee will constitute a quorum, and a majority of a
guorum is necessary for committee or subcommittee action. A committee onsuitiee may act by
unanimous consent in writing, including by electronic mail, without a meeting.

(ccNadexds board of directors shall appoint
board members who are fdApubl i cPraciicesandér CoresRuincipls d
15 in Commission Regul ation Part 38, Appendi X

program on behalf of the board. The board shall delegate sufficient authority, dedicate sufficient
resources, and allow sufficientrte for the ROC to fulfill its mandatelhe ROC shall:

(DMonitor N a d era&g@latory program for sufficiency, effectiveness, and
independence;

(i) Oversee alfacets of the program, including trade practice and market
surveillance; audits, examinations, and otlegulatory responsibilitiewith respect to member
firms (including ensuring compliance with financial integrity, financial reporting, sales
practice, recordkeeping, and other requiremeats);the conduct of investigations;

(iif) Review the size and allocatiof the regulatory budget and resources; and the
number, hiring and termination, and compensation of regulatory personnel;

(iv)SuperviseN a d eckiéf segulatory officer, who will report directly to the
ROC;

(v)Prepare an annual report assesBlray d eselfregulatory program for the
board of directors and the Commission, which sets forth the regulatory program'’s expenses,
describes its staffing and structure, catalogues disciplinary actions taken during the year, and
reviews the performance of disciplinary coittees and panels;

(vi)Recommend changes that would ensure fair, vigorous, and effective
regulation; and

(vii) Review significant regulatory proposals and advise the board as to whether
and how such changes may impact regulation.
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RULE 2.6 VOTING BY INTERESTED BOARD MEMBERS

Core Principle 15 of Section 5(d) of the CEA requires that contract markets have adequate procedur
to prevent conflicts of interest. In this regard, Nadex has adopted provisions of Commission Regulatic
1.69 as a Rule of Nadex. Commission Regulatiof fréhibits a member of the Nadex board of
directors or any disciplinary or oversight committee or subcommittee from taking part in any
deliberations or voting on any matter in which the board, committee, or subcommittee member has an
interest or has a r@ionship with a named party in interest. Regulation 1.69 also requires disclosure by
board, committee, or subcommittee members of interests and relationships in certain circumstances.
Nadex board, committee, and subcommittee members shall not deldrevate on any matter in which
the board, committee, or subcommittee member has an interest or has a relationship with a named pa
in interest and shall disclose such interests in accordance with Regulation 1.69. See also Chapter 11
these Rules.

RULE 2.7 INDEMNIFICATION OF DIRECTORS, OFFICERS, AND OTHERS

Nadex will indemnify to the full extent authorized by law any person who was or is a party or is
threatened to be made a party to any threatened, pending, or completed action, suit, or proceeding,
whethercivil, criminal, administrative, or investigative in nature, by reason of the fact that such person
is or was a director, officer, employee, or agent of Nadex or is or was serving at the request of Nadex .
a director, officer, employee, or agentof Nadeg ai nst expenses, includin
fines, and amounts paid in connection with such action, suit, or proceeding. Such indemnification sha
not be deemed exclusive of any other rights to which a person may be entitled under anynagreeme
as a matter of law or otherwise. Nadex may purchase and maintain insurance on behalf of any persor
who is or was a director, officer, employee, or agent of Nadex against any liability asserted against su
person and incurred by such personinangsh capacity, or arising out
whether or not Nadex would have the power to indemnify such person against such liability under the
provisions of this Rule. However, no person shall be indemnified from liability for fraddalt,
willful misconduct, or gross negligence. Further, no person shall be indemnified against a civil penalty
imposed by the Commission under Section 6b of the CEA.

RULE 2.8 PROHIBITION ON USE OF MATERIAL, NONPUBLIC INFORMATION

(&) Commission Regulation 1.59 pribits employees and members of the board of directors of
Nadex from using or disclosing materiagnpublicinformation gained through their employment or
board service in certain circumstances. This Rule prohibits the use and disclosure forbidden by
Comnission Regulation 1.59In this regard, Nadex has adopted provisionRegulation 1.59 as a Rule
of Nadex in Chapter 11 of these Rules.

(b) No member of the board of directors or any committee established by the board of directors
or these Rules will use disclose materiahonpublicinformation obtained as a result of participation
on the board of directors or such committee for any purpose other than the performance of official duti
as a board or committee member.
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(c) No employee, consultant, or memberlod board of directors or any committee of Nadex
will disclose to any other person material, n
empl oyment for purposes inconsistent with suc

(d) No employee, consultant, or mbar of the board of directors or any committee of Nadex
will trade for such persondés account, or for
on the basis of any material, nrpablic information obtained through special access relatéuet
performance of such persondés duties as an emp
committee.

(e) No Member who inadvertently or otherwise comes into possession of any materal, non
public information held by Nadex or any employee)sidtant, or member of the board of directors or
any committee of Nadex gained through their employment by or service to Nadex will disclose to
anyone such material, ngnu bl i ¢ i nf ormati on or trade for su:
any othe account, in any commodity interest the basis of such material, naublic information.

 For purposes of this Rul enonptblicent er mat i onat
exchangeo, fAicommodity interest, o and fArel ated
in Commission Regulation 1.59.

(g9) Any director, officer, or employee of Nadex who violates any provision of this Rule will be
required © indemnify Nadex for any losses, damages, or costs caused by that violation.

RULE 2.9 LIMITATION ON TRADING BY AFFLIATES

Except for any duly authorized Market Maker, no affiliate of Nadex nor any employee thereof may
trade on any Nadex ddMar&mpl ¢ e e GHnis e dodsdnat prohibitt te .0
an affiliate of Nadex properly registered as a Futures Commission Merchant from becoming a FCM
Member of the Exchange and acting as an intermediary for its customers on the Exchange.

Remainder of @ge left blank
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CHAPTER 3 MEMBERS
RULE 3.1 TRADING MEMBERS- APPLICATIONS, CLASSIFICATIONS, AND PRIVILEGES
(@) To be eligible to become&adingMember:
(i) An applicant who is an individuamust
1) reside in the United States
2) provide Nadex with a valid Social Security Number;

3y have an account or accoumwithsaFinanciat he Tr a
Institution thatthe Trading Membaewill use to fundits Nadexaccount at th&ladex
settlement bank and to receive funds friteMNadexaccountand

4) certify that
() the applicants old enough to enter into a legally enforceatmatract

(i) the applicant hasead and understasthe NadexRisk Disclosure
Statement and Membership Agreement

(iii) the applicanagresto be bound by these Rujesd

(iv) the applicantvill trade only foritself and will not trade as an
intermediary for any other person or entity

(i) An applicant that ian entitymust
(1) be organized in the United States
(2) provide Nadex with a valid Taxpayer Identification Number;

(3) have an accountoraccountsn t he Tr adi nwth dFnanbia inghitationn a n
thatthe Trading Membewill use to fundits Nadexaccount at th&ladexsettlement bank and to receive
funds fromits Nadexaccount

(4) designate Athorized Trader(so trade itsaccount and agree that such Authorized
Trader(s) will trade only for iand will not trade for him/herself or as an intermediary for any other
entity or person;
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(5) designate at least one officer who is responsible for supervising all activities o
employees relating to transactions effected on Nadex or subject to Nadex Rules and provide any
information Nadex may request regarding such officer(s);

(6) agree to be bound by these Rules; and
(7) certify that

(i) the applicant izalidly organized, in god standingin the United
States;

(ii) the applicant imuthorized byts governing body and, if relevant,
documents of organization, to trade commodities, futures and options
contractsand

(i) the applicant haead and understasthe NadexRisk Disclosure
Statement and Membership Agreement

(b) In order to become &radingMember,an applicantmust complete and submit thadex
ontline membership application, provitadexwith any other informatioWNadexmay request, and
fundits Nadexaccount by transferring to the customer segregated funds acchladead s s et t | e
bank an initial deposit of no less than $100 in funds fiteraccount at a Financial Institution.

(c) Submission o membership application tdadexconstituteshe appl ¢ a agteéngent to
be bound by these Rules and other policiddafex.

(d) If anapplication is approved kyadexand theNadexsettlement bank confirms tdadex
thatthe applicanhasdeposited with it the funds required in paragraph (b) of this Fheapplicantwill
be aTradingMember ofNadexand will have the following privileges, whidiadexmay revoke,
amend, or expand in accordance with, or by amending, these Rules:

() to maintain &Nadexaccount;
(i) to buyContractson the Market using the fundsiis Nadexaccount;
(iii) to sellContractson the Marketsing the funds in its Nadex account;

(ivyit o vi etw niieroe atlhe same best bids to
Contractdraded on the Market as are available to all other Members;

(v) to receive access to tiMarket via the FIX Gateway at your request,

provided the Trading member agreep#éy any and alrading and othefees or barges
incurred for such accessid must comply with any requirements or restrictions established
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by Nadex in connection with treemount of messaging traffic generated by such trading
Member;

(vi) to view the current trading volume and open interest for the Contracts
traded on the Market; and

(vii) to view all nonsecure parts of the Nadex website, including these Rules,
and descriptions of @htracts traded on the Market as well as all secure parts of the Nadex
website outlined above in Rule 3.1(d)(ifvi).

(e) Nadexmay in its sole discretion approve, deny, or condition any Member application as
Nadexdeems necessary or appropriate.

() A TradingMember that is an individuahay not maintain and/or trade more than Niagex
account. The Authorized Trader(s) of a TradiMember that is an entifynay not maintaim separate
Nadex accoursind/ortradea ny Nadex account asdulter t han that

RULE 3.2 FCM MEMBERSI APPLICATIONS, CLASSIFICATIONS, AND PRIVILEGES

(a) To be eligible to become a FCM Member, an applicant must:

() be validly organized, in good standing, in the United States;

(ii) be registered as a Futures Commission Merchant by the Né&figtuaes
Association;

(i) have adequate financial resources and credit as determined by Nadex;

(iv) have an account or accounts with a Financial Institution designation as a
settlement bank by Nadex;

(v) designation at least one officer who is responsible for sugegvall
activities of its employees relating to transactions effected on the Nadex or subject to
Nadex Rules and provide any information Nadex may request regarding such officer(s);

(vi) submit to Nadex a letter confirming that the applicant will maintdin al
Customer funds deposited with it in appropriately labeled customer segregated funds
accounts separated from funds of Noastomers, as required by Commission regulations;

(vii) agree to be bound by these Rules; and

(viii) meetany other criteria or complete any additional applications that
Nadex may request.
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(b) Prior to becoming a FCM Member, FCM Member applicants must submit to Nadex:

(i) a guarantee agreement on a form prescribed by Nadex defining the FCM
Member 0s oblriagatieon heoagppai cantds transa
Customers, signed by the FCM Member; and

(i) an agreement authorizing Nadex to unilaterally debit any accounts
identified per Rule 3.2(a)(4) i n arescaondr da
in amounts solely determined by Nadex.

(c) Nadex may in its sole discretion approve, deny, or condition any FCM Member application
as Nadex deems necessary or appropriate.

(d) If an FCM Member application is approved by Nadex, the applicant will be aNM&N&ber
of Nadex and will have the following privileges:

() to intermediate customer transactions on Nadex;

(i) to distribute Nadex data to its Customers pursuant to any data distribution
agreement with Nadex; and

(it o access Nadex0s t rvea@dFIXonneclion.t e ms
RULE 3.3 MEMBER OBLIGATIONS

(a) Each Member and amyuthorized Trader(s) thereafjust comply with these Rules,
applicableprovisions of the Commodity Exchange Act, and relevant Commission regulaiank.
Member and anyuthorized Trader(s) #reofmust also cooperate promptly and fully with Nadex, its
agents, and/or the Commission in any investigation, call for information, inquiry, audit, examination, or
proceeding. Additionallygach Membemust updatés e-mail address within 24 hours efanychange
and update all other information providedtsapplication for membership within five days after that
information has changed. dhy Member or Authorized Trader(s) theréaf to satisfy these
obligations, Nadex may revoke or suspémeM e mb eorivileges in full or in part.Each Member
may also be subject to civil or criminal prosecution.

(b) Each Membeconsensto allow Nadex to provide all information Nadex has alibet
Member includingt h e M e tnadireg radii\sty, to the Commissicor any other Regulatory Agency,
law enforcement authority, or judicial tribunal, including (as may be required by information sharing
agreements or other contractual, regulatory, or legal provisions) foreign regulatoryregsklfory
bodies, law enficement authorities, or judicial tribunals.
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(c) Each Member and eathe mber 6 s Aut h arerlequieedto rEvieawthe r ( s )
AExchange NoticesoOo sect.iisafanare of miterial dhandes to these b s i
Rules or other notices that may affgour rights and obligations as a Member of Nadex.

(d) Each Member must immediately notify Nadex in writing upon becoming aware:

Mt hat the Member, any of the Member
Authorized Traders has had trading privileges suspendegssito, or membership or clearing
membership in, any Regulatory Agency denied,

it hat the Member, any of the Membe
Authorized Traders has been convicted of, pled guilty or no contest to, or entered a plea
agreement to, anfelony in any domestic, foreign or military court;

(it hat the Member, any of the Membe
Authorized Traders has been convicted of, plead guilty or no contest to, or entered a plea
agreement to a misdemeanor in any domgeftreign or military court which involves:

(1) embezzlement, theft, extortion, fraud, fraudulent conversion, forgery, counterfeiting,
false pretenses, bribery, gambling, racketeering, or misappropriation of funds, securities or properties;

(2) anytransaction in or advice concerning futures, options on futures, leveraged
transactions or securities;

(ivyit hat the Member, any of the Membe
Authorized Traders has been subject to, or associated with a firm that wad subggulatory
proceedings before any Regulatory Agency;

(vt hat the Member, any of the Membe
Authorized Traders is currently a party to any investigation or proceeding, the resolution of
which could result in an eveneskcribed in Rule 3.3(d){()v);

(vi) of any other material change in any information contained in the
Member 6s member ship application;

(vii) of any failure to maintain segregated funds as required by the
Commission when the Member is a FCM Member;

(viii) of becoming subject to early warning reporting under Commission
Regulation 1.12; and

(ix) of becoming the subject of a bankruptcy proceeding or being unable to
meet any financial obligation as it becomes due.

21



(e) Each Member must diligently supervise allactivi es of t he Member 0s
agents, including all Authorized Traders, relating to transactions effected on Nadex. Any violation of
these Rules by any employee of a Member shall constitute a violation of the Rules by such Member.

RULE 3.4 FCM MEMBER OBLIGATIONS

In addition to the obligations applicable to all Members, FCM Members shall have the following
obligations:

(a) Each FCM Member must at all times maintain the financial resources at or in excess of the
amount prescribed by Nadex from time to timea&CM Member of Nadex.

()As futures commission merchants, all FCM Members must comply with the
financial requirements set forth by the Commission and the National Futures Association.

(i) Each FCM Member shall be required to make an initial deposit of at least
$100,000 of funds into its FCM Member segregated funds account for excess collateral with
Nadex (AFCM Member s settl ement account o).

@il f the avail abl e bal #ementaccountfallshe F
below $50,000, the FCM Member must promptly deposit additional funds into the account to
increase the available balance to at least $100,000.

(b) Each FCM Member must submit statements of financial condition at such times and in such
manner as shall be prescribed from time to time.

(c) Each FCM Member must maintain a separately identifiable position account for each
Customer and provide the identifier for such account with every order submitted to Nadex.

(d) Each FCM Member must use due dihge in receiving and handling orders from
Customers, submitting such orders onto Nadex on behalf of such Customers, responding to inquiries
from Customers about their orders and reporting back to Customers the execution of such orders.

(e) Each FCM Member nsi maintain policies and procedures acceptable to Nadex that:

() with respect to each FCM Customer who is an individual, restricts access
to any system through which such individual Customer submits orders to the FCM Member for
transmission to Nadex to thadividual Customer; and

(i) with respect to each FCM Customer who is not an individual:
Qrestricts access to any system through

to the FCM Member for transmission to Nadex to such individuals authorized to enter orders on behalf
of such Customer;
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(2) identifies each individual authorized to enter osdem behalf of such Customer by a
distinct user identification code, which user identification code shall be provided to the FCM Member
and Nadex with each order message submitted by such Person; and

(3) requires the customer to maintain and provide to the M&hber or Nadex upon
request by the FCM Member or Nadex information identifying any individual who has entered orders o
behalf of such Customerdéds account, including
identification number, affiition to the Customer, address and contact information.

(H No FCM Member may maintain a proprietary trading account for Nadex contracts and no
Authorized Trader of any FCM Member may maintain a personal trading account for Nadex contracts.
No FCM Member or Athorized Trader may have an interest in any trading account for Nadex
contracts. Notwithstanding the foregoing, an FCM Member or Authorized Trader may maintain an errc
account.

(g) Prior to accepting any orders from a Customer for submission, a FCM Merubgfinst
have provided such Customer with the Nadex Risk Disclosure Statement.

(h) Prior to accepting any orders from a Customer for submission, Nadex will require
certification by each a FCM Member to Nadex that its system has the capacity to block ctistder
in accordance with the requirements of Rule 5.5(b) and demonstrate that capacity toINadiebtion,
on an annual basis or as otherwise required by Nadex, each FCM Member must represent to Nadex tl
the portion of t he FoCkMcudtbenerluads bas nosbges thanged inlargyt b
material respect or, if the system has been changed, the FCM Member must identify any such change
and recertify the systemd0s capacity to block
5.5(b. Finally, each FCM Member agrees to submit to any compliance review by Nadex of its systems
in this regard.

() Each FCM Member must make and file reports in accordance with Commission Regulations
in a manner and form and at such times as may be presbsilibd Commission.

() Each FCM Member must make and file reports with Nadex at such times, in such manner
and form, and containing such information as Nadex may prescribe from time to time.

(k) Each FCM Member, upon a request of Nadex or any Regulatory Agansy promptly
respond to any requests for information.

() Each FCM Member may invest Customer Funds only in accordance with Commission
Regulation 1.25.

(m) Each FCM Member must prepare, maintain and keep current those booksa@nld
required by therulessto Nadex, the CEA and/or the Comooids s i
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shall be open to inspection and promptly provided to Nadex, its Designated Self Regulatory
Organi zation (ADSRO0), the Commissionstand/ or

RULE 3.5 AUTHORIZED TRADERS

(&) A Trading Member other than a natural person must register one or more individuals who
wi || be Authorized Trader(s) for the Trading
to approval by Nadex. The Trading Member #mel Authorized Trader must provide Nadex with any
information it requests in connection with this registration process. Before an Authorized Trader may
enter orders or execute trades on the Market, he/she must acknowledge having read and understood
theseRules and agree to comply with these Rules. Only those individuals authorized by the Trading
Member and approved by Nadex may enter and execute transactions on the Market for the Trading
Member 6s account .

(b) Nadex may withdraw or suspend the registratibany Authorized Trader if Nadex
determines that;

(Dan Authorized Trader has caused the Trading Member to fail to comply with
the Rules of Nadex;

(i)an Authorized Trader is not properly performing the responsibilities of an
authorized representative of a Traglidember;

(iif) an Authorized Trader has failed to comply with the conditions set forth in
paragraph (a) of this Rule; or

(iv)it is the best interests of maintaining a fair and orderly market to do so.

(c) If the Trading Member withdraws or Nadex suspends the registrat any Authorized
Trader, the Trading Member must ensure that such Authorized Trader does not submit any quotes or
orders into the Nadex system.

(d) The registration of an Authorized Trader will be withdrawn upon the written request of the
Trading Memberdr which an Authorized Trader is registered. Such written request shall be submitted
in a manner prescribed by Nadex. Until such written request is received and processed by Nadex, or .
Aut hori zed Traderds regi st r atopacagraph (§) ofshisRkRpleean d e d
Trading Member will be responsible for all activity of such Authorized Trader(s) related to Nadex.

RULE 3.6 REJECTION OF APPLICANT
(a) If Nadex denies the membership application of any Person, the applicant may appeal the

decision by iling with the CEO of Nadex a petition for review of such membership denial. The petition
should describe in detail the reasons why the membership application should be granted. The petition
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must be filed within thirty (30) calendar days from the da@uphich the denial of membership was
received by the applicant. The decision of the CEO will be final. A Person that has been denied
membership by the CEO will not be eligible for reapplication during the six months immediately
following such denial.

RULE 3.7 COMMUNICATIONS BETWEEN NADEX AND MEMBERS

Each Membemust provideNadexwith its current electronic mail address and immediately (and in
any event within 24 hours) update that address whenever it changes. All communications between
Nadexandits Membersincluding confirmation of all transactions executed in your accouaygbe
transmitted by electronic mail and/or posted onNladexwebsite. A Member isresponsible for
promptly reviewing and, if necessary, responding to all electronic communicatbanbladex.

RULE 3.8 DUES, FEES, AND EXPENSES PAYABLE BY MEMBERS
(&) Members are not required to pay dues.

(b) Membes may becharged fees connection with théradingof Contractdn an amount to be
reflected from time to time oNadexX0 s websi t e.

(c) Membersmay bechargel fees for settlement @ontractsat Expiationin an amount to be
reflected from time to time oNadexX0 s websi t e.

(d) Nadexor its settlement bankayalso deduct fromd h e M e actoenfeéssorexpenses
incurred in connection with h e Me mb e oracgournt activili rn gNadex 6 s admi ni
connection with that activitysuch as fees for wire transfers, check processing via electronic check. All
such fees will be charged in an amount to be reflected from time to tiadmé s websi t e.

(e) If Nadex determines in the future to impose dues or additional Kadexwill notify the
Memberof any dues or additional fees that will be imposed at least 30 days before they take effect.

Remainder of page left blank
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CHAPTER 4 MARKET MAKERS
RULE 4.1 REGISTRATION OFMARKET MAKERS

(&) Only TradingMembers in good standing who are not individuals tmegome a Market
Makerof Nadex. A Member shall file a written Market Maképplication with Nadex. Nadex shall
consider such factors as business reputation, financialroesoand trading activity in relevant futures,
options or related cash markets in determining whether to approve a Market Maker Application

(b) The designation of any Market Maker may be suspended or terminakébbyat any time
and for any reason.

RULE 4.2 APPOINTMENT OF MARKET MAKERS

(a) Nadex shall appoint Market Makers to c
traded on Nadex. In making such appointments, Nadex shall consider (i) the financial resources
available to the Market Maker, and (i)tvear ket Maker 6s experience in

options and other derivative products.

(b) No appointment of a Market Maker to a Designated Class shall be made without the Market
Maker s consent to such appointment, provided
may be deemed sufficient cause for denial, suspensiorrn@ngion of registration as a Market Maker.

(c) Nadex may suspend or terminate any appointment of a Market Maker to a Designated Class
and may appoint more than one Market Maker to the same Designated Class.

(d) Nadex may periodically conduct an evaioiatof any Market Maker to determine whether it
has fulfilled performance standards relating to, among other things, quality of the markets, competitive
market making, observance of ethical standards, and administrative soundness. If the Market Maker f:
to meet minimum performance standards, Nadex may, among other things, (i) suspend, terminate or
restrict the Market Maker 6s appointment to a
from appointments to additional Designated Class(e6)suspend, terminate or restrict the Market
Maker 6s registration as such.

RULE 4.3 BENEFITS OF BECOMING A MARKET MAKER

(a) Market Makers will have accessadexvia the FIX gateway for an additional fee to be
determined byNadexon a casdy-case basisNadex will provide a guaranteed throughput per day with a
specified peak amount of orders that magbtered per second to all Market Makers.
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(b) Market Makers may receive reduced trading fees as an incentive for fulfilling the
obligations of a market maker.oFFexample, trading fees for Market Maker transactions via the FIX
gateway may be less than otfieadingMember fees via the FIX gateway.

(c) Market Makers shall have access to a designated group of operational and technical
specialists at Nadex who handlsuss relating to Market Makers.

RULE 4.4 OBLIGATIONS OF MARKET MAKERS

(a) Generall Transactions of Market Makers should constitute a course of dealings reasonably
calculated to contribute to the maintenance of a fair and orderly market, and Market Makers shall not
make bids or offers or enter into transactions that are inconsistent with such a course of dealings.
Ordinarily, Market Makers shall be obligated to do the following:

(htrade for the proprietary account of tderketMaker only

(i) maintain at least the minimuoapital on deposit with Nadex in accordance
with the terms of the applicable Market Maker Agreement;

(iif) comply with all other terms of the applicable Market Maker Agreement; and

(iv)maintain twesided displayed quotes of a minimum designated quantity
(ASi 2aead)i nwa predefined spread (ABid/ Ask S
period of time throughout the trading day in accordance with the terms of the applicable
Market Maker Agreement.

(1) In ordinary market conditions, quotes must be made mvahimaximum Bid/Ask
Spread.

(2) In fast market conditions, Market Makers will be permitted to reduce their size or
widen their Bid/Ask Spreads.

(3) Market Makers also will be permitted to reduce their size or widen their Bid/Ask
Spreads:

() in any Binary Contraowithin a Designated Class that is so deefh&amoney
as to be valued at $100 offer or so deepaftthe-money as to be valued at zero bid and

(i) in any Variable Payout Contract within a Designated Class when the
underlying for that Variable Payout Coatt is outside the range of the Variable Payout Contract.

(b) A Market Maker has a continuous obligation to engage, to a reasonable degree under the
existing circumstances, in dealings for the account of the Market Maker when there exists, or it is
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reasonablanticipated that there will exist, a lack of price continuity or a temporary disparity between
the supply of and demand for quotations in a Series of a Designated Class to which the Market Maker
appointed. Without limiting the foregoing, a Market Malseexpected to perform the following

activities in the course of maintaining a fair and orderly market;

() To post bid and ask quotations in all Designated Classes to which the
Market Maker is appointed that, absent changed market conditions, will be honored by the
Market Maker.

(i) To update quotations in response to changed market conditions in all
Designated &sses to which the Market Maker is appointed

(c) Like other Members diladex a Market Maker may not place an ortiebuy or sell a
Contract in a Designated Class for which it has not been appointed a Marketuxlagssrit has the
excesdunds in itsNadexaccount necessary to fulfill its obligations under that order.

Remainder of page left blank
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CHAPTER 5 METHOD FOR MEMBERS TO TRADE CONTRACTS

RULE 5.1 PRIOR REVIEW OF RISK DISCLOSURE STATEMENT AND THESE RULES AND
ACCEPTANCE OF TERMS OF MEMBERSHIP AGREEMENT IS REQUIRE

(a) Trading Member Applicants: No Persoraybecome a Trading Member of Nadexti@de
anyContractson the Marketinless such Person h&seived, read, understood, and accepted the
NadexRisk Disclosure Statement, these Rules, andN#dexmembership agementfor Trading
Membersandhascertifiedhavinghave done so.

(b) FCM Member Applicants: No entity may become a FCM Member of Nadex or intermediate
the trading of any Contracts on the Market unless such entity has received, read, understood, and
acceptedhese Rules and the Nadex membership agreement for FCM Members, and has certified havi
done so.

(c) Customers of FCM Members: No Person may be permitted by a FCM Member to enter
orders or otherwise engage in any Nadex trading activity as a customerfeCMaflember unless
such FCM Member has obtained certification from the customer that the customer has received, read,
understood, and accepted these Rules.

RULE 5.2 TRADING MEMBER ACCESS TONADEX

(a) During theNadexmembership application process, applicant to becoena Trading
Memberwi 'l be required to choose aTheapplicanwillbe nt i f i
required to enter the ID and password to log onto and access secure portiori$aofetheebsite. Each
time the applicansubmis itsunique user ID and passwordNadexin orderto log ontoNadex the
applicantaffrmsthatit understansland agregto be bound by these Rules and other policiddanfex
as amended.

(b) Aftera n a p p mmambeaship apication has been approvelldgexandthe applicant
hasdeposited the requisite amount of funds itg@ccount as specified under Rule 3.1tb¢applicant
becomsaTradingMember. As a'radingMember,such Persowill be able to access the Market,
execute trades, and otherwise asdaformation regarding, or perform functionssnuc h Per son
account usingts ID and unique password.

(c) For account security and audit trail purposassh Trading Member agrees thatdexmay
maintain logs ofts IP address whenis are logged into taNadexwebsite.

(d) Each Trading Membewill be responsible for protectirits ID and passwordand with
respect to an entity Trading Member, the ID(s) and password(s) of its Authorized Trda®1(s),
improper disclosureln addition, a Trading Membenay not knowingly or negligently permit any
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Person not authorized byadexand bythe Trading Membeto usethe D and password to access the
secure portion of theadexwebsite. Each Trading Member igquired to immediately notifijdadexif

it knows, or hasreason to believe, thds ID or the ID and/opasswordf any Authorized Traddrave
been disclosed to arBerson not authorized Byadexandthe Trading Membeto usesuchID and/or
password.Under any circumstances, the Trading Membidr be deerad to know that sucld and/or
password have been disclosed to an unauthorized person 12 houmyaftetea is enteredy that
unauthorizegerson in your account

(e) Each Trading Membewill be liable for all costs and any losses tiahay incur from
transactions executed dfadexby any person, authorized or not, usitsgD and passwordr the 1D
and/or password of any Authorized TradBladexwill not be responsible in any way for unauthorized
transactionsim Tr adi n gaccMember 6 s

() Each Trading Member iesponsible focontracing with an Internet service provider
through whichit will access théNadexwebsite and for having a backup service provid#refTrading
Memberthinksit is necessaryEach Trading Member &lso responsible for maintaining an Internet
connection speed adequate itsmeeds.Nadexwill not be responsible in any way for any orders
delayed or trades missed or not executed in a timely fashion because of fdiluteeof Tr adi ng
Internetservice provider or slowness its Internet connection speed. No communication feom
Trading Membewvill be deemed to have been received\adexuntil that communication is logged by
theNadexserver.

RULE 5.3 TRADING CONTRACTSI TRADING MEMBERS

(&) Trading Membeswill be able to trad€l) Variable RiyoutContractdy enteringoids or
offersat pricesbased on the values or levels of the Underlghghichtheyare willingto open a Long
Variable Payou€Contractor a Short Variable Payo@ontractand(2) Binary Contractdy entering bids
to purchase or offers to sell thaSentractsat whichTrading Membersre willing to open or close a
long position in a BinargZontractor open or close a short position in a Bin@gntract After logging
into the secure portion of tidadexwebsite the Trading Membewill input its orders into théNadex
trading system.

(b) WhenaTr adi ng ddemsmatch@dsby an order from another Member(s);

MIft he Tr adi romgleriste enbeiato ane or more Variable Payout
Contractdor whichthat Trading Member doe®t have an offsetting position iits
accountNadexwill checkits account to ensuiié hasenough funds to covéls maximum
loss under the Variable PaydDontrac(s)it is attempting to enter into. the Trading
Member doesiot have the necessary fundstgaccountNadexwill cancelits order prior
to trade execution. the Trading member doéswve the necessary fundstmaccount,
Nadexwill execute the trade. Updrade executioradexwill: (1) debit the funds from
t he Tr adi ragcouM & arbaenoudt siecessary to cover the maximum loss, (2)
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creditthat amounto theNadexsettlement account, and (3) place the Variable Payout
Contractghat were the subjecf theexecuted tradetot he Tr adi ragcouMe mb e
and(4) notify the Trading Membeby electronic mail that the trade has been executed.

The maximum amount théte Trading Membetan lose under a Long Variable Payout
Contract (and, therefore, tlenount that will be debited froits account and then paid into
the Nadexsettlement account) is determined by subtracting the Floor from the Opening
Trade Value and then multiplying the resulting figure by the Dollar Multiplier. The
maximum amount tha Trading Membecan lose under a Short Variable Payout Contract
is determined by subtracting the Opening Trade Value from the Cap and then multiplying
the resulting figure by the Dollar Multiplier.

(i) If the transaction involves entering into one or more afdd Payout
Contractdor whichthe Trading Member ham offsetting position iits account (for
example, entering into a Short Variable PayQuntractof a Series whethe Trading
Member has Long Variable Payou€Contractof that same Series its account), upon
execution of the traddadexwill: (1) close the offsetting positioninh e Tr adi ng
account; (2) debit thHadexsettlement account in the amount of (A) any gains realized by
the offsetting transaction; and (B) any funds that wetstdd fromt he Tr adi ng N
account at the time the Variable Paydlntrac{s) that is being closed was entered into
and that were not also used to pay any losses onGaminac(s); (3) credit those amounts
tot he Tr adi ragcouM;eamdl{daotifptle Trading Membeby electronic malil
that the trade has been executed.

@iilft he Tr adi romgler it anteeintodose or more Binary
Contracts for whiclit doesnot have an offsetting position its accountNadexwill check
the Trading Merh e racécaunt to ensulie hasenough funds to covéis maximum loss
under the Binargontrac(s) it is attempting to enter into. the Trading Member doe®t
have the necessary fundsitmaccountNadexwill cancelits order prior to trade execution.
If the Trading Member dodgve the necessary fundstsmaccountNadexwill execute
the trade. Upon trade executiddadexwill: (1) debit the funds fronthe Trading
Me mb eacclust in an amount necessary to cover thgimum loss, (2) credit those
funds to theNadexsettlement account, and (3) place the Bir@opntractghat were the
subject of the orderinbh e Tr adi ragcouM angd) retifydhe Trading Member
by electronic mail that the trade has been exatuThe maximum amount thaflrading
Membercan lose under a long position in a Bin@uyntract(and, therefore, the amount
that will be debited fromdt h e Tr a di raccouM anah thenpadsinto thiadex
settlement account) is determined by the paic@hichthe Trading Membeentered into
the long BinaryContract The maximum amount thtdte Trading Membecan lose under
a short position in a Binai@ontractis determined by subtracting the price at whictold
the position short fronthe BinaryCont r act 6 s S &dr éxangple éariTtadinga | u
Memberentesinto a shorposition in aBinary Contract with a $100 settlement Valaia
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trade price o540,t he Tr a d i mmgximdra lods enrth@itgosition would bed$6
($100- $40 = $60).

(iv)If the transaction involves entering into one or more Bil@ogtractsor
whicha Trading Member haan offsetting position iits account (for example, selling a
position in a BinaryContractof a Series whethe Trading Member i®ng a Binary
Contractof that same Series its account), upon execution of the tradadexwill: (1)
close the offsetting positioninh e T r a d i ragouM,g2ndebkitrthdladex
settlement account in the amount of (A) any gains realized by the offsetting transaction;
ard (B) any funds that were debited framh e T r a d i ragcouM atithb tane the
Binary Contracts) that is being closed was entered into and that were not also used to pay
any losses on sucdbontrac(s); (3) credit those amountstton e T r a d i ragcouM,e mb
and (4) notifythe Trading Membeby electronic mail that the trade has been executed.

(cplfa Tr adi n gordd é picedrodtee market and not immediately matched by an
order from another Member, it will rest on the market until ih&gched and executed in accordance
with the procedures outlined above in this Rule, uh&lMembercances$it, or until it is cancelled by
Nadexupon the Expiration of the Series or otherwise in accordance with these Rules.

RULE 5.4 TRADING CONTRACTSI CUSTOMERSOF FCM MEMBERS

(&) Nonmembers of Nadex will be able to trade Nadex Contracts only as Customers of an FCM
Member and all Customer orders must be transm
Each FCM Member shall maintain a secure connection to Naetexomply with all technical and other
requirements established by Nadex for this purpose.

(b) Each FCM Member shall maintain a separate Nadex Position Account for the positions of
each of its Customers and will indicate, when submitting any orders to NdeQustomer Position
Account for which the order is submitted, as well as any other information required by Nadex.

(o0 FCM Members wil/ be able to submit order s
to trade (1)Variable Payout Contracts by submittibigls or offers at prices at which the Customer is
willing to open a Long Variable Payout Contract or a Short Variable Payout Contract &molaf3)
Contracts by entering bids to purchase or offers to sell those Contracts at which the Customer is willin:
to open or close a long position in a Binary Contract or open or close a short position in a Binary
Contract.

(d) When a FCM Customer Order is matched by an order from another Member(s):

()If the FCM Customer Order is to enter into one or more Variable Payout
Contracts for which that Customer does not have an offsetting position in its FCM Customer
Position Account, Nadex will check the FCM settlement account to ensure it has enough fund
to cover the maximum loss under the Variable Payout Contract(s) tHaCMe&Customer is
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attempting to enter into. If the FCM settlement account does not have the necessary funds fo
that trade, Nadex will cancel the FCM Customer Order prior to trade execution. If the FCM
settlement account does have the necessary funds, Nddexecute the trade. Upon trade
execution, Nadex will: (19lebit the funds from the FCM settlement account in an amount
necessary to cover the maximum losscf2dit that amount to the Nadex settlement account,

(3) place the Variable Payout Contrathat were the subject of the executed trade into the

FCM Customer Position Account, and @tify the FCM Member by FIX message that the

trade has been executed. The maximum amount that the FCM Customer can lose under a Lc
Variable Payout Contractrid, therefore, the amount that will be debited from the FCM
settlement account and then paid into the Nadex settlement account) is determined by
subtracting the Floor from the Opening Trade Value and then multiplying the resulting figure
by the Dollar Muliplier. The maximum amount that the FCM Customer can lose under a
Short Variable Payout Contract is determined by subtracting the Opening Trade Value from tr
Cap and then multiplying the resulting figure by the Dollar Multiplier.

(i) If the transaction inveles entering into one or more Variable Payout Contracts
for which the FCM Customer has an offsetting position in its FCM Customer Position Account
(for example, entering into a Short Variable Payout Contract of a Series when the FCM
Customer has a Long Mable Payout Contract of that same Series in its FCM Customer
Position Account), upon execution of the trade Nadex will: (1) close the offsetting position in
the FCM Customer Position Account; (2) debit the Nadex settlement account in the amount of
(A) anygains realized by the offsetting transaction; and (B) any funds that were debited from
the FCM settlement account at the time the Variable Payout Contract(s) that is being closed
was entered into and that were not also used to pay any losses on suaht(@yn{B) credit
those amounts to the FCM settlement account; and (4) notify the FCM Member by FIX
message that the trade has been executed.

(iii) If the FCM Customer Order is to enter into one or more Binary Contracts for
which that Customer does not haveddfsetting position in its FCM Customer Position
Account, Nadex will check the FCM settlement account to ensure it has enough funds to cove
its maximum loss under the Binary Contract(s) it is attempting to enter into. If the FCM
settlement account doast have the necessary funds for that trade, Nadex will cancel the
FCM Customer Order prior to trade execution. If the FCM settlement account does have the
necessary funds, Nadex will execute the trade. Upon trade execution, Nadex ddbi{ihe
funds from the FCM settlement account in an amount necessary to cover the maximum loss,
(2) credit those funds to the Nadex settlement accounp|48g the Binary Contracts that were
the subject of the order into the FCM Customer Position Account amdt{#) the FCM
Member by FIX message that the trade has been executed. The maximum amount that the
FCM Customer can lose under a long position in a Binary Contract (and, therefore, the amour
that will be debited from the FCM settlement account and thiehmta the Nadex settlement
account) is determined by the price at which the FCM Customer entered into the long Binary
Contract. The maximum amount that the FCM Customer can lose under a short position in a
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Binary Contract is determined by subtracting grice at which it sold the position short from
the Binary Contractés Settlement Value. f
position in a Binary Contract with a $100 Settlement Value at a trade price of $40, the FCM
Cust omer 6s onabhatiposiian wduld bes$60 ($10840 = $60).

(iv)If the transaction involves entering into one or more Binary Contracts for
which that Customer has an offsetting position in its FCM Customer Position Account (for
example, selling a position in a Binadpntract of a Series when the Customer is long a Binary
Contract of that same Series in its FCM Customer Position Account), upon execution of the
trade Nadex will: (1) close the offsetting position in the FCM Customer Position Account; (2)
debit the Nadesettlement account in the amount of (A) any gains realized by the offsetting
transaction; and (B) any funds that were debited from the FCM settlement account at the time
the Binary Contract(s) that is being closed was entered into and that were ncediso pay
any losses on such Contract(s); (3) credit those amounts to the FCM settlement account; and
(4) notify the FCM Member by FIX Message that the trade has been executed.

(e) If a FCM Customer Order is placed on the market and not immediately matghedorder

from another Member, it will rest on the market until it is matched and executed in accordance with the
procedures outlined above in this Rule, until the FCM Customer cancels it, or until it is cancelled by
Nadex upon the Expiration of the S&yior otherwise in accordance with these Rules.

RULE 5.5 ORDER ENTRY

(a) Trading Member Orders

(i) A Trading Membewvill enter ordergo tradeContractdy electronic transmission
over the InternetA Trading Member may elect to enter into a FIX Connection agreemignmt
Nadex, which will provide for specific FIX Connection fees, and certain approved Entity
Trading Members, such as market makers, may submit orders over a FIX Connection in
accordance with Nadexds applicable policie

(i) A TradingMemberwill enter an order to trade one or m@entractsy indicating
to Nadexin the manner required Byadex (i) order type (i.e., buy or sell); (ii) the Series of
Contract (iii) the price at whichthe Trading Membewantsto buy or sell th&€€ontrad; and
(iv) the number oContractghe Trading Membewant to buy or sell.

(iif) In order to entean order to trade one or more Contraat$rading Membewill be
required tosubmitthe order to Nadex. Once the order is accepted by Nadex, Nadexsrgh as
to theorder an order confirmation number. This confirmation number will appear next to the
associated orderdanh e Tr a d i rOglerMokerancOQrdiersHistory account pagése
Trading Membewill be responsible for any and all order entriesfeaned forits account and
accepted by Nadex
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(b) FCM Customer Orders

(DA FCM Customer may not submit orders directly to the Exchange and all such
order must be submitted by that Customer 0:¢

(i) FCM Members may submit FCM Customer Orders by electromesitmgssion
over a FI X Connection, in accordance with

(i) FCM Members will submit a FCM Customer Orders to trade one or more
Contracts by indicating to Nadex in the manner requireddnex: (i) order type (i.e., bwor
sell); (ii) the Series of Contract; (iii) the limit price at which the FCM Customer wants to buy
or sell the Contract; (iv) the number of Contracts the FCM Customer wants to buy or sell; (v)
the FCM Customer Position Account identifier; and (vi) therUdentifier for the person who
directed the submission of the order to the Exchange.

(iv)Upon receipt of a FCM Customer Order to trade one or more Contracts, a
FCM Member will be required to ensure that the FCM Custdrason deposit with the FCM
Memberenowgh funds to cover h e F CM Cmagimumriossruddsr the Contract(s) it is
attempting to enter intbefore the order is submitted to Nadex. When the order has been
submitted to and accepted by Nadex, Nadex will assign to the order an order confirmation
number. This confirmation number will appear next to the associated order on the FCM
Member 6s Order and Order History account
any and all order entries confirmed for its FCM Customer Position Accounts aettlésnent
account and accepted by Nadex.

(c) Nadexo s trading system wil/ keep Gomractshne allt r o
executedContracttrades. The records kept byadexwill include all of the terms identified in
was completed to the nearest tenth of a second, for all exétotdihcttrades and to the nearest second
for all orders to trad€ontracts

RULE 5.6 RECORDKEEPING OF FCMCUSTOMER ORDERS

(&) FCM Members shall maintain an electronic record of all FCM Customer Orders to trade
Contracts received by the FCM Member, and all order, trade and expiration confirmations received by
the FCM Member regarding its customerds accou

(b) Otherthan the electronic record required in subpart (a) of this rule, no FCM Member is
required to create or maintain any separate record for FCM Customer Orders received by a Member o
Authorized Trader which are immediately entered onto the Nadex systeiss otllerwise required by
these Rules. However, if a FCM Member receives a Customer order that cannot be immediately entel
into the Nadex system, such Member or Authorized Trader must prepare a written record of the order
and include the account desigoat date and time of receipt and order instructions, including price,
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guantity and order type information. The written record of the order shall betamged when
received and appropriately indicate whertt{g order was submitted, (ii) confirmatiohexecution or
cancellation after expiration and/or (iif)e order was cancelled in whole or in part.

(c) All time-stamps required under Rule 5.6(b) must show the time to the nearest minute.

(d) All written orders and any other original records pertainingtieis entered through the
Nadex system must be retained by the FCM Member for no less than five years. For orders that were

entered immediately upon receipt into the Nadex system, the electronic records required in subpart (a
this rule shall be deemdéke original records of the transaction.

RULE 5.7 HANDLING CUSTOMER ORDERS

(a) Withholding Orders Prohibited. No FCM Member may withhold or withdraw from the
market any order or any part of an order for the benefit of any Person other than the Person placing th
order.

(b) Disclosing Orders Prohibited

MMt is a violation of this Rule 5.7
order to buy or sell any Contracts except as may be requested by Nadex or the Commission.

(i It is a violation of this Rule 5.7 for any Persortake action or direct another
Person to take action based on4pailic order information, however acquired.

(c) Trading Against Customer Orders Is Prohibited

()No FCM Member or Associated Person thereof in possession of a FCM
Customer Order may knowingly emtinto a transaction opposite such FCM Customer Order
directly or indirectly for him/herself or any other Person with whom such FCM Member or
Associated Person has a direct or indirect financial interest.

RULE 5.8 TRANSFER TRADES

(@) A FCM Member may transfer a tta in any Contracts on the Exchange from one FCM
Customer account to another account i) within the same FCM Member or ii) to another FCM Member,
provided that the transfer would not result in a change in beneficial ownership in any Contract, unless
the transfer is made in order to:

(icorrect an error in a previously executed transaction, in which case the FCM
Member must be able to provide evidence of such error in a form prescribed by Nadex;
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(i) reflect a change in ownership occurring by operation of lawtatiee death or
bankruptcy of a Person having an ownership interest in such Contract; or

(ii) facilitate a merger, consolidation, disposition of a line of business,
reorganization, or similar event affecting such Person.

(b) A Member that transfers a Contracide shall notify Nadex of the transfer in a manner and
form as prescribed by Nadex.

(c) Transfers of FCM Customer trades shall be made at the historic price at which such
transactions were executed.

RULE 5.9 DISPUTED ORDERS

(a) If a Member or a FCM Customkelieves tha an order to trade one or mdZentractsvas
incorrectly executed or rejected Badexthat Member or FCM Customaray request review of the
order by providing the confirmation number for the order and stating the grountisdisagreement
with the haulling of the order.

(b) Upon receipt of a request for review of an order and the accompanying confirmation
number,Nadexwill review its electronic audit trail to determine if tNeadextrading system correctly
interpreted and executdide order.

(c) If the reviewdescribed in paragraph (b) of this Rule reveals thaltuextrading system
made a mistake, the order will be cancelled and the accounts of all Membleiding any FCM
Customer Position Accountthat were party to the order will be returned to tete before the trade
was executed.

(d) If the review described in paragraph (b) of this Rule reveals thatatiextrading system
did not make a mistak&ladexwill inform the Person who requested the revahits determination that
the order was properlyandled, the evidence supporting that determination, and that an adjustment will
not be made.

(e) A Trading Member or an FCM Member on behalf of a Custameey appeal a determination
under paragraph (d) of this Rule tdladexcompliance officer through thdeetronic mail address
provided on th&Nadexwebsite. The Member making the appeaill be required to provide a response
to the evidence described in paragraph (d) of this Rule that the order was properly handtex, and
Membermay provide any other infmationit wishesto disclose. It h e Me appeal dagzsnot
contain a response to the evidence described in paragraph (d), it will be rejected. The compliance
officer will decidethe appeal no later than 10 days after its receipt, and that decididreviinal.

(f) Nadexwill document in writing all requests for review of orders receivetilagiex the time
and manner in whichNadexreviewed its electronic audit trail in response to the request, the outcome of
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that review, and the action or actions takgrMadexin response to that review, including the results of
any appeal filed under paragraph (e) of this Rule and the review conducted by the compliance officer i
deciding that appeal.

RULE 5.10 ACCEPTABLE ORDERS
(&) A Membermay enteonly limit orders to trad€ontractson the Market.

(o) For the purpose of this Rule, a dalimit o
Contractsspecifed at the price spegc#d, or a better price if a better price is available

RULE 5.11 PRIORITY OF ORDERS

A

The Mar ket 6s texeeutk alltrgdesaby rgatchirig briens iccording first by price and
then time priority. This means that orders entered at different prices will be executed in order of price,
from best to worst, regardless of what time they were placed on the Marketdarglgaced on the
Market at the same price will be executed in order of time, from oldest to most recent.

RULE 5.12 FILLING ORDERS TO TRADE CONTRACTS

TheNadextrading system will fill all orders to tradeontracton an fAor bettero b
that ifa Memberplaces an order to buy &ontractor Contractsat a price higher than the price of the
best sell offer on the market, the system willthéhtorderto buyat the better sell offer price(s) until all
available sell offers under or equaltbat buy @ d elimid mice are filled or untithatbuy order is
completely filled. Likewise, ih Memberentes a sell order at a price lower than the price of the best
bid, the system will fillthat sellorder at the bettdsid price(s) until all availabl&idsoverthat sell
o r d énmitrice are filled orthatsell order is completely filled. Hnorder is only partially filled, the
unfilled portionof thatorder will remainin the order book as a resting order at the limit price specified.
Shouldan oppaite order at the same pricelmtterthan the originabrder subsequently be placed in the
system, the unfilled portion dfieoriginal order will be executegpposite that new ordet the original
or d énitprice.

RULE 5.13 MODIFICATION AND CANCELLATION OF ORDERS

(&) A Membercansubmit instructions teither cancel or modify an ordetich that Member
hasplaced on the Market that ordeihas not yet been executedpon submission of instructions to
either cancel or modify an order that has not been exe¢hefdadexsystem will withdraw the order
from the order book and confirm the cancellation of the ordea.M&mber seek® amendanorder,
Nadex will provide the Member wittihe details of the existing order atiie Member willbe allowed to
change anyart of the order except the Underlyingadex will then provide new order confirmation
number and infornthe Membethat the system will treat the modified order as a new order, causing the
amended order to lose its original time priority.
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(b) Nadexwill attempt to modify or canceh existingorder as soon as possible atidiember
entes a modification or cancellatiomstructions However, the order may be executed beltadexis
able to cancel or modify it. Hnorder has been filled in whole or part,a Membemay modify or
cancel only that portion of the order (if any) that has not been executed.

RULE 5.14 TRADE CANCELLATIONS

(a) Nadex, in its discretion and in accordance with these Rules, may cancel a trade in a Spread
Contract that has been executed anrtfarket at a price that is inconsistent with prevailing market
conditions due to i mproper or erroneous order
Tradeo) .

(b) Nadex may review a Spread Contract trade based on its own analysiMafkbeor
pursuant to a request for review by a Member or other third party. A request for a review by a Membe
or other third party must be received by Nadex no later than fifteen (15) minutes after the trade has be
executed on the Market and before #xpiration of the contract. Nadex will promptly determine
whether the trade will be subject to review and then promptly post notice indicating that the trade is
under review.

(c) During the review, Nadex will calculate a Fair Value for the underlgirige time of the
guestioned trade by utilizing the last value or price of the Underlying at the time of the trade and/or an
other relevant market information obtained or presented to Nadex.

(d) Once a Fair Value has been calculated, 5 percent of thiemaorma contract value will be
added above such Fair Value and below such Fa
event that the Fair Value is less than 5 percent above the Floor or below the Cap, the No Bust Range
shall be a 10 percent rangeoab the Floor or below the Cap. During fast market conditions, upon the
release of significant news, or in other circumstances in which Nadex determines it is appropriate,
Nadex may, without prior notice, temporarily double the No Bust Range.

(e) If Nadex determines that a trade has been executed within the No Bust Range, the execute
trade will stand. If Nadex determines that a trade has NOT been executed within the No Bust Range,
Nadex will promptly cancel the trade by busting the Erroneous Tradleeoffiarket. Once the
Erroneous Trade has been cancelled, Nadex shall:

(D notify the Members that were parties to the Erroneous Trade(s) that Nadex
has cancelled the Erroneous Trade(s). Nadex will notify such Members within thirty (30)
minutes from receivig notice of the Erroneous Trade unless impractical to do so within the
notice period.
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(if) publish all necessary price corrections in a notification on the Nadex
website.

(N The decisions of Nadex regarding Fair Value of the underlying, the No Bust Rasge,
doubling of the No Bust Range, the cancellation of an Erroneous Trade, or any other determination
hereunder shall be final and not subject to appeal.

RULE 5.15INVALIDATION OF ORDERS UPON SUSPENSION OR REVOCATION OF FCM
MEMBER STATUS

(&) Upon suspension or revocatiof a FCM Member by Nadex, any open order on the Market
for such FCM Member és Customer shall be cance

RULE 5.16 INVALIDATION OF TRADES UPON SUSPENSION OR REVOCATION OF FCM
MEMBER STATUS

(a) Upon suspension or revocation of a FCM Member by Nadex, anysuaddequently
executed on the Market for such FCM Member os
transaction pursuant to this Rule by entering a counter transaction onto the Market at the price at whic
the cancelled transaction was effected.

RULE 5.17 VIEWING THE MARKET AND EXECUTED ORDERS

Nadex will allow its Members to view the current best bid and offer on the Maketell as the
depth of the order book up to the fifth level of prices.

RULE 5.18 HOURS FOR TRADING CONTRACTS

The Market will be open fagxecution of your orders during specified hours in a regular trading
session from 6:00 p.m. {T) to 5:00 p.m. Eastern Time Sunday through Thursday, and during a regular
trading session from 6:00 p.m.-[) to 4:15 p.m. Eastern Time on Friday, with thédf@ing
exceptions:

a) Corn and Soybean Binary and Variable Payout Spread Contracts will be available for trading
between the hours of 10:30 a.m. and 2:15 p.m. Eastern Time Monday through Friday.

b) Korea 200 Binary and Variable Payout Contracts wik\mglable for trading between the
hours of 7:00 p.m. and 1:05 a.m. Eastern FiSinday through Friday.

c) Japan 225 Binary and Variable Payout Contracts will be available for trading between the
hours of 6:45 p.m. and 1:25 a.m. Eastern TiSienday throgh Friday.

! During the period when the US observes daylight savings time, all Korea 200 contracts will open and close 1 hour later
than their regular defined times.
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d) India 50 Binary and Variable Payout Contracts will be available for trading between the hour:
of 11:30 p.m. and 5:00 a.m. Eastern TirBenday through Friday.

Please note that Nadex trading hours, including the trading hours and tradinfphowdividual

contracts, are subject to change due to holiday, availability of underlying products, emergency, or othe
event necessitating a halting or closure of tradi\gy changes to Nadex trading hours due to a US or
foreign holiday will follow tre Product Schedule Guidelines for Holidays posted on the Nadex website.
Any otherchangsin trading hours or product availability will be posted on the Nadex website.

Members may access account information when the Market is closed. Members gerssratiyoel

open orders when the market is closed between the hours of 5:00 p.m. and 6:00 p.m. Eastern Time
Monday through Thursday, except that Members will be able to cancel Japan 225, India 50, Korea 20(
Corn and Soybean Binary and Variable Payout Spoeders only when those contracts are available for
trading.

RULE 5.19 PROHIBITED TRANSACTIONS AND ACTIVITIES

(&) Membersare prohibited from entering orders on the Market if there are insufficient funds or
Contractant h e Me mb e r @ccoust ® satidfy sunleterd if they are executed. Subject to the
conditions set forth in Rule 9.2(f) and Rule 9.6, if you violate thi Rtk following penalties may

apply:

Number of Per Incident Penalty
Violations Within a
Calendar Year

1. $10 fee deducted fronh e M e settleanentaccount.

2. $10 fee deducted fromh e Me mb e r @soust,andt
the Membemwill be required to recertify thatit hasread and
agree to be bound by this Rule 5.13(a).

3. $15 fee deducted fromh e Me mb e r @ccoust,andt
theMemberwill be required to give a satisfactory explanatic
as to why the Rule violation occurred,(or the case of
Trading Membershrading privilegesnaybe suspended for 3
days

2 During the period when the US observes daylight savings time, all Japan 225 contracts will open and close 1 hour later th
their regular defined times.
% During the period when the US observes daylight savings time, all India 50 contracts will opéssaridtour later than

their regular defined times
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4. $20 fee deducted fromh e Me mb e r @coust and t
(in thecase of Trading Membersyspension of trading
privileges for 30 days (regardless of explanation)

5. $25 fee deducted fromh e Me mb e r @ccoust and t
(in the case of Trading Membeg)spension of trading
privileges for 6 months (regardless ap&anation)

6. $30 fee and revocation of trading privileges (regardless of
explanation)

Nadex may, in its discretiotake such other action against a Member or market participant if the
circumstances warrant,isject to Rule 9.2(f) and Rule 9.6
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(b) No Person shall enter into or attengpenter into any trade on the Market that has been
directly or indirectly prearranged. In other words, a Member may not agree with another Member that
one of the Members will enter a trade and the other wdhatt to trade against that order by timing the
submission of orders or otherwise.

(c) No Person shall enter into @itemptto enter into any trade on the Market that does not
result in a change in beneficial ownership, that is designed to unnatufialty inading volume, that in
any way attempts to circumvent the Marketds o
systems, or otherwise to circumvent exposure of the order to open and competitive bidding on the
Market, or that has some othiegitimate purpose.

(d) No Person shadinter into any trade designed or used to cause any pric€torteactother
than a true and bona fide price to be reported, registered, or recorded by the Market.

(e) No Person shall trade, transfer, assigror otherwise disp@of Contractsother than as
provided for in these Rules.

(H No Person shall enter into agreeto transfer or transfehe benefit of any position in any
Contractto another person other than through a transaction executed through the Market.

() No individual Trading Member shall trade foperson or entity other th#@self and no
Authorized Trader of an entity Trading Member shall trade for a person or @htlythan the entity
TradingMember for whonthat Person ian AuthorizedTrader

(h) No Person shadinga@ in any activity that presents a risk of harmNadex its Members, or
the public.

() No Person shaingage in any activity that adversely &ffts the integrity of the Market or its
underlying systems.

() No Person subject to arbitration under these rules felilatth abide by an arbitration decision
or award handed down under Chapter 10 of these Rules.

(k) No Person shalhtentionally provde erroneous or fraudulent informationM@dexona
membership application or otherwise.

(D No Person shatnga@g in any activity that is intended to, or has the effect of, manipulating
the market in violation of Sections 6(c) and 9(a)(2) of the Cad\w@ Person shaéngag in any other
activity that would vi ol egilations. he CEA or the Co

(m) No FCM Member shall enter any bids, offers or transactions on the Market if it knows or
should know that it is subject to early warning repartiequirements under Commission Regulation
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1.12, is subject to a proceeding in bankruptcy or is otherwise unable to pay its obligations as they
become due, without the prior written approval of Nadex.

(n) No FCM Member shall knowingly carry an accowntter an order or effecting any
transactions for any employee of Nadex without the prior written consent of the employer.

(o) No Member shall engage in conduct or practices inconsistent with just and equitable
principles of trade or conduct or practicktrimental to the best interests of the Exchange, its Members
and/or FCM Customers.

(p) No FCM Member that receives an order to buy or sell a Contract for execution on Nadex
shall directly or indirectly guarantee the execution of the order or any tefrihs, including quantity or
price. A Clearing Member may only report to a FCM Customer a trade that has been executed or
reported on the Nadex Market.

(q) If a Member isan Insider of any public company that has access to materigiuinic
information that is the subject of an Underlying of &@gntract that Member igrohibited from
attempting to enter into any trade or entering into any trade, either directly or indirectly, on the market |
suchContracts An Al nsidero means any person who ha:
material norpublic information before such information is made publicly available. Without limiting
the generality of the foregoing restriction, an Insider inclatssofficer or director of a public
company, any employee who works in the compan
empl oyee of the companydés accounting firm who

RULE 5.20 SPECULATIVE POSITION LIMITS

(a) Nadexhasimposed Speculative Position Limits on certain Class€ootractsas defined in
Chapter 12 of these Rules. Amyading Member or FCM Custometho exceeds a Speculative Position
Limit shall be deemed in violation of this R0 In addition, anyirading Member(except for
approved Market Makers) or FCM Custoneatering bids or offers, if acceptadhich wouldcaus that
TradingMemberor FCM Custometo exceed the applicable Speculative Position Limit shall be in
violation of this Rule Inthecase f any vi ol ation of this Rule b)
FCM Member shall be held directly responsible for such violation.

(b) If a Member fails to reduce any position in a manner and time as direciallley Nadex
shall have the authority to ligate the applicable position to a level below the defined Speculative
Position Limit stipulated under the relevant Clas€ohtractsn Chapter 12 of these Rules.

(c) In addition to the restrictions and requirements imposed in Seéx@6@) and (b), th first
violation of a Speculative Position Limit by a Memloe=CM Customeshall result in a letter of
warning to be issued by tidadexCompliance Department to tieadingMemberor FCM Customer
and its FCM Member
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(d) In addition to the restrictionshd requirements placed in Sect®i9(c), any subsequent
violation of a Speculative Position Limit within the preceding 12 monthsTip@ingMemberor FCM
Customershall result in the issuance of a second letter of warning tordtengMemberor FCM
Customer and its FCM Memband the suspension or revocation of membership privileges in
accordance with Chapter 9 of these Rules.

(e) Position limits shall apply to i) all positions in accounts for which Rergon by power of
attorney or otherwise, diregtbr indirectly holds positions or controls trading, and ii) positions held by

two or morePersons acting pursuant to an express or implied agreement or understanding the same a:
the positions were held by, or the trading of the position were donesmgla individual.

Remainder of page left blank
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CHAPTER 6 SETTLING CONTRACT TRADES, CONTRACTS AT EXPIRATION, AND
MEMBER WITHDRAWAL REQUESTS

RULE 6.1 SETTLING CONTRACT TRADES

@ Nadex wi l |l mai ntain, on its system, a rec
Contractend (b) each FCM Member 6s settl ement acco
each of its FCM Customerdda d e x wi | | al so maiadcduwmnta, di Nvaldiecxh
funds used by Members to buy and sell Contrac
account, o0 which wil!/ be credited with all fee

expiration settlements. All settlemts among these accounts on the Nadex system will be
instantaneous.

(b) All funds in Member accounts and in the Nadex settlement account will be maintained in an
account at the Nadex settlement bank that is designated as a customer segregated fundsdercount un
the CEA and the Commi ssionds Regul ations. Be
bank, transfers among Member accounts and transfers between Member accounts and the Nadex
settlement account will not be transmitted to the settlemaark.bSuch records will only be maintained
on the Nadex system. However, once every settlement bank business day, Nadex will send to its
settlement bank by batch mode electronic transmission instructions for the settlement bank to transfer
fees credited ypNadex to the Nadex proprietary account on its system from the customer segregated
funds account at the settlement bank to the Nadex proprietary account at the settlement bank.

(c) The settlement bank will complete the transfer in the settlement instrudéaeosbed in
paragraph (b) of this Rule and notify Nadex of its completion.

RULE 6.2 SETTLING CONTRACTSAT EXPIRATION

(&) When a Series of Variable Paydlntractexpires, thos€ontractswill settle in an amount
(if any) determined by the calculations set forthhia tlefinitions for Long and Short Variable Payout
Contractsset forth in Chapter 1 of these Rules. When a Series of Binary Contracts expires and has a
Payout Criterion that encompasses the Expiration Vale of the Underlying, such Gardrgctwill pay
the Settlement Valuéor such Binary Contracts (e.g. $10@6)the holdes of long positios in such
Binary Contracs. Conversely, when a Series of Binary Contracts expires and has a Payout Criterion th:
does NOT encompass the Expiration Value of the Uyider, such BinaryContractwill pay the
Settlement Valuéor such Binary Contracts (e.g $1G0)the holdes of a short positiosin such Binary
Contracs.

(b) On the Settlement Date;

(i) Nadexwill notify all Members whiclContractis going to pay a Settlement
Value and whictContractwill not pay a Settlement Value.
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(i) Nadexwill immediately settle the Variable Payo@ontractdy (A)
debitingNadex0 s settl ement account in an amount
Memberg(including customers of FCM Memberngus (2) any blocked funds that were
debited from Member sd acc o uwontractdfzataret he t i
expiring were entered into that are not used to pay any losses o@auicac(s) and (B)
crediting those amounts, respectively, todbeounts of (1) Members who realized such
gains, in each case in the amount of such gains realized by each Memlbeing
Customers of FCM Membersind (2) Members from whose accounts such blocked funds
were taken, in each case in the amount of stmtkbd funds that was not required to pay
losses experienced by such accounts on Gacttracts

(i) Nadexwill immediately settle the Binary Contracts by debiting the
Nadex0 s s et t | e maarmourd ro tess whdme Settlement Value for such
Contractanultiplied by the total number of outstandingthemoney Binary Contract
positions and credit those funds to fettlementccounts of the Members holding the in
themoney BinaryContractpositions(or, in the case of Customers of FCM Members
holding the intheemoney Binary Contract positions, to the settlement account of the FCM
Member).

(iv)Nadexwill delete allContractsof the expiring Series fromrading
Me mb eaccsuatsand FCM Customer Position Accounts, as applicable.

(c) Any Person whdelievesthere has been an error in settlement, you must report that error to
Nadeximmediately. Suchreport must statthe basis for the belief thdtere has been an error in
settlement. INadexreceives notice of a settlement error before the etigedifth Trading Day
following settlementNadexwill review that report and will correct any error tiNddexdetermines has
been made. INadexdoes not receive notice of an error of settlement before the end of the fifth Trading
Day following settlemet, then (i) settlement will be final and (&)l Membersagree thaNadexshall
not be responsible to you in any fashion for an uncorrected error in settlement.

RULE 6.3 SETTLING MEMBER WITHDRAWAL REQUESTS

Within one settlement bank business day of when a idemequests to withdraw funds from its
NadexaccountNadexwill transmit such request to its settlement bank in electronic batch mode
transmission. The settlement bank will process that request and send those funds to the account at tt
Financial Institition registered witiNadexby the Member (unless the Memlaerd, in the case of FCM
Members, any FCM Customer of that FCM Membas unsatisfied outstanding obligationsNadex
in which caséNadexmay retain such balances as necessary to satisfy such obligations or until the
Member otherwise satisfies such obligatioi$le Membeshouldrefer toNadexd s websi t e ur
Fee Schedule for all fees and costs associated with withdrawal offfandth e Me nmNadex 0 s
account.

Remainder of page left blank
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CHAPTER 7 ADJUSTMENTS NECESSITATED BY MATERIAL CHANGES IN THE
UNDERLYING

RULE 7.1 ADJUSTMENTS

In the event that, prior to or during the term of a Series, changes beyond the control of Nadex occur
the availabilityof the Underlying, the way the Underlying is calculated or an Expiration Value for the
Underlying is unavailable or undefined in light of intervening events, Nadex may delay listing Series or
adjust the terms of outstanding Series as it deems appradprigteliscretion to achieve fairness to
holders of Contracts of the affected Series. In addition, if the outcome of the underlying event is
unclear, Nadex may, at its sole discretion, delay settlement of the Series until the outcome is clear to
Nadex agletermined by reasonable means. While it is impossible to provide in advance for all possible
events that could require an adjustment to be made, Nadex will abide by any guidelines that may be
established in this Chapter for making Contract adjustments.

RULE 7.2 GOVERNMENT ACTIONS
Any change in instructions, order, ruling, directive, or law issued or enacted by any court or agency ¢
the Federal Government of the United States that conflicts with the Rules contained in this Chapter sh

take precedence, immediatéddecome a part of these Rules, and be effective for all currently traded and
newly listed Series.

Remainder of page left blank
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CHAPTER 8 INVESTMENT OF MEMBER ACCOUNT FUNDS

Member funds on deposit with Nadex and funds in the Nadex settlement a@®outite account
containing the funds paid by Members to purchase Contracts and which are to be used to pay Membe
holding inthe-money Contracts at expiration) will be segregated as customer funds in accordance with
t he Commi ssi on 6 s mdyenestsuahtfunds subject to tiedirditations and conditions
set forth in Commission Regulation 1.25. Nad
rate to be determined by Nadex on fundw®bd n Me
determined by Nadex. Nadex will retain all profit from investment of Member funds not paid to
Members in accordance with the preceding sentence.

Remainder of page left blank
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CHAPTER 9 RULE ENFORCEMENT
RULE 9.1 MONITORING THE MARKET

Nadexb6s trading system wil|l record and st-ore
only database a record of al/l data entered in
identity and the information in Rule5. Such recordshall be maintained in a readily available manner
during the first two years. Nadex shall conduct market surveillance and trade practice surveillance usir
this data with programs designed to alert Nadex when potentially unusual trading activity teg&es pla
Nadex will initiate review and, where appropriate, investigate such unusual trading activity. Nadex will
also investigate any time it has other reason to believe that inappropriate activity of any sort is taking
place on the Market or its website.

RULE 9.2 INVESTIGATIONS, HEARINGS, AND APPEALS

(a) Nadex has a compliance department consisting of one or more compliancé tsta@hief
Regulatory Officer is responsible for overseeing the compliance departme@ofitmiance
Department shall investigate unusuatling activity or other activity thahe Compliance Department
hasreasonable cause to believe could constitute a violation of these Rules. Nadex retains hearing
officers, who adjudicate findings hige Compliance Departmethtat are disputed by Members.
Hearing officers anthe Compliance Departmemtay not communicate regarding the merits of a matter
brought before the hearing officer without informing the Member who is the subject of the
communication of its substance and allowing the Member an omitgrta respond.The Compliance
Departmentaind hearing officers may compel testimony, subpoena documents, and require statements
under oath from any Member or its authorized representative. Hearing officers, Compliance Departme
staff and other employser agents of Nadex working under their supervision, may not be a Member or
an authorized representative of a Member or trade, directly or indirectly, in any commodity interest
traded on or subject to the rules of any registered contract market.

(b) The Complance Department will endeavor to complete any investigation within four
months, unless there exists significant reason to extend it beyond such piraydthe conclusion of
any investigation, the Compliance Department will draft a document detaiérfgdts that led to the
opening of the investigation, the facts that were found during the investigation, and the Compliance
Department s analysis and conclusi on. I f t he
cause to believe a Membersha vi ol at ed Nadexds Rules or other
Compliance Department will submit by electronic mail to the Member whose activity is the subject of
the investigation a report that will include:

(i) the reason the investigation wasgin;

(i) the charges or a summary of the charges;
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(iif) the response, if any, or a summary of the response;
(iv) a summary of the investigation conducted,;

(v) findings and conclusions as to each charge, including which of these Rules
the Member or its authorizedpresentative violated, if any; and

(vi) the penalty, if any, proposed by the Compliance Department.

(c) If the Compliance Department institutes an investigation in which any affiliate of Nadex is a
subject, Nadexod6s Chief Reguslsatoonrbéys QXifviicseiro ns hoaf
of that fact. At the conclusion any such investigation, the Chief Regulatory Officer shall provide the
Commi ssiondés Division of Market Oversight wit
subparagraph (b) of this Ru

(d) The Member whose activity is the subject of the investigation may contest the Compliance
Department és findings by forwarding a respons
Department within 15 days. The Member has a right to exattmenevidence relied upon by the
Compliance Department . The Member 6s response
conclusions as to each charge and any other information the Member thinks is relevant.

(e) If the findings of the Compliance Dagiment are not contested by the Member, Nadex will
deem those findings admitted by the Member and impose the penalty (if any) proposed by the
Compliance Department. The Member will be notified of the imposition of any penalty by electronic
mail.

() Ifthefi ndi ngs of the Compliance Department a
report and the Memberds response wil/l be subm
conduct a telephonic hearing with the Compliance Department and thbevierthin 20 days of
receipt of the Memberds response contesting t
and, within 20 days after that hearing, issue findings, which will be delivered to the Member by
electronic mail. Prior to the heag, the parties may (but need not) submit proposed findings, briefs,
and exhibits (including affidavits), and during the hearing the parties may present witnesses. The
telephonic hearing will be recorded, and all information submitted by the partiksl{cthe
Compliance Departmentds report and the Member
will be preserved by the Compliance Depart men
of the proceedi ngsThe(findimgs offind learing offiaer will eontain tidedo)lowing
information:

(i) a brief description of the allegations;

(i) a brief summary of the evidence received,

51



(i) findings and conclusions;

(iv) a declaration of any penalty to be imposed on the Membaeassult of the
findings and conclusions;

(v) the effective date and duration of that penalty; and

(vi) a statement that the Member has the right to appeal any adverse decision by
the hearing officer to the Nadex board of directors, but must do so withiryd5 da

(g9) Either the Member or the Compliance Department may appeal the decision of the hearing
officer within 15 days by filing an appeal by electronic mail with the Nadex board of directors and
forwarding a copy to the other parties to the appeal. Any pesaiill be stayed pending appeal unless
the hearing officer determines that a stay pending appeal would likely be detrimental to the exchange,
other Members, or the public. The board of directors will review the hearing record and any informatic
submittel by the Compliance Department and the Member on appeal and issue its decision, which sha
be final. The member shall be notified of the decision by electronic mail. The hearing record, any
information submitted on alpegpeseived asthe decordloreapieal.a r
The decision will contain the information listed in paragraph (f) of this Rule, except for (f)(vi), and will
also contain:

()a statement that any person aggrieved by the action may have a right to appeal
theactionppsuant to Part 9 of the Commissionds

(i) a statement that any person aggrieved by the action may petition the
Commi ssion for a stay pursuant to Part 9 ¢
service.

RULE 9.3 SETTLEMENT OF INVESTIGATIONS

(a) Nadex may enter into settlements with any Member or its authorized representative who is
the subject of an investigation. The Memlmgrits authorized representative may initiate a settlement
offer. Any settlement offer shall be forwarded to a Nadex hearing officer with a recommendation by th
Compliance Department that the proposed settlement be accepted, rejected, or modifideménse
offer may be withdrawn at any time before it is accepted by the hearing officer.

(b) The hearing officer may accept or reject a proposed settlement, and the decision of the
hearing officer will be final. In addition, the hearing officer may propos®adification to the proposed
settlement for consideration by the Member or its authorized representative and the Compliance
Department.

(c) Any settlement under this Rule will be written and will state:
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(i) the charges or a summary of the charges;
(i) the responsef any, or a summary of the response;
(i) a summary of the investigation conducted;

(iv) findings and conclusions as to each charge, including each act the person
charged was found to have committed or omitted, be committing or omitting, or be about to
commitor omit, and each of these Rules that such act or practice violated, is violating, or is
about to violate; and

(vany penalty imposed and the penalt)

(d) Failed settlement negotiations, or withdrawn settlement offers, will not prejudice adviem
or otherwise affect subsequent procedures in the rule enforcement process.

RULE 9.4 NOTICE AND PUBLICATION OF DECISION

(a) Nadex will provide to the person charged and to the Commission a copy of an adverse
investigation report, appeal determination, or settlewghin 30 days after it becomes final in
accordance with the provisions of Commission Regulation 9.11.

(b) Within 30 days after a decision becomes final, notice of any decision providing that a
Member is suspended, expelled, disciplined or denied accessBrdh@nge shall be provided to the
National Futures Association for inclusion in its internet accessible database of disciplinary matters.
Additionally, Nadex will promptly report such decisions on its website.

RULE 9.5 PENALTIES

As a result of a disciplinary preeding or as part of a settlement, Nadex may impose one or more of
the following penalties:

(a) a letter of warning, censure, or reprimand;
(b) afine or penalty fee;

(c) suspension of membership status or privileges for a specified period, including partial
suspensio of such privileges (for example, suspension of trading privileges in particular types of
Contracts or of placement of certain types of orders); and

(d) revocation of membership status or privileges, including partial revocation of such privileges
(for exampe, revocation of trading privileges in particular types of Contracts or of placement of certain
types of orders).
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RULE 9.6 SUMMARY SUSPENSION

(a) Nadexmay summarily suspend or restrict a Member (or any éfuthorizedTraders or, in
the case of FCM Members, its cmister9 privileges if theChief Regulatory Officebelieves suspension
or restriction is necessary to protect the commodity futures maNadgy the public, or other
Members.

(b) Whenever practicable Nadex will notify the Member whose privileges aresonbmarily
suspended by electronic mail before the action is taken. If prior notice is not practicable, the Member
shall be served with notice by electronic mail at the earliest opportunity. This notice shall:

(i) state the action taken or to be taken;
(i) briefly state the reasons for the action;

(i) state the time and date when the action became or becomes effective and its
duration; and

(iv) state that any person aggrieved by the action may petition the Commission
for a stay of the effective date of the acti@m@ing a hearing pursuant to Part 9 of the
Commi ssiond6s Regulations, within 10 days

(c) The Membel(or Authorized Trader or customer of an FCM Membdnpse privileges are to
be summarily suspended shall be given an opportunity for appeal under the procedures outlined in Ru
9.2(f) of these Rules. The decision affirming, modifying, or reversing the summary suspension shall b
furnished by electronic nilgo the suspended Member Authorized Trader or, with respect to a FCM
Customer, to the FCM Membeamd the Commission no later than one business day after it is issued.
The decision shall contain:

() a description of the action taken and the reasorthéoaction;
(i) a brief summary of the evidence received during the appeal process;
(ii) findings and conclusions;

(iv) a determination as to whether the summary action that was taken should be
affirmed, modified, or reversed,

(v) a declaration of any action to taken against the suspended Member as the
result of that determination;

(vi) the effective date and duration of that action;
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(vii) a determination of the appropriate relief based on the findings and
conclusions;

(viii) a statement that any person aggrieved by therantay have a right to
appeal the action pursuant to Part 9 of tl
service; and

(ix) a statement that any person aggrieved by the action may petition the
Commi ssion for a stay pur Regalaions, within FOadays of 9 ¢
service.

RULE 9.7 REPRESENTATION BY COUNSEL

A Member, Authorized Trader or FCM Customer who is a subject of any proceedings under this
Chapterhas the right to retain and be represented by counsel dwahgroceedings

Remaimer of page left blank
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CHAPTER 10 LIMITATION OF LIABILITY; TIME PERIOD IN WHICH TO BRING
ACTIONS; GOVERNING LAW; ARBITRATION

RULE 10.1 LIMITATION OF LIABILITY

€) EACH MEMBER OF NADEX AGREES THAT NEITHER NADEX NOR ITS
OFFICERS, DIRECTORS, AGENTEMPLOYEES AND/OR SOFTWAREHARDWARE, AND
SERVICE PROVIDER§ COLLECTI VELY REFBNADREMARDI AS0 )i SHAL
HAVE ANY RESPONSIBILITY FOR COMPLIANCE BY MEMBER WITH ANY LAW OR
REGULATI ON GOVERNI NG MEMBEROGS EACNMBMBER OF MOREO
NADEX ALSO AGREES THAT NO NADEX PARTY SHALL BE LIABLE IN ANY MANNER
WHATSOEVER FOR ANY LOSS OR DAMAGE SUSTAINED BY MEMBER, INCLUDING ANY
CONSEQUENTIAL LOSS, LOSS OF PROFIT OR LOSS OF TRADING OPPORTUNITY, AS A
RESULT OF ANY ACTUAL OR PROPOSED TRANSACTIONS OR AS A DIRECT OR INDIRECT
RESULT OF ANY SRVICES PROVIDED BYNADEX PARTIES (INCLUDING, WITHOUT
LIMITATION, ANY FAILURE IN NADEX6 S SYSTEMS OR ANY | NACCURAT
PROVIDED BY ANADEX PARTY), UNLESS THE RELEVANTNADEX PARTY IS
DETERMINED BY FINAL RULING OF AN ARBITRATION PROCEEDING TO HAVE ACED
OR FAILED TO ACT IN A MANNER THAT IS GROSSLY NEGLIGENT, RECKLESS, OR
FRAUDULENT. FOR THE AVOIDANCE OF DOUBT, NOTHING IN THIS RULE IS INTENDED
TO LIMIT THE LIABILITY OF ANY PERSON AS MAY BE PROVIDED IN THE CEA, THE
REGULATIONS OF THE COMMISSION, OR BY TS OF WILLFUL OR WANTON
MISCONDUCT OR FRAUD.

(b) EACH MEMBER OF NADEX AGREES THAT IT MAY NOT BRING ANY ACTION
AGAINST A NADEX PARTY UNLESSIT BRINGS SUCH ACTION WITHIN 2 YEARS OF THE
FIRST OCCURRENCE OR LACK OF OCCURRENCE OF THE ACT OR OMISSION
COMPLAINED OF.

(c) EACHMEMBER OF NADEX AGREES THAT ANY ACTION IT BRINGS AGAINST A
NADEX PARTY WILL BE GOVERNED BY ILLINOIS LAW, WITHOUT REGARD TO
STATUTES, PRECEDENT, LEGAL DOCTRINE, OBONTRACTUAL PROVISIONS THAT
WOULD REQUIRE THE APPLICATION OF THE LAWS OF A DIFFERENT RISDICTION.

(d) EACH MEMBER OF NADEX AGREES THAT ANY ACTION IT BRINGS AGAINST A
NADEX PARTY OR AGAINST ANOTHERNADEX MEMBER WILL BE RESOLVED BY
BINDING ARBITRATION, IN ACCORDANCE WITH THE RULES OF THIS CHAPTER AND
OTHER RULES OMNADEX, IF APPLICABLE.
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RULE 10.2 ARBITRATION OF MEMBERMEMBER DISPUTES

Any dispute, controversy, or claim between or among Members arising out of or relating to
transactions on Nadex shall be submitted to binding arbitration in Cook County, lllinois before, and
according to the Member arbitratiomles of, National Futures Association. The decision of the
arbitrator or arbitrators will be final, and judgment upon that decision may be entered in any court of
competent jurisdiction. Unless the arbitrator or arbitrators find that one of the padiasted in bad
faith, each party will pay its own expenses.

RULE 10.3 ARBITRATION OF NADEX-MEMBER DISPUTES

Any dispute, controversy, or claim brought against Nadex by any Member shall be submitted to
binding arbitration infCook County, lllinoisbefore, and accondg to the arbitration rules of, National
Futures Association. The decision of the arbitrator or arbitrators will be final, and judgment upon that
decision may be entered in any court of competent jurisdiction. Unless the arbitrator or arbitrators find
that one of the parties has acted in bad faith, each party will pay its own expenses. Upon request of
either party the arbitrator or arbitrators will make a finding as to whether Nadex has acted in a manner
that is grossly negligent, reckless, or fraudulent

RULE 10.4 ARBITRATION OF FCM MEMBERCUSTOMER DISPUTES

Any dispute, controversy, or claim brought against any FCM Member by a customer may be
submitted to binding arbitration ook County, lllinoishefore, and according to the customer
arbitration rules of, Natiwal Futures Association. The decision of the arbitrator or arbitrators will be
final, and judgment upon that decision may be entered in any court of competent jurisdiction. Unless
the arbitrator or arbitrators find that one of the parties has acted iiaitfa each party will pay its own
expenses.

RULE 10.5FAILURE TO ABIDE BY ARBITRATION DECISION
It will be a violation of the Nadex Rules for a Member to fail to pay an award or otherwise satisfy or

abide by a judgment in arbitration, and Nadex may take disaigliaction against any such Member,
including suspension or revocation of Membership.

RULE 10.6 CHANGE IN ARBITRATION PROCEDURE

Nadex will file all changes to its arbitration procedure with the Commission.

Remainder of page left blank
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CHAPTER 11 COMMISSION REGULATIONS THAT HAVE BEEN ADAPTED TO BE PART
OF THE RULES

The following Rules are adaptations of regulations adopted by the Commission. They must be
followed by Members and Nadex itself, and any violation of these regulations will be a punishable
violation of theRules.

RULE 11.1 ACTIVITIES OF SELFREGULATORY ORGANIZATION EMPLOYEES AND
GOVERNING MEMBERS WHO POSSESS MATERIAL, NGRUBLIC
INFORMATION (ADAPTED FROM COMMISSION REGULATION 1.59)

(a) Definitions. For purposes of this Rule:

(1) Selfr egul at ory or garagdzaatoiroyn omegaamsi zfaste lofn ,
Commi ssion regulation 1.3(ee), and includes t
Commission regulation 1.3(d).

(2) Governing board member means a member, or functional equivalent thereof, of the
board of governoref a selfregulatory organization.

(3) Committee member means a member, or functional equivalent thereof, of any
committee of a selfegulatory organization.

(4) Employee means any person hired or otherwise employed on a salaried or contract
basis by a selfegulatory organization, but does not include:

(i) Any governing board member compensated by areglilatory organization
solely for governing board activities; or

(i) Any committee member compensated by asgdtilatory organization solely
for committee activitiespr

(i) Any consultant hired by a salégulatory organization.

(5) Material information means information which, if such information were publicly
known, would be considered important by a reasonable person in deciding whether to trade a particulz
commodityinte est on a contract market. As used in t
not limited to, information relating to present or anticipated cash, futures, or option positions, trading
strategies, the financial condition of members ofsagubtory organizations or members of linked
exchanges or their customers or option customers, or the regulatory actions or proposed regulatory
actions of a selfegulatory organization or a linked exchange.

(6) Non-public information means information which hag been disseminated in a
manner which makes it generally available to the trading public.
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(7) Linked exchange means:

() any board of trade, exchange or market outside the United States, its territorie:
or possessions, which has an agreement with a contracttnmatke United States that permits
positions in a commodity interest which have been established on one of the two markets to be
liquidated on the other market;

(i) any board of trade, exchange or market outside the United States, its
territories or possessis, the products of which are listed on a United States contract market or a tradin
facility thereof; or

(i) any securities exchange, the products of which are held as margin in a
commodity account or cleared by a securities clearing organization pursaacrogsmargining
arrangement with a futures clearing organization which clears the products of any of the foregoing
markets.

(8) Commodity interest means any commodity futures or commodity option contract
traded on or subject to the rules of a contract mamkkhked exchange, or cash commodities traded on
or subject to the rules of a board of trade which has been designated as a contract market.

(9) Related commodity interest means any commodity interest which is traded on or
subject to the rules of a contrawarket, linked exchange, or other board of trade, exchange or market,
other than the seliegulatory organization by which a person is employed, and with respect to which:

(i) Such employing selfegulatory organization has recognized or established
intermarke spread margins or other special margin treatment between that other commodity interest ar
a commodity interest which is traded on or subject to the rules of the employHngggaitory
organization; or

(i) Such other selfegulatory organization has recored or established
intermarket spread margins or other special margin treatment with another commodity interest as to
which the person has access to material, nonpublic information.

(10) Pooled investment vehicle means a trading vehicle organized and oerated
commodity pool within Commission Regulation 4.10(d), and whose units of participation have been
registered under the Securities Act of 1933, or a trading vehicle for which Commission Regulation 4.5
makes available relief from regulation as a comnyogiitol operator, i.e., registered investment
companies, insurance company separate accounts, bank trust funds, and certain pension plans.

(b) Employees of selfegulatory organizations; Sekégulatory organization rules.
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(1) Nadex must maintain in effect Rulesialinhave been submitted to the Commission
pursuant to Section 5c(c) of the Act and Commission Regulations 38.4(a) or 39.4(a) and 40.5 that, at ¢
minimum, prohibit:

() Employees of Nadex from trading, directly or indirectly, in any commodity
interest traded oar cleared by Nadex or in any related commodity interest;

(i) Employees of Nadex from trading directly or indirectly in any commodity
interest traded on or cleared by contract markets or clearing organizations other than Nadex and in an
commodity interestraded on or cleared by a linked exchange if the employee has access to material
non-public information concerning such commodity interest.

(co Members of Nadexds governing boards and c
Rules. Nadex must maintain in eftdRules which have been submitted to the Commission pursuant to
Section 5c¢(c) of the Act and Commission Regulations 38.4(a) or 39.4(a) and 40.5 which provide that n
member of Nadexds governing board or ofuseor com
di sclose, for any purpose other than the perf
board or committee member or consultant, materialmdolic information obtained as a result of such
personbs partici pa bveroingboard of Aadgx orcas anconisuitanteoeNadex. ¢

(d) Prohibited conduct.

(1) No person who is an employee of, a member of the governing board of, or a member «
any committee of, or a consultant of Nadex shall:

) Trade for such per s o bhdafofanyotheaaccounty n t
in any commodity interest on the basis of any materiakpuinlic information obtained through special
access related to the performance of such per
member, or consult&nor

(i) Di scl ose for any purpose inconsi st e
official duties as an employee, board or committee member, or consultant, any mateipalbinon
information obtained through special access related to the performanash afigies.

2)No person shall trade for such persono.
account, in any commaodity interest, on the basis of any materiaputdit information that such
person knows was obtained in violation of paragraph (d)(1) froengployee of, a member of the
governing board of, a member of any committee, or a consultant ofr@gelatory organization.
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RULE 11.2 SERVICE ON SELFREGULATORY ORGANIZATION GOVERNING BOARDS OR
COMMITTEES BY PERSONS WITH DISCIPLINARY HISTORIES (ADAPTED FROM
COMMISSION REGULATION 1.63)

(a) Definitions. For purposes of this section:
(1) Selfr egul at ory or garriegatliadmrme amg aanifzsadli
Commi ssion Regulation 1.3(ee), and includes a

Regulation 1.3(d), except as defined in paragraph (b)(6) of this Rule.

(2) Disciplinary committee means any person or committee of persons, or any
subcommittee thereof, that is authorized by amsgtilatory organization to issue disciplinary charges,
to conduct disglinary proceedings, to settle disciplinary charges, to impose disciplinary sanctions or to
hear appeals thereof.

(3) Arbitration panel means any person or panel empowered by-regalatory
organi zation to arbitrate dmberpartha@rsustomexso!| vi ng

(4) Oversight panel means any panel authorized by aeglilatory organization to
review, recommend or establish policies or procedures with respect to theesgffu | at ory or g
surveillance, compliance, rule enforcementlisciplinary responsibilities.

(5) Final decision means:

() A decision of a selfegulatory organization which cannot be further appealed
within the selfregulatory organization, is not subject to the stay of the Commission or a court of
competent jurisdictiorand has not been reversed by the Commission or any court of competent
jurisdiction; or,

(i) Any decision by an administrative law judge, a court of competent
jurisdiction or the Commission which has not been stayed or reversed.

(6) Disciplinary offense means:

(i) Any violation of the rules of a seftegulatory organization except those rules
related to;

(A) Decorum or attire,
(B) Financial requirements, or

(C) Reporting or recordkeeping unless resulting in fines aggregating more
than $5,000 within any calendar year;
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(i) Any rule violaion described in subparagraphs (a)(6)(i) (A) through (C) of
this Rule which involves fraud, deceit or conversion or results in a suspension or expulsion;

(i) Any violation of the Act or the regulations promulgated thereunder;

(iv) Any failure to exercise superasy responsibility with respect to acts
described in paragraphs (a)(6)(i) through (iii) of this Rule when such failure is itself a violation of either
the rules of a seffegulatory organization, the Act or the regulations promulgated thereunder; or

(v) A disciplinary offense must arise out of a proceeding or action which is
brought by a selfegulatory organization, the Commission, any federal or state agency, or other
governmental body.

(7) Settlement agreement means any agreement consenting to the imposifinotioins
by a selfregulatory organization, a court of competent jurisdiction or the Commission.

(b) Nadex must maintain in effect Rules which have been submitted to the Commission pursua
to Section 5c¢(c) of the Act and Commission Regulations 38.4(a).4fa3%nd 40.5 that render a person
ineligible to serve on its disciplinary committees, arbitration panels, oversight panels or governing boal
who:

(1) Was found within the prior three years by a final decision of areglilatory
organization, an administige law judge, a court of competent jurisdiction or the Commission to have
committed a disciplinary offense;

(2) Entered into a settlement agreement within the prior three years in which any of the
findings or, in the absence of such findings, any of thechetsyed included a disciplinary offense;

(3) Currently is suspended from trading on any contract market, is suspended or expelled
from membership with any selégulatory organization, is serving any sentence of probation or owes
any portion of a fine imposegalrsuant to either:

() A finding by a final decision of a setégulatory organization, an
administrative law judge, a court of competent jurisdiction or the Commission that such person
committed a disciplinary offense; or,

(i) A settlement agreement in whichyaof the findings or, in the absence of
such findings, any of the acts charged included a disciplinary offense.

(4) Currently is subject to an agreement with the Commission or ankeggiiatory

organization not to apply for registration with the Commissiomembership in any setégulatory
organization;
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(5) Currently is subject to or has had imposed on him within the prior three years a
Commission registration revocation or suspension in any capacity for any reason, or has been convict
within the prior threg/ears of any of the felonies listed in section 8a(2)(D) (ii) through (iv) of the Act; or

(6) Currently is subject to a denial, suspension or disqualification from serving on the
disciplinary committee, arbitration panel or governing board of anyregifiatey organization as that
term is defined in section 3(a)(26) of the Securities Exchange Act of 1934.

(c) No person may serve on a disciplinary committee, arbitration panel, oversight panel or
governing board of Nadex if such person is subject to any of thétiomsdisted in paragraphs (b) (1)
through (6) of this Rule.

(d) Nadex shall submit to the Commission a schedule listing all those rule violations which
constitute disciplinary offenses as defined in paragraph (a)(6)(i) of this Rule and to the extentynecessa
to reflect revisions shall submit an amended schedule within thirty days of the end of each calendar ye
Nadex must maintain and keep current the schedule required by this section, post the schedule in a
public place designed to provide notice to merslaad otherwise ensure its availability to the general
public.

(e) Nadex shall submit to the Commission within thirty days of the end of each calendar year a
certified list of any persons who have been removed from its disciplinary committees, arbitragiisn pan
oversight panels or governing board pursuant to the requirements of this regulation during the prior ye

( Whenever Nadex finds by final decision that a person has committed a disciplinary offense
and such finding makes such person ineligible to senvhat seir e gul at ory organi z.
committees, arbitration panels, oversight panels or governing board, Nadex shall inform the
Commission of that finding and the length of the ineligibility in any notice it is required to provide to the
Commission pursuant to either section 17(h)(1) of the Act or Commission Regulation 9.11.

RULE 11.3VOTING BY INTERESTED MEMBERS OF SEHREGULATORY ORGANIZATION
GOVERNING BOARDS AND VARIOUS COMMITTEES (ADAPTED FROM
COMMISSION REGULATION 1.69)

(a) Definitions. For purposesf this section:

(1) Disciplinary committee means any person or committee of persons, or any
subcommittee thereof, that is authorized by Nadex to issue disciplinary charges, to conduct disciplinar
proceedings, to settle disciplinary charges, to impose tlismip sanctions, or to hear appeals thereof in
cases involving any violation of the Rules of Nadex except those cases where the person or committes
authorized summarily to impose minor penalties for violating Rules regarding decorum, attire, the
timelysubmi ssi on of accurate records for clearini
activities.
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@2)Family relationship of a person means
stepparent, child, stepchild, sibling, stepbrother, stepsigtardparent, grandchild, uncle, aunt, nephew,
niece or inlaw.

3 Governing board means Nadexdbés board of
managers, or similar body, or any subcommittee thereof, duly authorized, pursuant to a rule of Nadex
that has beeapproved by the Commission or has become effective pursuant to Section 5c(c) of the Ac
and Commission Regulations 38.4(a) or 39.4(a) and 40.5 to take action or to recommend the taking of
action on behalf of Nadex.

(4) Oversight panel means any panel, or amycommittee thereof, authorized by Nadex
to recommend or establish policies or procedu
enforcement, or disciplinary responsibilities.

BG)Member 6s affiliated firm rsnaipat moi as:
Commission Regulation 3.1(a), or an employee.

(6) Named party in interest means a person or entity that is identified by name as a subjec
of any matter being considered by a governing board, disciplinary committee, or oversight panel.

(7) Selfr egul at ory or gariegatliadmrme amg aanifzadli
Commi ssion Regulation 1.3(ee) and includes a
Regulation 1.3(d), but excludes registered futures associations for the gurppaeagraph (b)(2) of
this section.

(8) Significant action includes any of the following types of Nadex actions or rule changes
that can be i mplemented without the Commissio

) Any actions or rule changesnesdvihi ch a
Commission Regulation 40.1; and,

(i) Any changes in margin levels that are designed to respond to extraordinary
market conditions such as an actual or attempted corner, squeeze, congestion or undue concentration
positions, or that otherwise are liggb have a substantial effect on prices in any contract traded or
cleared at Nadex; but does not include any rule not submitted for prior Commission approval because
such rule is unrelated to the terms and conditions of any contract traded at Nadex.

(b) NadexRules. Nadex shall maintain in effect Rules that have been submitted to the
Commission pursuant to Section 5c(c) of the Act and Commission Regulations 38.4(a) or 39.4(a) and
40.5 to address the avoidance of conflicts of interest in the execution df-itsgéatory functions.

Such Rules must provide for the following:

(1) Relationship with named party in inter@st
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) Nature of relationship. A member of
commi ttee or oversight panel mearsvoting bnsabyanatier f r o
involving a named party in interest where such member:

(A) Is a named party in interest;

(B) Is an employer, employee, or fellow employee of a named party in
interest;

C)1ls associated with a named part)
associationo as defined in Commission Regul at

(D) Has any other significant, ongoing business relationship with a named
party in interest, not including relationships limited to executing futures or option transactions opposite
of each other or to ehring futures or option transactions through the same clearing member; or

(E) Has a family relationship with a named party in interest.

(i) Disclosure of relationship. Prior to the consideration of any matter involving
a named party in interest, each member&adex governing board, disciplinary committee or oversight
panel must disclose to the appropriate Nadex staff whether he or she has one of the relationships liste
paragraph (b)(1)(i) of this Rule with a named party in interest.

(i) Procedure for determinah. Nadex must establish procedures for
determining whether any member of its governing board, disciplinary committees or oversight
committees is subject to a conflicts restriction in any matter involving a named party in interest. Taking
into considerabn the exigency of the committee action, such determinations should be based upon:

(A) Information provided by the member pursuant to paragraph (b)(1)(ii)
of this Rule; and

(B) Any other source of information that is held by and reasonably
available to Nadex.

(2) Financial interest in a significant actidn

() Nature of interest. A member of a Nadex governing board, disciplinary
commi ttee or oversight panel must abstain fro
action if the member knowingly has a diraod substantial financial interest in the result of the vote
based upon either exchange or+@xechange positions that could reasonably be expected to be affected
by the action.
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(i) Disclosure of interest. Prior to the consideration of any significantractio
each member of a Nadex governing board, disciplinary committee or oversight panel must disclose to
the appropriate Nadex staff the position information referred to in paragraph (b)(2)(iii) of this Rule that
is known to him or her. This requirement does apply to members who choose to abstain from
deliberations and voting on the subject significant action.

(i) Procedure for determination. Nadex must establish procedures for
determining whether any member of its governing board, disciplinary committeesrsight
committees is subject to a conflicts restriction under this section in any significant action. Such
determination must include a review of:

(A) Gross positions held at Nadex i
Acontroll ed accoumssienReégulaien 18®;f i ned i n Com

(B) Gross positions held at Nadex in proprietary accounts, as defined in
Commi ssion Regulation 1.17(b)(3), at the memb

(C) Gross positions held at Nadex in accounts in which the member is a
principal, as defined in @nmission Regulation 3.1(a);

(D) Net posi t|

ons hel d at Nadex in |
Commi ssion Regulation 1.17(b)(2)

2) , at t he memb

(E) Any other types of positions, whether maintained at Nadex or
elsewhere, held inthe membes per sonal accounts or the propr
affiliated firm that the selfegulatory organization reasonably expects could be affected by the
significant action.

(iv) Bases for determination. Taking into consideration the exigency of the
significant action, such determinations should be based upon:

(A) The most recent large trader reports and clearing records available to
Nadex;

(B) Information provided by the member with respect to positions
pursuant to paragraph (b)(2)(ii) of this Rule; and

(C) Any other source of information that is held by and reasonably
available to Nadex.

(3) Participation in deliberations.
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(i) Under the Rules required by this section, a Nadex governing board,
disciplinary committee or oversight panel may permit a member to participdédiberations prior to a
vote on a significant action for which he or she otherwise would be required to abstain, pursuant to
paragraph (b)(2) of this Rule, if such participation would be consistent with the public interest and the
member recuses himself lberself from voting on such action.

(i) In making a determination as to whether to permit a member to participate in
deliberations on a significant action for which he or she otherwise would be required to abstain, the
deliberating body shall consider theldeving factors:

(A) Whet her the memberds participat:
the deliberating body to achieve a quorum in the matter; and

(B) Whether the member has unique or special expertise, knowledge or
experience in the matter under consideration

(iif) Prior to any determination pursuant to paragraph (b)(3)(i) of this Rule, the
del i berating body must fully consider the pos
and substantial financial interest in the result of a vote on a sigmiifaction pursuant to paragraph
(b)(2) of this Rule.

(4) Documentation of determinatoNNade x 6s governing boards,
and oversight panels must reflect in their minutes or otherwise document that the conflicts determinati
procedures required by this section have been followed. Such records also must include:

() The names®f all members who attended the meeting in person or who
otherwise were present by electronic means;

(i) The name of any member who voluntarily recused himself or herself or was
required to abstain from deliberations and/or voting on a matter and the reatenrécusal or
abstention, if stated; and

(i) Information on the position information that was reviewed for each member.

Remainder of page left blank
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CHAPTER 12 TERMS OF CONTRACTS TRADED ON NADEX

The following Rules set forth the terms of the Contracts tradédboex. You should not trade any
Contract unless you are certain that you completely understand its terms. Additional information with
respect to each Contract can be found on the home page for the specific Contract.

RULE 12.1 TERMS THAT ARE UNIFORM ACROSS CONTRACGS

There are certain terms that are uniform across Contracts.

(a) The minimum unit of trading for each Contract is one Contract.
(b) All Contract prices are quoted in U.S. dollars and cents per Contract.
(c) The minimum quote increment for each Contract is $.0Cpetract.

(d ATl I Expiration Values will be posted on 1
of the Expiration Date of a Contract Series.

(e) DAILY CONTRACTS means &eries of Contracts that have an Expiration Date within 24
hours after they anssued

(H MONTHLY CONTRACTS mean a Series of Contracts that have a Payout Criterion based ol
the last reported level of the Underlying by the Source Agency. Monthly Contracts have an Expiration
Date that is no less than twenty one calendar days and nergteat thirty five calendar days from the
date on which the last reported level of the Underlying is released by the Source Agency. Unless
otherwise specified in these rules, this Series shall have an Expiration Date that is equal to the Last
Trading Dag of the current month.

(g) WEEKLY CONTRACTS mean a Series of Contracts that have an Expiration Date that is no
less than four calendar days and no greater than seven calendar days from the date on which the
contracts are issued. Unless otherwise specifi¢dease rules, this Series shall have an Expiration Date
that is equal to the Last Trading Date of the current week.

(h) QUARTERLY CONTRACTS mean a Series of Contracts that have a Payout Criterion basec
on the last reported level of the Underlying during trevipus quarter as released by the Source
Agency. Unless otherwise specified in these rules, this Series shall have an Expiration Date that is eg
to the Last Trading Date of the current quarter as defined by the Source Agency.

(i) BI-ANNUAL CONTRACTS meara Series of Contracts that have a Payout Criterion based
on thelast reported level of the Underlying from two quarters backlaased by the Source Agency.
Unless otherwise specified in these rules, this Series shall have an Expiration Datedilsdttcsthe
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Last Trading Date of the current quarter as defined by the Source Agency. For example, if the Source
Agency reports a level for the Underlying every February, May, August and Novembeknaugil

Contract will have a Payout Criterion based anldvel reported in May with the Expiration Value

based on the level of the Underlying scheduled to be released in November.

() YEAR-END CONTRACTS mean a Series of Contracts that have a Payout Criterion based o
the last reported level of the Underlying b thource Agency prior to the issuance date of the Contract.
Unless otherwise specified in these rules, this Series of Contracts shall have an Expiration Date that is
equal to the Last Trading Date of the current year.

(k) TWO MONTH CONTRACTS mean a Series@bntracts that have a Payout Criterion
based on the last reported level of the Underlying from two months back as released by the Source
Agency. Unless otherwise specified in these rules, this Series shall have an Expiration Date that is eg
to the LasfTrading Date of the current month as defined by the Source Agency.

(I) CYCLICAL CONTRACTS mean a Series of Contracts that have a Payout Criterion based or
the last reported level of the Underlying by the Source Agency. Unless otherwise specified in these
Rules, this Series shall have an Expiration Date that is equal to theraalshd Date of the current
reporting cycle of the Source Agency.

(m) 4™ MEETING CONTRACTS mean a Series of Contracts that have a Payout Criterion
based on thiast reported level of thdnderlying at the time the Contract is listed from four (4)
meetings back aleased by the Source Agendynless otherwise specified in these rules, this Series
shall have an Expiration Date thath® last of the FOMC meeting scheduled as definetiédyburce
Agency. For example, if the Source Agency reports a level for the Underlying on March #1st, a 4
Meeting Contract will have a Payout Criterion based on the level reported on M&rehd2dill have
an Expiration Value based on the level of thederlying scheduled to be released four (4) scheduled
meetings from that date, on Septembét.18

(n) DAMAGE CONTRACTS mean a Series of Contracts that have a Payout Criterion based
upon the amount of damage estimates calculated and released by the Soucge Agen

(o) BI-WEEKLY CONTRACTS mean a Series of Contracts that have a Payout Criterion based
on the last reported level of the Underlying from two weeks back as released by the Source Agency.
Unless otherwise specified in these rules, this Series shall havematier Date that is equal to the
Last Trading Date.

(p) HALTED MARKETS - In the event that any market irregularities are declared by the
President of the Exchange, a market may be halted for trading, and an explanation will be posted on tt
Nadex Notices s#ion of the website within a reasonable amount of time but no later than 24 hours afte
the initiation of the halt.
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(g) CONTRACT MODIFICATIONS- Specifications shall be fixed as of the first day of trading
of a contract. If any U.S. governmental agency ahytissues an order, ruling, directive or law that
conflicts with the requirements of these rules, such order, ruling, directive or law shall be construed to
take precedence and become part of these rules, and all open and new contracts shall bessighject to
government orders.

() INTRADAY CONTRACTS means a series of contracts that expire on the same trade date a
and within four hours or less, of issuance.

RULE 12.2 CURRENCY EXCHANGE EUR/USD VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply the Class of Contracts referred to as the Currency
Exchange EUR/USD (AEUR/ USDO) Variable Payout

(b) UNDERLYING i The Underlying for this Class of Contracts is Eveo/US dollar, herein
referred to as fAEURlay@iEoroktanedfranotheespbt BUR/USDSoreidjro |
currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Néidex w
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the EUR/USD Variable Payout Contract, tr
Payout Criteria for the Contracts will be set as follows;

() DAILY VARIABLE EUR/USD CONTRACTS, 3:00 PM ET CLOSE
SPREAD- At the commencement of trading in a Daily Spr&atR/USD Variable Payout Contract
Nadex shalllistone(War i abl e Payout Contr actconformstoeneofed t
the Payout Critéa listed below:

(1)DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 0.0300.

(bb) FLOORI The Floor shall be X 0.0300.
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(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.

2 n each case, X0 eicesreported by the SoarcetAgeicy R/ U
rounded to the nearest 0.0050.

(i) DAILY VARIABLE EUR/USD CONTRACTS, 3:00 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow SpiediR/USD Variable
Payout ContractNadex shall list a set of #e (3) Variable Payout Contracts with overlapping ranges
referred to as 06 dvaform to the Payout E€rtiedasligted below:i ¢ h

(1)DAI'LY VARI ABLE PAYOUT CONTRACT ONARROW
(aa) CONTRACT 1: The Cap shall be X; The Floor shall b8.830.
(bb) CONTRACT 2: The Cap shall be X + 0.0150; The Floor shall be®X150.
(cc) CONTRACT 3: The Cap shall be X + 0.0300; The Floor shall be X
(dd) DOLLAR MULTIPLIERT The Dollar Multiplier shall be 10,000.

(2) I n each case, AX0 equals the | ast EU
rounded to the nearest 0.0100.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionapgsis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for EUR/USD Variable Payout Contrattall
be 0.0001.

(h) REPORTING LEVELi The Reporting Level for the EUR/USD Variable Payout Contracts
shall be 2,083 @ntracts.

(i) POSITION LIMIT i There are currently no Position Limits for EUR/USD Variable Payout
Contracts.

() LAST TRADING DATE 1 The Last Trading Date in a Series is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Goact shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
EUR/USD Expiration Value is released by the Source Agency.
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(m) SETTLEMENT VALUET The Settlement Value is the amount p@adhe holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expration Value is the price or value of EUR/USD released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agen:
by taking the last twentfive (25) Midpoints just prior to the close of trading of the EUR/USDiafde
Payout Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints. A simple
average of the remaining fifteen (15) EUR/USD Midpoints is used to calculate the Expiration Value.
A Midpoint is calculated by adding the bid pried the ask price together and then dividing that
number by two (2). For example, if the bid price is 1.3400 and the ask price is 1.3402, the two numbe!
are added together (totaling 2.6802) and then divided by two (2), equaling a Midpoint of 1.3#@1. If
spread between a particular bid price and ask price is deemed too wide (greater than five (5) pips), thc
prices will not be used to calculate a Midpoint and will thus not be included within the 25 initially
captured values.

(0) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.3CURRENCY EXCHANGE GBP/USD VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/ USD (AGBP/ USDO) Variable Payout

(b) UNDERLYING i The Underlying for this Class @ontracts is th&ritish Pound/ US
dol I ar, herein r eabaquotedéindS dobhars pes Brifis® BoBnd bb&Ded from the
spot GBP/USD foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Vable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following tBepiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the GBP/USD Variable Payout Contract, tf
Payout Criteria for the Contracts will be sef@fws;

() DAILY VARIABLE GBP/USD CONTRACTS, 3:00 PM ET CLOSE
SPREAD- At the commencement of trading in a Daily SpreD/USD Variable Payout Contract
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Nadex shall listone (W ar i abl e Payout Contr actcpnformsfoeneofed t
the Payout Criteria listed below:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 0.0300.
(bb) FLOORI The Floor shall be X 0.0300.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.

(2l n each case, GBPUSDmice wmareported by the $oarce tAgency,
rounded to the nearest 0.0100.

(i) DAILY VARIABLE GBP/USD CONTRACTS, 3:00 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Spi@&iP/USD Variable
Payout ContractNadex shall list a set of three (3) Variable Payout Contracts with overlapping,ranges
referred to as 06dbaform to the Payout Erdiedaslistied below:i ¢ h

(1)DAI'LY VARI ABLE PAYOUT CONTRAECSETH NARROW
(aa) CONRACT 1: The Cap shall be X; The Floor shall be0X0300.
(bb) CONTRACT 2: The Cap shall be X + 0.0150; The Floor shall be&®X150.
(cc) CONTRACT 3: The Cap shall be X+ 0.0300; The Floor shall be X
(dd) DOLLAR MULTIPLIERT The Dollar Multiplier shd be 10,000.

(2) Il n each case, X0 equals the | ast GE
rounded to the nearest 0.0100.

(iif) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary [sam accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK 1 The Minimum Tick size for GBP/USD Variable Payout Contracts shall
be 0.0001.

(h) REPORTING LEVELI The Reporting Level for the GBP/USD Variable Payout Contracts
shall be 2,083 Cordcts.

(i) POSITION LIMIT T There are currently no Position Limits for GBP/USD Variable Payout
Contracts.
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() LAST TRADING DATE T The Last Trading Date in a Series shall be the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date dfi¢ Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
GBP/USD Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is tl@nount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or value of GBP/USD released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agen:
by taking the last twentfive (25) Midpoints just prior to the close of trading of BBP/USD Variable
Payout Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints. A simple
average of the remaining fifteen (15) GBP/USD Midpoints is used to calculate the Expiration Value. A
Midpoint is calculated by adding thed price and the ask price together and then dividing that number
by two (2). For example, if the bid price is 1.9900 and the ask price is 1.9902, the two numbers are
added together (totaling 3.9802) and then divided by two (2), equaling a Midpoi@®06t.1.If the
spread between a particular bid price and ask price is deemed too wide (greater than five (5) pips), thc
prices will not be used to calculate a Midpoint and will thus not be included within the 25 initially
captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.4CURRENCY EXCHANGE USD/YEN VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/ YEN (AUSD/ YENO) Variable Payout

(b) UNDERLYING i The Underlying for this Classf Contracts is th&JS dollar/ Japanese
Yen, herein r ef easrgetedintbe Japanesd WYeh pet YSEldllars obtained from the
spot USD/YEN foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.

(d) TYPET The Type of Contract is aa¥iable Payout Contract.
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(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days followirgetExpiration Date.

(H PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/YEN Variable Payout Contract, tr
Payout Criteria for the Contracts will be sstfollows;

(i) DAILY VARIABLE USD/YEN CONTRACTS, 3:00 PM ET CLOSE
SPREAD- At the commencement of trading in a Daily Spref&D/YEN Variable Payout Contract
Nadex shall listone (W ar i abl e Payout Contr actcpnformsfothe red t
Payout Criteria listed below:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 2.00.
(bb) FLOORI The Floor shall be X 2.00.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.

2 n each case, UBDMMENmiceuaa lemorted thy ¢he $oarsetAgency,
rounded to the nearest 1.00.

(i) DAILY VARIABLE USD/YEN CONTRACTS, 3:00 PM ET CLOSE
NARROW SPREAD At the commencement of trading in a Daily Narrow Sprd&®/YEN Variable
Payout ContractNadex shall list a $@f three (3) Variable Payout Contracts with overlapping rgnges
referred to as 06 dbaform to the Payout Erdiedaslisted below:i ¢ h

(A)DAI'LY VARI ABLE PAYOUT CONTRACT ONARROW
(aa) CONTRACT 1: The Cap shall be X; The Floor shalki 2.00.
(bb) CONTRACT 2: The Cap shall be#X1.0Q The Floor shall be X 1.00.
(cc) CONTRACT 3: The Cap shall be X + 2.00; The Floor shall be X
(dd) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.

(2) I n each c asUSDP/YENXYce, asgapatedshy thefSeurce Agsncy,
rounded to the nearest 1.00.

(iif) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulation
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(g) MINIMUM TICK i The Minimum Tick size fotJSD/YEN Variable Payout Contracts shall
be 0.01.

(h) REPORTING LEVELI The Reporting Level for thSD/YEN Variable Payout Contracts
shall be 3,125 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits fd6D/YEN Variable Payout
Contracts.

() LAST TRADING DATE T The Last Trading Date in a Series is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contracaklbe the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
USD/YEN Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value shall be the amount paithé¢ holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(n) EXPIRATION VALUE 1 The Expirdion Value shall be the price or valueW@sD/YEN
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twetlitye (25) Midpoints just prior to the close of trading of the
USD/YEN Variable Payout Contract and removing the highest five (5) Midpoints and the lowest (5)
Midpoints. A simple average of the remaining fifteen (15) USD/YEN Midpoints is used to calculate the
Expiration Value. A Midpoint is calculated by adding the bidg@and the ask price together and then
dividing that number by two (2). For example, if the bid price is 121.00 and the ask price is 121.02, the
two numbers are added together (totaling 242.02) and then divided by two (2), equaling a Midpoint of
121.01. If the spread between a particular bid price and ask price is deemed too wide (greater than five
(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.5CURRENCY EXCHANGE USD/CHF VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/ CHF (AUSD/ CHFO) Variable Payout
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(b) UNDERLYING i The Underlying for this Class @ontracts is th&S dollar/ Swiss Franc,
herein referr eabqubtedinale SWisd Bréant geHIS dollars obtained from the spot
USD/CHF foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Valike Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following theplitation Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/CHF Variable Payout Contract, tr
Payout Criteria for the Contracts will be set @l$ofvs;

() DAILY VARIABLE USD/CHFCONTRACTS, 3:00 PM ET CLOSE
SPREAD- At the commencement of trading in a Daily Spre&8D/CHFVariable Payout Contract
Nadex shalllistone (W ar i abl e Payout Contr actcponformsfothe red t
Payout Criteria listed below:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSOG
(aa) CAPi The Cap shall be X +0.0200.
(bb) FLOORI The Floor shall be X 0.0200.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.

2 n each case, UBDI(GHFmice,asreported by the Soarcse tAgency,
rounded to the nearest 0.0100.

(i) DAILY VARIABLE USD/CHFCONTRACTS, 3:00 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Sprg&®/CHFVariable
Payout ContractNadex shall list aet of three (3) Variable Payout Contracts with overlapping ranges
referred to as 6 dvaform to the Payout E€rtiedaslisted below:i ¢ h

(1))DAI'LY VARI ABLE PAYOUT CONTRACT ONARROW
(aa) CONTRACT 1: The Cap shall be X; The Floor shalXi 0.0200.
(bb) CONTRACT 2: The Cap shall be X + 0.0100; The Floor shall be&®X100.

(cc) CONTRACT 3: The Cap shall be X + 0.0200; The Floor shall be X

77



(dd) DOLLAR MULTIPLIERT The Dollar Multiplier shall be 10,000.

(2) I n e ac llsthedastéSD/CHiFRrize, & geported by the Source Agency,
rounded to the nearest 0.0100.

(iif) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size fotJSD/CHFVariable Payout Contracghall
be 0.0001.

(h) REPORTING LEVELI The Reporting Level for thdSD/CHFVariable Payout Contracts
shall be 3,125 Contracts.

(i) POSITION LIMIT 1 There are currently no Position Limits fd6D/CHFVariable Payout
Contracts.

() LAST TRADING DATE T The Last Tading Date in a Series is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(D EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
USD/CHF Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is diermined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE 1 The Expiration Value is the price or valueWhD/CHFreleased
by the Source Agency on the Expiration Date. The Expiration Value is calculatedSguttoe Agency
by taking the last twentfive (25) Midpoints just prior to the close of trading of the USD/CHF Variable
Payout Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints. A simple
average of the remaining fifteen (135D/CHF Midpoints is used to calculate the Expiration Value. A
Midpoint is calculated by adding the bid price and the ask price together and then dividing that numbel
by two (2). For example, if the bid price is 1.2200 and the ask price is 1.220&ptharhbers are
added together (totaling 2.4402) and then divided by two (2), equaling a Midpoint of 1.2201. If the
spread between a particular bid price and ask price is deemed too wide (greater than five (5) pips), thc
prices will not be used to calaté a Midpoint and will thus not be included within the 25 initially
captured values.

78



(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Ag8etijetnent
Date will be delayed until the Underlying number is released for that Series.

RULE 12.6 GASOLINE VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Gasoline
Variable Payout Contracts issulegl Nadex.

(b) UNDERLYING T The Underlying for this Class of Contracts is t® Retail Gasoline price
per gallon, Regular grade (in US dollatakt reported by the Source Agency.

(c) SOURCE AGENCYi The Source Agency is the US Department of Energy, nerg
|l nformati on Administration (AEI Ao) .

(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuaBoatadcts will commence no later
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the VariabteiP@pntract, the Payout
Criteria for the Contracts will be set as follows;

(i) WEEKLY VARIABLE GASOLINECONTRACTS

(1) WEEKLY VARIABLE PAYOUT CONTRACT 1

(aa) CAPi The Cap shall be X.

(bb) FLOORI The Floor shall be X$0.10

(cc) DOLLAR MULTIPLIER T TheDollar Multiplier shall be 1,000.
(2) WEEKLY VARIABLE PAYOUT CONTRACT 2

(aa) CAPi The Cap shall be X + $0.05

(bb) FLOORI The Floor shall be X $0.05

(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.

(3) WEEKLY VARIABLE PAYOUT CONTRACT 3
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(aa) CAP1 The Cap shall be X + $0.10
(bb) FLOORI The Floor shall be X.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.

4l n each case, fAX0 equals the | ast Expirat
as reported by the Source Aggn

(i) MONTHLY VARIABLE GASOLINECONTRACT
(1) CAPi1 The Cap shall be Z + $0.25
(2) FLOORIT The Floor shall be Z2$0.25
(3) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.

4l n each case, NZ0 equals the | ast Expir
($0.), as reported by the Source Agency.

(i) QUARTERLY VARIABLE PAYOUT GASOLINE CONTRACT
(1) CAP1 The Cap shall be ZZ + $0.20.
(2) FLOORT The Floor shall be ZZ2$0.20.
(3) DOLLAR MULTIPLIER 1 The Dollar Multiplier shall be 25.

@ln each case, AZZ06 equals the | ast EXp
Agency.

(iv) YEAR-END VARIABLE PAYOUT GASOLINE CONTRACT
(1) CAP1 The Cap shall be A + $0.35.
(2) FLOORT The Floor shall be A$0.15.
(3) DOLLAR MULTIPLIER 1 The Dollar Multiplier shall e 20.
4l n each case, AAO0O equals the | ast Expi

(v) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.
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(g) MINIMUM TICK i The Minimum Tick size fofGasolineVariable Payout Contracghall
be $0.01.

(h) REPORTING LEVELi The Reporting Level for th&asolineVariable Payout Contracts
shall be 12,500 Contracts.

(i) POSITION LIMIT i The Position Limits foGasoline Variable Payo@ontractsshall be
250,000 Contracts.

() LAST TRADING DATE T The Last Trading Date of the Contract is the date prior to the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the aat which the
GasolineExpiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Vagahte P
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or value@disolinereleased by
the Source Agency on the Expiration Date.

(0) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.7 GOLDVARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Gold Variable
Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the price, per troy ounce (in
US dollars),ot he Gol d Futures Contracts (AGFCo0) trad
Mercanti |l e Ex c h% fhg 6FC(tradi ptiteE tkad wil) be used for the Underlying will be
taken from the February, April, June, August, or December GFC deliverytman ( eac h a fC

4 NYMEX ®is a registered service mark of the New York Mercantile ExchangeJBMEX® is a registered service mark of the
Commaodity Exchange, IndNadex, Inc. is not affiliated with the New York Merdia Exchange, Inc. or the Commodity Exchange, Inc.
and neither the New York Mercantile Exchange, the Commaodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadxy |
of its products in any way.
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Delivery Montho). The specific GFC Delivery
on the GFC represented in the following schedule of dates for 2010:

GFC Delivery Month Used for the Futures
Underlying and to Calculate the Expiration
Start Date | End Date | Expiration Value Date

8/1/2009 | 11/27/2009 Comex Gold December 2009 Futures | 12/29/2009

11/28/2009 1/29/2010 | Comex Gold February 2010 Futures 2/24/2010

1/30/2010 | 3/26/2010 | Comex Gold April 2010 Futures 4/28/2010

3/27/2010 | 5/28/2010 | Comex Gold June 2010 Futures 6/28/2010

5/29/2010 | 7/30/2010 | Comex Gold August 2010 Futures 8/27/2010
On the date | isted in the 6Start Dated col umn

and to calculate the Expiration Value will be done with the corresponding GFC Delivery Month listed.
For instance, beginning on January 30, 2010, Nadikxise the Gold April 201@rices to calculate the
Expiration Value on the Expiration Date for the relevant Gold Variable Payout contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONT The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Gold Variable Payout Contract, the
Payout Criteria for the Contracts will be set as follows:

() DAILY VARIABLE GOLD CONTRACTS, 1:30 PM ET CLOSE SPREAD
At the commencement of trading in a Daily Spread G#aldable Payout ContraciNadex shall list one
(A)Vari abl e Payout Cont r ac tcpnformsfothe Pagodt Critesiatkas a 0
below:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSO
(aa) CAPi The Cap shall be X + 50.00.
(bb) FLOORI The Floor shall be X 50.00.

(cc) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 10.
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(2l n each case, AX0 equ adyythe SoercelAgescy, rodded d
to the nearest 50.

(i) DAILY VARIABLE GOLD CONTRACTS, 1:30 PM ET CLOSE NARROW
SPREAD- At the commencement of trading in a Daily Narrow Spread ®alibble Payout Contract
Nadex shall list a set of three (3) Variable Payoutt@ets with overlapping range®ferred to as
0Narr ow Sp rcentboingoGhe Paydut Ceitlria listed below:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT ONARROW
(aa) CONTRACT 1: The Cap shall be X; The Floor shall he5%.
(bb) CONTRACT 2: TheCap shall be X + 25; The Floor shall b& 25.
(cc) CONTRACT 3: The Cap shall be X + 50; The Floor shall be X
(dd) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10.

(2) Il n each case, #X0 e dutlelSeurceé Agencyl rauaded Go
to the nearest 50.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK 1 The Minimum Tick size fof5old Variable Payout Contracthall be
0.10.

(h) REPORTING LEVELI The Reporting Level for th&old VVariable Payout Contracghall
be 1,250 Contracts.

(i) POSITION LIMIT T The Position Limits foGold Variable PayauContracts shall be 60,000
Contracts.

() LAST TRADING DATET The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(D EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
Gold Expiration Value is released by the Source Agency.
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(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or value@bld released by the
Source Ayency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking the last twentfive (25) GFC trade prices just prior to the close of trading of the Gold Variable
Contract and removing the highest five (5) GFC trade pandshe lowest five (5) GFC trade prices,
using the remaining fifteen (15) GFC trade prices to calculate the Expiration Value. The calculation
used is a simple average of all fifteen (15) GFC trade prices.

(0) CONTINGENCIESI If no level is actually announdeon the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.8 CRUDE OIL VARIABLE PAYOUT CONTRCTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Crude Oil
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is WTI Light, Sweet Crude OiIl
price per barrel (in US dollarg)ptained from the WTI Light, Swee5t Crude Oil Futures contracts

(ACFCo0) traded on the New Yo r)kTheMd-€ wadenptices that wl x ¢
be used for the Underlying will be taken from all twelve CFC delivery months: January, February,
March, April, May, June, July, August, Septem
Delivery Montho). The specific CFC Delivery M
on the CFC represented in the following schedule of dat&X)fidy:

Start Date | End Date | CFC Delivery Month Used as the Underlying| Futures
and the Calculate the Expiration Value Expiration Date

10/17/2009 | 11/13/2009 | Nymex Crude Oil December 2009 Futures | 11/20/2009
11/14/2009 | 12/18/2009 | Nymex Crude Oil January 20 Futures 12/21/2009
12/19/2009 | 1/15/2010 | Nymex Crude Oil February 2010 Futures 1/20/2010
1/16/2010 | 2/19/2010 | Nymex Crude Oil March 2010 Futures 2/22/2010
2/20/2010 | 3/19/2010 | Nymex Crude Oil April 2010 Futures 3/22/2010
3/20/2010 | 4/16/2010 | Nymex Crude Oil May 2010 Futures 4/20/2010
4/17/2010 | 5/14/2010 | Nymex Crude Oil June 2010 Futures 5/20/2010
5/15/2010 | 6/18/2010 | Nymex Crude Oil July 2010 Futures 6/22/2010

> Supra, at fn 4.
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6/19/2010 | 7/16/2010 | Nymex Crude Oil August 2010 Futures 7/20/2010
7/17/2010 | 8/13/2010 | Nymex Crude Oil September 2010 Futures | 8/20/2010
8/14/2010 | 9/17/2010 | Nymex Crude Oil October 2010 Futures 9/21/2010
9/18/2010 | 10/15/2010| Nymex Crude Oil November 2010 Futures | 10/20/2010
10/16/2010 | 11/12/2010| Nymex Crude Oil December 20Fuitures 11/19/2010

On the date listed in the 6Start Dated col umn
and the calculate the Expiration Value will be done with the corresponding CFC Delivery Month listed.
For instancebeginning on January 16, 2010, Nadex will use the Crude Oil March 2010 futuresagrices
the Underlying as well as use such CFC prices to calculate the Expiration Value on the Expiration Dat
for the relevant Crude Oil Variable Payout Contract.

(c) SOURCE AGHENCY i The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuanceti@fcBowill commence no later
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Crude Oil ¥éaRapout Contract, the
Payout Criteria for the Contracts will be set as follows;

() DAILY VARIABLE CRUDE OIL CONTRACTS, 2:30 PM ET CLOSE
SPREAD- At the commencement of trading in a Daily Spread Crud&/@ilable Payout Contract
Nadex shall listone(War i abl e Payout Contr actconformsfothe red t
Payout Criteria listed below:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 5.
(bb) FLOORI The Floor shall be X 5.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.

2l n each case, fiX0 equals the I ast Crude
rounded to the nearest 5.

85



(i) DAILY VARIABLE CRUDE OIL CONTRACTS, 2:30 PM ET CLOSE
NARROW SPREAD- At the commencernt of trading in a Daily Narrow Spread Crude Zalriable
Payout ContractNadex shall list a set of three (3) Variable Payout Contracts with overlapping,ranges
referred to as 0 dbaform to the Payout Erdiedaslisied below:i ¢ h

(1)) DAILY VARI ABLE PAYOUT CONTRACT ONARROW SPR
(aa) CONTRACT 1: The Cap shall be X; The Floor shall he5X
(bb) CONTRACT 2: The Cap shall be X + 2.50; The Floor shall he2X60.
(cc) CONTRACT 3: The Cap shall be X + 5; The Floor shall be X
(dd) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 100.

(2) I n each case, AX0 equals the | ast Cr
rounded to the nearest 5.

(iif) Nadex may list additional Variable Payout Contracts with déiferranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size foCrude OilVariable Payout Contracts shall
be 0.01.

(h) REPORTING LEVELI The Reporting Level for th€rude OilVariable Payout Contracts
shall be 1,250 Contracts.

() POSITION LIMIT T The Position Limits foCrude Oil Variable Payou@ontracts shall be
25,000 Contracts.

() LAST TRADING DATET The Last Trading Date of the Contract is the same date as the
Settement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(D) EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
Crude OilExpiration Value is released by the Soukgency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition foglaowd Short Variable Payout Contracts.
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(n) EXPIRATION VALUE i The Expiration Value is the price or value@rfude Oilreleased
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agen:
by taking the last twentfive (25) CFC trade prices just prior to the close of trading of the Crude Oil
Variable Contract and removing the highest five (5) CFC trade prices and the lowest five (5) CFC trade
prices, using the remaining fifteen (15) CFC trade prices to calculate thattoqpValue. The
calculation used is a simple average of all fifteen (15) CFC trade prices.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Sonose thgeSettlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.9 SILVER VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Silver Variable
Payout Contractssued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the price, cents per troy
ounce (in US Currency), of Silver obtained fr
COMEX Division of the New York Mercantile Exchange ¥ ME X 8) EThe SFC trade prices that
will be used to for the Underlying will be taken from the March, May, July, September, or December
SFC delivery months (each a ASFC Delivery Mon
used for the Underlyingill be based on the SFC represented in the following schedule of dates for
2010:

SFC Delivery Month Used as the Futures
Underlying and to Calculate the Expiration
Start Date | End Date | Expiration Value Date
8/29/2009 | 11/27/2009 Comex Silver December 206Qtures 12/29/2009
11/28/2009 2/26/2010 | Comex Silver March 2010 Futures 3/29/2010
2/27/2010 | 4/30/2010 | Comex Silver May 2010 Futures 5/26/2010
5/1/2010 | 6/25/2010 | Comex Silver July 2010 Futures 7/28/2010
6/26/2010 | 8/27/2010 | Comex Silver September 20EQtures 9/28/2010
8/28/2010 | 11/26/2010 Comex Silver December 2010 Futures | 12/28/2010
On the date I|isted in the 6Start Dateb

Underlying and the calculate the Expiration Value will be done witltdhesponding SFC Delivery
Month listed. For instance, beginning Babruary 27, 201,(Nadex will use the Silver May 2010

®Supra, at fn 4.
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futures prices as the Underlying as well as use such SFC prices to calculate the Expiration Value on tl
Expiration Date for the rel@ant Silver Variable Payout contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contractsach of a different Series. A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contta are initially issued. For the Silver Variable Payout Contract, the
Payout Criteria for the Contracts will be set as follows;

(i) DAILY VARIABLE SILVER CONTRACTS, 1:25 PM ET CLOSE SPREAD
- At the commencement of trading in a Daily Spread SNaarablePayout ContractNadex shall list
one(l)Vari abl e Payout Cont r ac tcpnformsfothe Pagodt Critesia liated a
below:
(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSOG

(aa) CAPi The Cap shall be X + 100.

(bb) FLOORI The Floor shihbe X1 100.

(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1.

2 n each case, fAiX0 equals the | ast Silve
to the nearest 50.

(i) DAILY VARIABLE SILVER CONTRACTS, 1:25 PM ET CLOSE
NARROW SPREAD- At thecommencement of trading in a Daily Narrow Spread SMatable
Payout ContractNadex shall list a set of three (3) Variable Payout Contracts with overlapping,ranges
referred to as 6 dvaform to the Payout E€rtiedaslisted below:i ¢ h

(1))DAI'LY VARI ABLE PAYOUT CONTRACT ONARROW
(aa) CONTRACT 1: The Cap shale X; The Floor shall be X 100.
(bb) CONTRACT 2: The Cap shall be X50; The Floor shall be X 50.

(cc) CONTRACT 3: The Cap shall be X + @0The Floor shall be X
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(dd) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1.

(2) In each case, fAX0 equals the Il ast Sil
to the nearest 50

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size foSSilver Variable Contractshall be 1.

(h) REPORTING LEVELi The Reporting Level for th8ilver Variable Payout Contractsiall
be 6,250 Contracts.

(i) POSITION LIMIT i The Position Limits foSilver Variable Payou€ontractsshall be
200,000 Contracts.

() LAST TRADING DATE 1 The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Sétlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
Silver Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement ®ue is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or valueSifverreleased by
the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency |
taking the last twentfive (25) SFC trade prices just prior to thes® of trading of the Silver Variable
Contract and removing the highest five (5) SFC trade prices and the lowest five (5) SFC trade prices,
using the remaining fifteen (15) SFC trade prices to calculate the Expiration Value. The calculation
used is a simp average of all fifteen (15) SFC trade prices.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed urtthe Underlying number is released for that Series. If there are less than 250
SFC trade prices available during a single trading day prior to the issuance of a new Silver Contract
Nadex may switch to the next available SFC Delivery Month that provideasat?50 SFC trade prices.
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RULE 12.10 NAR CHICAGO VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Chicago
Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional area of Chicago, IL (without seasonal adjustment and hereinafter referred to as
t he AMedi an Sal es Plastreperted by the diombhbAssodiatiog of Realiors e 0 )
(ANARO) .

(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Undeiiandgx will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat:
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR CHICAGO CONTRACTS
(1) CAPT The Cap shall be X + $20,000.
(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Sougeméy.

(i) BITANNUAL VARIABLE PAYOUT NAR CHICAGO CONTRACTS
(1) CAP1 The Cap shall be X + $25,000.
(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, AX0 equals the | aBicagoEx pi r
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.
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(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the GE&@ammission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NAR Chicago Housing Price Variable
Payout Contracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the NAR Chicago Housing Price Variable
Payout Contracts shall be 62,500ntracts.

(i) POSITION LIMIT i1 There are currently no Position Limits for the NAR Chicago Housing
Price Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the Expiration Date.

() EXPIRATION DATET The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be releaséxa (8ource Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending erevthe Underlying closes in relation
to the Var i addéfieedCapantdFlaorct 6 s pr e

(n) EXPIRATION VALUE 1 The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(0) CONTINGENCIESI If no level is actully announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.11 NAR LOS ANGELES VRIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Los
Angeles Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regionalraa of Los Angeles, CA (without seasonal adjustment and hereinafter referred to
as the AMedi an Sal e slasPreportecchby theoNatiofiaHAssocation of Raaltois ¢ e
(ANARO) .
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(c) SOURCE AGENCYi The Source Agency is the National Assocdatof Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contractsadlra® no later
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Cordretydht
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR LOS ANGELES CONTRACTS
(1) CAP1 The Cap shall be X + $30,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expirt
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI'TANNUAL VARIABLE PAYOUT NAR LOS ANGELES CONTRACTS
(1) CAP1 The Capshall be X + $50,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expirt
Housing Price rounded to the nearest-tiveusand dollars$6,000) as reported by the Source Agency.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick sizedr the NAR Los Angeles Housing Price
Variable Payout Contracts shall be $0.01.

(h) REPORTING LEVELi The Reporting Level for the NAR Los Angeles Housing Price
Variable Payout Contracts shall be 41,667 Contracts.
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(i) POSITION LIMIT i There are currently no Positi Limits for the NAR Los Angeles
Housing Price Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contractdldbe the same date as
the Expiration Date.

() EXPIRATION DATET The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Valueithe amount paid to a member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
to the Variable Cont&r ¢ t 6-definpdrCap and Floor.

(n) EXPIRATION VALUE 1 The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postpnement or otherwise in such release announcement by the Source Agency, the Settlemen
Date will be delayed until the Underlying number is released for that Series.

RULE 12.12 NAR MIAMI VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Miami
Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional area of Miami, FL (without s@aal adjustment and hereinafter referred to as the
AMedi an Sal es Pr i tastepoded byfihd Natianal AsgocidioniofctReadtgrs
(ANARO) .

(c) SOURCE AGENCYi The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.
(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will

issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two (2) busirgs days following the Expiration Date.
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(H PAYOUT CRITERIONI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contractwill be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR MIAMI CONTRACTS
(1) CAPT The Cap shall be X + $20,000.
(2) FLOOR1 The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, fAX0 equal gelimimeg NARaVBami E X pi r
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI TANNUAL VARIABLE PAYOUT NAR MIAMI CONTRACTS
(1) CAP1 The Cap shall be X + $50,000.
(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

@l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) Nadex may list additional VariabRayout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NAR Miami Housing Price Variable
Payout Contracts shall be $0.01.

(h) REFORTING LEVELT The Reporting Level for the NAR Miami Housing Price Variable
Payout Contracts shall be 62,500 Contracts.

(i) POSITION LIMIT T There are currently no Position Limits for the NAR Miami Housing
Price Variable Payout Contracts.

() LAST TRADING DATET The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the Expiration Date.
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() EXPIRATION DATET The Expiraton Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member holding
either a Short or Long Variable Paydlntract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
to the Var i addéfieedCapantdFlaorct 6 s pr e

(n) EXPIRATION VALUE i The Expiration Value ighe level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Ag8etijetnent
Date will be delayed until the Underlying number is released for that Series.

RULE 12.13 NAR NEW YORK VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR New
York Contracts issued by Nex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional area of New York, NY (without seasonal adjustment and hereinafter referred to
the AMedi an Sal es Plasirepetedydthe Nafiodad Associatian ofiReaitorse 0 )
(ANARO) .

(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agendyeddhderlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONiI The Payout Criterion for each Contract will et by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR NEW YORK CONTRACTS
(1) CAP1 The Cap shall be X + $210.

(2) FLOORI1 The Floor shall be X.
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(3) DOLLAR MULTIPLIER 7 The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BITANNUAL VARIABLE PAYOUT NAR NEW YORK CONTRACTS
(1) CAPi The Cap shabe X + $40,000.
(2) FLOOR1 The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000% aeported by the Source Agency.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NR New York Housing Price
Variable Payout Contracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the NAR New York Housing Price
Variable Payout Contracts shall be 62,500 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits ftietNAR New York Housing
Price Variable Payout Contracts.

() LAST TRADING DATET The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the samasla
the Expiration Date.

(D EXPIRATION DATET The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUE T The Settlement Value is the amount p@ica member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relati
to the Var i a-befiredCapoandtFioa.ct 6 s pr e

(n) EXPIRATION VALUE i The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.
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(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or othessiin such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.14 NAR SAN DIEGO VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR San
Diego Contracts issued by Nadex.

(b) UNDERLYING T The Underlying for this Class of Contractsjisarterly change in house
rices for the regional area of San Diego, CA lteitt seasonal adjustment and hereinafter referred to as
he AMedi an Sal es Plastreperted bypthe NatidrmluAssociatipn ¢ Realtors 0 )
ANARO) .

(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two (2 business days following the Expiration Date.

(H PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the @ntracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR SAN DIEGO CONTRACTS
(1) CAP1 The Cap shall be X + $25,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4Dl n each case, #X0 elgewhthedrelimmay NAR San Diégr p i
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI'TANNUAL VARIABLE PAYOUT NAR SAN DIEGO CONTRACTS
(1) CAP1 The Cap shall be X + $50,000.
(2) FLOORT The Floor shall be X.

(3) DOLLAR MULTIPLIER 7 The Dollar Multiplier shall be 0.001.
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4l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) Nadex maylist additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NAR San Diego Housing Price
Variable Payout Qatracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the NAR San Diego Housing Price
Variable Payout Contracts shall be 50,000 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for the NAR San Diego Housing
Price Variable Pgout Contracts.

() LAST TRADING DATET The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the Expiration Date.

() EXPIRATION DATE T The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member holding
either a Short or ang Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
to the Var i a-befired Gapand Rloarct 6 s pr e

(n) EXPIRATION VALUE 1 TheExpiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcemenSoythe Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.15 NAR SAN FRANCISCO VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR San
Frarcisco Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional area of San Francisco, CA (without seasonal adjustment and hereinafter referre
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o as the A Meodi ainH oSuaslileasgepbRied bygcendlgtional Association of Realtors
ANARO) .

t

(
(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each plannegklease by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONiI The Payout Gterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR SAN FRANCISCO
CONTRACTS

(1) CAP1 The Cap shall be X + $40,000.
(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

@l n each case, X0 equals the | ast Expir
Francisco Housing Price rounded to the nearesttfisasand dollars ($5,000) as reported by the Source
Agency.

(i) BITANNUAL VARIABLE PAYOUT NAR SAN FRANCISCO
CONTRACTS

(1) CAP1 TheCap shall be X + $50,000.

(2) FLOORT The Floor shall be X.

(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expir
Francisco Housing Price rounded to the nearesttfisasand ddérs ($5,000) as reported by the Source

Agency.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.
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(g) MINIMUM TICK i The Minimum Tick &e for the NAR San Francisco Housing Price
Variable Payout Contracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the NAR San Francisco Housing Price
Variable Payout Contracts shall be 31,250 Contracts.

(i) POSITION LIMIT i There are currentlgo Position Limits for the NAR San Francisco
Housing Price Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of theser@racts shall be the same date as
the Expiration Date.

() EXPIRATION DATET The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlerant Value is the amount paid to a member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
totheVar ab | e c o-defirechCGap ahg Floprr e

(n) EXPIRATION VALUE T The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
dday, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.16 NATURAL GAS VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shadpply to the Class of Contracts referred to as the Natural Gas
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING T The Underlying for this Class of Contracts is the Natural Gas price per
mmBtu (millions British thermal units, in US dollars), obtairiexin the Natural Gas Futures contracts
(ANFCO) traded on the New Yor kTheWsF€E tademptices! that wi x c
be used for the Underlying will be taken from all twelve NFC delivery months: January, February,
March, April, May,JuneJ ul vy, August, September, October, N

" Supra, at fn 4.
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Delivery

Mont ho) .

The specifi

c NFC Del

on the NFC represented in the following schedule of dates for 2010:

Start Date

End Date

NFC Delivery Month Used as the
Underlying and to Calculate the Expiration
Value

Futures
Expiration
Date

10/24/2009

11/20/2009

Nymex Natural Gas December 2009 Future

11/24/2009

11/21/2009

12/25/2009

Nymex Natural Gas January 2010 Futures

12/29/2009

12/26/2009

1/22/2010

Nymex Natural Gas February 2010 Futures

1/27/2010

1/23/2010

2/19/2010

Nymex Natural Gas March 2010 Futures

2/24/2010

2/20/2010

3/26/2010

Nymex Natural Gas April 2010 Futures

3/29/2010

3/27/2010

4/23/2010

Nymex Natural Gas May 2010 Futures

4/28/2010

4/24/2010

5/21/2010

Nymex Natural Gas June 2010 Futures

5/26/2010

5/22/2010

6/25/2010

Nymex Natural Gas July 2010 Futures

6/28/2010

6/26/2010

7/23/2010

Nymex Natural Gas August 2010 Futures

7/28/2010

7/24/2010

8/20/2010

Nymex Natural Gas September 2010 Futurg

8/27/2010

8/21/2010

9/24/2010

Nymex Natural Gas October 2010 Futures

9/28/2010

9/25/2010

10/22/2010

Nymex Natural Gas November 2010 Future

10/27/2010

10/23/2010

11/19/2010

Nymex Natural Gas December 2010 Future

11/24/2010

On

t he

dat e

|l i sted in the 6St

art

Dat ed

very

col

M

umn

and to calculate the Expiration Value will be done with the corresponding NFC Delivery Moedh lis

For instance, beginning dviarch 27, 2010Nadex will use the Natural Gas May 2010 futures prices as
the Underlying as well as use such prices to calculate the Expiration Value on the Expiration Date for
the relevant Natural Gas Variable Payout Canttra

(c) SOURCE AGENCYi The Source Agency is Nadex.

(d) TYPET The type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex
will issue various Contracts, each of a different Series. Aisswance of Contracts will commence no
later than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at

the time the Variable Payout Contracts are initially issued. For déiwer& Gas Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows;
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(i) DAILY VARIABLE NATURAL GAS CONTRACTS, 2:30 PM ET CLOSE
SPREAD- At the commencement of trading in a Daily Spread Natura@asble Payout Contract
Nadec shalllistone (1¥ar i abl e Payout Contr actcpnformsfothe red t
Payout Criteria listed below:

(A)DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSOG
(aa) CAPi The Cap shall be X + 0.8.
(bb) FLOORI The Floor shall be X 0.8.
(cc) DOLLAR MULTIPLIER 1 The Dollar Multiplier shall be 100.

2 n each case, fiX0o equals the | ast Natur
rounded to the nearest 0.1.

(i) DAILY VARIABLE NATURAL GAS CONTRACTS, 2:30 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Spread NaturaV@aable
Payout ContractNadex shall list a set of three (3) Variable Payout Contracts with overlapping,ranges
referred to as 6 dvaform to the Payout Ertiedasligtdelom h i ¢ h

(1)DAI'LY VARI ABLE PAYOUT CONTRACT ONARROW
(aa) CONTRACT 1: The Cap shall be X; The Floor shall he08.
(bb) CONTRACT 2: The Cap shall be X + 0.4; The Floor shall heQX4.
(cc) CONTRACT 3: The Cap shall be X + 0.8; The Floor shallX
(dd) DOLLAR MULTIPLIERT The Dollar Multiplier shall be 100.

(2) I n each case, AX0 equals the | ast Na
rounded to the nearest 0.1.

(i) Nadex may list additional Variable PayoContracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g9) MINIMUM TICK T The Minimum Tick size for Natural Gas Contracts shall be 0.01.

(h) REPORTING LEVELI The Reporting Level fothe Natural Gas Variable Payout Contracts
shall be 7,812 Contracts.
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(i) POSITION LIMIT T The Position Limits for Natural Gas Variable Payout Contracts shall
be 156,250 Contracts.

() LAST TRADING DATE T The Last Trading Date for this Contract is the same dateeas
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(D EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
Natural Gas Expiration Value is released g 8ource Agency.

(m) SETTLEMENT VALUE T The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payol
Contract is determined as described in the defmifitw Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value shall be the price or value of Natural Gas
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking thast twentyfive (25) NFC trade prices just prior to the close of trading of
the Natural Gas Variable Contract and removing the highest five (5) NFC trade prices and the lowest
five (5) NFC trade prices, using the remaining fifteen (15) NFC trade paaaddulate the Expiration
Value. The calculation used is a simple average of all fifteen (15) NFC trade prices.

(0) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release annoantbemthe Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.17 CALIFORNIA GASOLINE VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the California
Gasoline Variable Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the California Retail
Gasoling(US Retail Gasoline prigaer gallon, Regular Grade (in US dollars), herein after referred to as
ACal i fornia Gas 0 oastrdpdtadbythedSounce Agen®ya s ol i ne o) |

(c) SOURCE AGENCY The Source Agency is the US Department of Energy, Energy
I nf ormati on Addo) .ni stration (AEI A

(d) TYPET The Type of Contract is a Variable Payout Contract.
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(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payout
Criteriafor the Contracts will be set as follows;

(i) WEEKLY VARIABLE PAYOUT GASOLINE CONTRACT
(1) CAP1 The Cap shall be X + $0.050.
(2) FLOOR1 The Floor shall be X $0.050.
(3) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
4l n each case, 0 Xdn\ayaas tegorted bhydhe SoarsetAgeBoy.p i r

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK 1 The Minimum Tick size forCalifornia Gasolin&/ariable Payout
Contracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for th€alifornia Gasoliné/ariable Payout
Contractsshall be 125,000 contracts.

(i) POSITION LIMIT 1 The Position Limits foCalifornia Gasline Contracts shall be 2.5
million Variable Payout Contracts.

() LAST TRADING DATET The Last Trading Date of the Contract is the date prior to the
Settlement Date. No trading in the California Gasoline Variable Payout Corsinaditeccur after its
Lag Trading Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
California Gasolindxpiration Value is released blye Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the dedimitor Long and Short Variable Payout Contracts.
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(n) EXPIRATION VALUE i The Expiration Value is the price or valueGdlifornia Gasoline
as released by the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the ExpoatDate due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.18 DIESEL VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Diesel Variabl
Payout Contracts issued by Nadex.

(b) UNDERLYING T The Underlying for this Class of Contracts is the UNS. 2 Retail Diesel
price per gallon (in U.S. Dollars), hemnei af t er r e f e rasteeporteddy tlreSoufc®i e s e |
Agency.

(c) SOURCE AGENCY The Source Agency is the US Department of Energy, Energy
|l nf ormati on Administration (AEI Ao) .

(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For eaclplanned release by the Source Agency of the Underlying, Nadex
will issue various Contracts, each of a different Series. A new issuance of Contracts will commence r
later than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Rayout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

(i) WEEKLY VARIABLE PAYOUT DIESELCONTRACTS
(1) CAP1 The Cap shall be X + $0.04.
(2) FLOORT The Floor shall be X$0.04.
(3) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 125.
4l n each case, X0 equals the | ast Expir

(i) Nadex may list additional Varidé Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(9) MINIMUM TICK 1 The Minimum Tick size foDieselVariable Payout Contracts shall be
$0.01.
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(h) REPORTING LEVELI The Reporting Level for thBieselVariable Payout Contracts shall
be 125,000 Contracts.

(i) POSITION LIMIT i The Position Limits foDieselContractsshall be 2.5 million Contracts.

() LAST TRADING DATE T The Last Trading Date in a Series is the business date prior to the
Expiration Date. No trading in the Diesel Variable Payout Contracts shall occur after its Last Trading
Date.

(k) SETTLEMENT DATET The Settlement Date of the Contractlsha the same date as the
Expiration Date.

() EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
DieselExpiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to tHddroof either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE 1 The Expiration Vale is the price or value @fieselas released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the SourcetAg&etjlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.19 CONSUMER PRICE INDEX BINARY CONTRACT

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Consumer
Price Index Binary Catract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the Consumer Price Index.

(c) SOURCEAGENCY  The Source Agency is United St a
of Labor Statistics.

(d) TYPET The type of Contract is a Binaryo@tract.
(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex

will issue various Contracts, each of a different Series. A new issuance of Contracts will commence nc
later than two (2) business days following the ExpiratioteDa
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(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at
the time the Binary Contracts are initially issued. For the Consumer Price Index Binary Contract, the
Payout Criteria for the Contracts will be set as follows:

(i) CYCLICAL CONSUMER PRICE INDEX BINARY CONTRACTS

(2) Binary Contract 1: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even tenth (0.2)).

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even tenth (0.2)) + 0.2.

(4) Binary Contract 3: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even tenth (0.2)) + 0.4.

(5) Binary Contract 4: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even tenth (0.2)) + 0.6.

6)l n each case, X0 equals the | ast Cons.
(i) Nadex may list additional Consumer Price Index Binary Contract with
different ranges of Payout Criteria on a dionary basis in accordance with the CEA and Commission
Regulations.

(g9) MINIMUM TICK T The Minimum Tick size for the Consumer Price Index Binary Contracts
shall be $0.50.

(h) REPORTING LEVEL The Reporting Level for the Consumer Price Index Binamyttaats
shall be 12,500 Contracts.

(i) POSITION LIMIT T There are currently no Position Limits for the Consumer Price Index
Binary Contract.

() LAST TRADING DATE T The Last Trading Date in a Series is the date prior to the
Expiration Date. No tradingp a Series may occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date on which the Consumer Price
Index number is released from the Source Agency.

() EXPIRATION DATE T The Expiration Date of the Contract will bee date on which the
Consumer Price Index is released by the Source Agency.



(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value for an in the money Consumer Pric
Index Binary Contract is $100.

(n) EXPIRATION VALUE T The Expirationvalue is the last announced level of the Consumer
Price Index as released by the Source Agency on the Expiration Date.

(0) CONTINGENCIES If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such relessouncement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.

RULE 12.20 CRUDE OIL BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Crude Oil
Binary Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is WTI Light, Sweet Crude Oill
price per barrel (in US dollars), obtained from the WTI Light, Sweet Crude Oil Futures contracts
(ACFCO) traded on lteh&xNdwanygef).KTAFakERdeptices that will
be used for the Underlying will be taken from all twelve CFC delivery months: January, February,

March, April, May, June, July, August, Septem
DeliveryMont ho) . The specific CFC Delivery Month t
on the CFC represented in the following schedule of dates for 2010:

Start Date | End Date | CFC Delivery Month Used as the Underlying| Futures

and the Calculate the ExpirationValue Expiration Date

10/17/2009 | 11/13/2009 | Nymex Crude Oil December 2009 Futures | 11/20/2009

11/14/2009 | 12/18/2009 | Nymex Crude Oil January 2010 Futures 12/21/2009

12/19/2009 | 1/15/2010 | Nymex Crude Oil February 2010 Futures 1/20/2010

1/16/2010 | 2/19/2010 | Nymex Crude Oil March 2010 Futures 2/22/2010

2/20/2010 | 3/19/2010 | Nymex Crude Oil April 2010 Futures 3/22/2010

3/20/2010 | 4/16/2010 | Nymex Crude Oil May 2010 Futures 4/20/2010

4/17/2010 | 5/14/2010 | Nymex Crude Oil June 2010 Futures 5/20/2010

5/15/2010 | 6/18/2010 | Nymex Crude Oil July 2010 Futures 6/22/2010

6/19/2010 | 7/16/2010 | Nymex Crude Oil August 2010 Futures 7/20/2010

7/17/2010 | 8/13/2010 | Nymex Crude Oil September 2010 Futures | 8/20/2010

8 Supra, atfn 4
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8/14/2010 | 9/17/2010 | Nymex Crude Oil October 2010 Futures 9/21/2010
9/18/2010 | 10/15/2010| Nymex Crude Oil November 2010 Futures | 10/20/2010
10/16/2010 | 11/12/2010| Nymex Crude Oil December 2010 Futures | 11/19/2010

On the date | isted i n t hetrade Brices tobe ubed torehie Urederlying mn
and to calculate the Expiration Value will be done with the corresponding CFC Delivery Month listed.
For instance, beginning on January 16, 2010, Nadex will use the Crude Oil March 2010 futures prices
the Undelying as well as use such prices to calculate the Expiration Value on the Expiration Date for
the relevant Crude Oil Binary Contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCE!T For each plamed release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The PayotCriterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Crude Oil Binary Contract, the Payout Criteria fo
the Contracts will be set as follows:

(i) DAILY CRUDE OIL BINARY CONTRACT, 2:30 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater th&%%0.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater th&%X0.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater th&4 %0.
(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater thar$X 00.
(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater thar$X50.
(6) Binary Contract 6:0ne Contract will have a Payout Criterion of geeahan X- $3.00.
(7) Binary Contract 7:0One Contract will have a Payout Criterion of greater thar$X 50.
(8) Binary Contract 8:0ne Contract will have a PaybCriterion of greater than X$2.0Q

(9) Binary Contract 9:0ne Contract will have a Payout Critatiof greater than X$1.50.



(10) Binary Contract 10:0ne Contract will have a Payout Criterion of greater than X

$1.00.

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X
$0.50.

(12) Binary Contract 12:0ne Contract will have Bayout Criterion of greater than X.

(13) Binary Contract 13:0ne Contract will have a Payout Criterion of greater than X +
$0.50.

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +
$1.00.

(15) Binary Contract 15:0ne Contract will ave a Payout Criterion of greater than X +
$1.50.

(16) Binary Contract 16:0ne Contract will have a Payout Criterion of greater than X +
$2.00.

(17) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +
$2.50.

(18) Binary Contract 18:0ne ntract will have a Payout Criterion of greater than X +
$3.00.

(19) Binary Contract 19:0ne Contract will have a Payout Criterion of greater than X +
$3.50.

(20) Binary Contract 20:0ne Contract will have a Payout Criterion of greater than X +
$4.00.

(21) Binary Contact 21: One Contract will have a Payout Criterion of greater than X +
$4.50.

(22) Binary Contract 22:0ne Contract will have a Payout Criterion of greater than X +
$5.00.

(23) Binary Contract 23:0ne Contract will have a Payout Criterion of greater than X +
$5.50

(24)l n each case above, AX0 equals the | as
cents ($0.50) as reported by the Source Agency.
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(i) WEEKLY CRUDE OIL BINARY CONTRACT, 2:30 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criteriogreter than Y
(rounded to the nearest value ending in either twiwgycents ($0.25) or sevenfive cents ($0.75))
$6.00.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in eitwventy-five cents ($0.25) or sevenfiye cents ($0.75))
$4.00.

(3) Binary Contract 3:0One Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twiwgycents ($0.25) or sevenfive cents ($0.75))
$2.00

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twéwngycents ($0.25) or sevenfive cents ($0.75)).

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of dezdhan Y
(rounded to the nearest value ending in either twiwgycents ($0.25) or sevenfive cents ($0.75)) +
$2.00.

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either tyvBwé cents ($0.25) or sevenfive cents ($0.75)) +
$4.00.

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twiweycents ($0.25) or sevenfive cents ($0.75)) +
$6.00.

(8Iheach case above, AY0O equals the | ast (
ending in either twentfive cents ($0.25) or sevenfive cents ($0.75) as reported by the Source Agency.

(i) INTRADAY CRUDE OIL BINARY CONTRACT, 8:00 AM to 10:00 AM

ET CLOSE

(1) Binary Contract 1. One Contract will have a Payout Criterion of greater than Z1
$1.00.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.
5100 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 +
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(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY CRUDE OIL BINARY CONTRACT, 9:00 AM to 11:00 M

ET CLOSE
(5) Binary Contract 1. One Contract will have a Payoute@ipn of greater than Z2
$1.00.
(6) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z2.
. (7) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 +
1.00.

(8) In each case above, Z2 equals the strike leveraed by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY CRUDE OIL BINARY CONTRACT, 10:00 AM to 12:00 PM

ET CLOSE

(9) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z3
$1.00.

(10) Binary Contract 20ne Contract will have a Payout Criterion of greater than Z3.
5100 (11) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z3 +

(12) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the sslance of these contracts.

(vi) INTRADAY CRUDE OIL BINARY CONTRACT, 11:00 AM to 1:00 PM

ET CLOSE

(13) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z4
$1.00.

(14) Binary Contract 2: One Contract will have a Payout Criterion of grézearZ4.
5100 (15) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z4 +
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(16) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY CRUDE OIL BINARY CONTRACT, 12:00 PM to 2:00 PM

ET CLOSE

(17) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z5
$1.00.

(18) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z5.
5100 (19) Binary Contract 3: One Contract will have ayBat Criterion of greater than Z5 +

(20) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(viii) Nadex may list additional Crude Oil Binary Contract with different ranges
of Payou Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the Crude Oil Binary Contract shall be
$0.25.

(h) REPORTING LEVELiI The Reporting Level for the $100 Crude Oil Binary Contrabtsl
be 1,750 Contracts.

(i) POSITION LIMIT i The Position Limits for the $100 Crude Oil Binary Contracts shall be
2,500 Contracts.

() LAST TRADING DATET The Last Trading Date in a Series is the same date as the
Expiration Date.

(k) SETTLEMENT DATET The Settlemet Date will be the date on which the Crude Oll
Binary Contract as reported by the Source Agency.

(D) EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
Crude Oil price or level is released by the Source Agency.

(m) SETTLEMENT VALUE T The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money Crude Oil Bina
Contract is $100.
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(n) EXPIRATION VALUE i The Expiration Value is the price or level of @euQil on the
Expiration Date. The Expiration Value is calculated by the Source Agency by taking the last twenty
five (25) CFC trade prices just prior to the close of trading of the Crude Oil Binary Contract and
removing the highest five (5) CFC tradegas and the lowest five (5) CFC trade prices, using the
remaining fifteen (15) CFC trade prices to calculate the Expiration Value. The calculation used is a
simple average of all fifteen (15) CFC trade prices.

(o) CONTINGENCIESI If no level is actually annawced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.21 CURRENCY EXCHANGE EUR/USBINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/USD (AEUR/ USDO) Binary Contract

(b) UNDERLYINGT The Underlying for this Class of Contracts is the Euro/US dollatirhere
referred to as AEUR/ USDO as quoted in U.S. do
currency market.

(c) SOURCE AGENCY The Source Agency is Nadex.
(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCE For each plannegklease by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONiI The PayouCriterion for each Contract will be set by Nadex at
the time the Binary Contracts are initially issued. For the EUR/USD Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

()DAILY EUR/USD BINARY CONTRACTS, 3 PM ET CLOSE

(1) Binary Gontract 1: One Contract will have a Payout Criterion of greater thdn X

0.0200.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thdn X
0.0180.

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than X
0.0160.
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0.0140.

0.0120.

0.0100.

0.0080.

0.0060.

0.0040.

0.0020.

0.0020.

0.0040.

0.0060.

0.0080.

0.0100.

0.0120.

0.0140.

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater thdn X

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than X

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of gegdhan Xi

(7) Binary Contract 7:0One Contract will have a Payout Criterion of greater thdn X

(8) Binary Contract 8:0ne Contract will have a Payout Criterion of greater than X

(9) Binary Contract 9:0ne Contract will have a Payout @rion of greater than X

(10) Binary Contract 10:0ne Contract will have a Payout Criterion of greater thdn X

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12:0ne Contract will have a Payt Criterion of greater than X +

(13) Binary Contract 13:0ne Contract will have a Payout Criterion of greater than X +

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

(15) Binary Contract 15:0neContract will have a Payout Criterion of greater than X +

(16) Binary Contract 16:0ne Contract will have a Payout Criterion of greater than X +

(17) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +

(18) Binary Contract 18:0One Contract will have a Payout Criterion of greater than X +
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(19) Binary Contract 19:0ne Contract will have a Payout Criterion of greater than X +

0.0160.

(20) Binary Contract 20:0One Contract will have a Payout Criterion of greater than X +
0.0180.

(21) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +
0.0200

22)I n each case, AX0 equals the | ast EUR/
reported by the Source Agency.

()WEEKLY EUR/USD BINARY CONTRACTS, 3 PM ET CLOE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thdn Y

0.0300

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thdn Y
0.0200

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater thdn Y
0.0100

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y +
0.0100

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y +
0.0200

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than Y +
0.0300

@8I n each case, AYO0 equals t heestvalusdandingUR/
in either 0.0025 or 0.007&s reported by the Source Agency.

(ii) INTRADAY EUR/USD BINARY CONTRACT, 8:00 AM to 10:00 AM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z1
0.0100

(2) Binary Contract 2: On€ontract will have a Payout Criterion of greater than Z1.

11€



(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 +
0.0100.

(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuamof these contracts.

(iv) INTRADAY EUR/USD BINARY CONTRACT, 9:00 AM to 11:00 AM ET

CLOSE
(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z2
0.0100
(2) Binary Contract 2: One Contract will have a Payout Criterion of greateZthan
0.0100 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 +
.01

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY EUR/USD BINARY CONTRACT, 10:00 AM to 12:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z3-0.0100

(2) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z3.

(3) Binary Contract 1: One contrawill have will have a Payout Criterion of greater than
Z3 +0.0100

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY EUR/USD BINARY CONTRACT, 11:00 AM to 1:00 PME
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z4-0.0100

(2) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z4.



(3) Binary Contract 1. One contract will have will have a ®ayCriterion of greater than
Z4 +0.0100

(4) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY EUR/USD BINARY CONTRACT, 12:00 PM to 2:00 PM ET
CLOSE

(1) Binary Contract 10ne contract will have will have a Payout Criterion of greater than
Z5-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z5.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of griater
Z5 +0.0100

(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(viii) INTRADAY EUR/USD BINARY CONTRACT, 1:00 PM to 3:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will havelMiave a Payout Criterion of greater than
Z6-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z6.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z6 +0.0100

(4) In eachcase above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix) Nadex may list additional EUR/USD Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordaittetihe CEA and Commission Regulations.

(9) MINIMUM TICK T The Minimum Tick size for EUR/USD Binary Contracts shall be $0.25.

(h) REPORTING LEVELI The Reporting Level for the EUR/USD Binary Contracts shall be
12,500 Contracts.
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(i) POSITION LIMIT i There are currently no Position Limits for EUR/USD Binary Contract.

() LAST TRADING DATET The Last Trading Date in a Series is the same as the Expiration
Date. No trading in the EUR/USD Binary Contracts shall occur after its Last Tradiag Da

(k) SETTLEMENT DATET The Settlement Date will be the date on which the EUR/USD
number as reported by the Source Agency.

(D0 EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
EUR/USD number is scheduled to be released.

(m) SETTLEMENT VALUE 1 The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money EUR/USD Binz
Contract is $100.

(n) EXPIRATION VALUE 1 The Expiration Value is the price or valoeEUR/USD as
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twetlitye (25) Midpoints just prior to the close of trading of the
EUR/USD Binary Contract and removing thighrest five (5) Midpoints and the lowest (5) Midpoints.
A simple average of the remaining fifteen (15) EUR/USD Midpoints is used to calculate the Expiration
Value. A Midpoint is calculated by adding the bid price and the ask price together and thiewg divid
that number by two (2). For example, if the bid price is 1.3400 and the ask price is 1.3402, the two
numbers are added together (totaling 2.6802) and then divided by two (2), equaling a Midpoint of
1.3401. If the spread between a particular bid @rmkask price is deemed too wide (greater than five
(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiratidate due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.22 CURRENCY EXCHANGE GBP/USD BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/ USD (AGBP/ USDO) Binary Contract

(b) UNDERLYING T The Underlying for this Class of Contracts is the British Pound/US dollar
herein referr eabqubtedindlS dofiaBRé Britlsh Paund obtained from the spot
GBP/USD foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.

(d) TYPET The type of Contract is a Binary Contract.



(e) ISSUANCET For each planned release by the Source Agency afriderlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONTi The Payout Criterion for each Contract will be sgNadex at the
time the Binary Contracts are initially issued. For the GBP/USD Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(i) DAILY GBP/USD BINARY CONTRACTS, 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a PaybCriterion of greater than K

0.0200.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than X
0.0180.

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than X
0.0160.

(4) Binary Contract 4:0ne Contract Wi have a Payout Criterion of greater thar X
0.0140.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than X
0.0120.

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than X
0.0100.

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than X
0.0080.

(8) Binary Contract 8:0ne Contract will have a Payout Criterion of greater than X
0.0060.

(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater than X
0.0040.

(10) Binary Contract 10:0One Contract will have a Payout Criterion of greater than X
0.0020.

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X.
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0.0020

0.0040.

0.0060.

0.0080.

0.0100.

0.0120.

0.0140.

0.0160.

0.0180.

0.0200.

(12) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X +

(13) Binary Contract 13:0ne Contract will have a Payout Criterion of greater than X +

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

(15) Binary Contract 15:0ne Contract will have a Payout Criterion of gre#itan X +

(16) Binary Contract 16:0ne Contract will have a Payout Criterion of greater than X +

(17) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +

(18) Binary Contract 18:0ne Contract will have a Payoutiterion of greater than X +

(19) Binary Contract 19:0ne Contract will have a Payout Criterion of greater than X +

(20) Binary Contract 20:0ne Contract will have a Payout Criterion of greater than X +

(21) Binary Contract 21:0ne Contract wilhave a Payout Criterion of greater than X +

22)I n each case, X0 equals the | ast GBP/

reported by the Source Agency.

0.0300

0.0200

0.0100.

(i) WEEKLY GBP/USD BINARY CONTRACTS, 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will hava Payout Criterion of greater tharni'Y

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thdn Y

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater thadn Y
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(4) Binary Contract 4:0ne Contact will have a Payout Criterion of greater than Y.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y +

0.0100

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y +
0.0200

(7) Binary Contract 7:0neContract will have a Payout Criterion of greater than Y +
0.0300

B8l n each case, AY0O equals the ValsdndinGBP/
in either 0.0025 or 0.007&s reported by the Source Agency.

(i) INTRADAY GBP/USD BINARY CONTRACT, 8:00AM to 10:00 AM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z17 0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z1.

(3) Binary Contract 3: One contract will hawill have a Payout Criterion of greater than
Z1 +0.0100

(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY GBP/USD BINARY CONTRACT, 9:00 AM to 11:00 AM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z2-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z2.

(3) Binary Contract 3: One contract will have will have a Payout foiteof greater than
Z2 +0.0100

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts
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(v) INTRADAY GBP/USD BINARY CONTRACT, 10:00 AM to 12:00 PM ET
CLOSE

(1) Binary Contract 1: Om contract will have will have a Payout Criterion of greater than
Z3-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z3.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z3 +0.0100

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY GBP/USD BINARY CONTRACT, 11:00 AM to 1:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have wilive a Payout Criterion of greater than
Z4-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z4.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z4 +0.0100

(4) In each casabove, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY GBP/USD BINARY CONTRACT, 12:00 PM to 2:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z5-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z5.

(3) Binary Contract 3: One contract will have will have a Payoue@ah of greater than
Z5 +0.0100
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(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(viii) INTRADAY GBP/USD BINARY CONTRACT, 1:00 PM to 3:00 PM ET
CLOSE

(1) Binary Contract 1: One comict will have will have a Payout Criterion of greater than
Z6-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z6.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z6 +0.010Q

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix) Nadex may list additional GBP/USD Binary Contract with different ranges
of Payout Criteria on a discretionary basisacordance with the CEA and Commission Regulations.

(9) MINIMUM TICK T The Minimum Tick size for GBP/USD Binary Contracts shall be $0.25.

(h) REPORTING LEVELI The Reporting Level for the GBP/USD Binary Contracts shall be
12,500 Contracts.

(i) POSITION LIMIT T Thereare currently no Position Limits for GBP/USD Binary Contract.

() LAST TRADING DATE 1 The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the GBP/USD Binary Contracts shall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date the GBP/USD number is
scheduled to be released.

() EXPIRATION DATE T The Expiration Date of the Contract will be the date on which the
GBP/USD number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Vak is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money GBP/USD Binzc
Contract is $100.

(n) EXPIRATION VALUE i The Expiration Value is the price or value of GBP/USD as
released by thedsirce Agency on the Expiration Date. The Expiration Value is calculated by the
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Source Agency by taking the last twetfitye (25) Midpoints just prior to the close of trading of the
GBP/USD Binary Contract and removing the highest five (5) Midpoints antbiest (5) Midpoints.

A simple average of the remaining fifteen (15) GBP/USD Midpoints is used to calculate the Expiration
Value. A Midpoint is calculated by adding the bid price and the ask price together and then dividing
that number by two (2). Fexample, if the bid price is 1.9900 and the ask price is 1.9902, the two
numbers are added together (totaling 3.9802) and then divided by two (2), equaling a Midpoint of
1.9901. If the spread between a particular bid price and ask price is deemedet¢greater than five

(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponenme or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.23 CURRENCY EXCHANGE USD/YEN BINARY CONTRACT

(p) SCOPE These Rules shall apply to the Gad Contracts referred to as the Currency
Exchange USD/ YEN (AUSD/ YENO) Binary Contract

(b) UNDERLYING i The Underlying for this Class of Contracts is the US dollar/ Japanese
Yen, herein referred to as e DS delariigtainadsfrongtheo t e
spot USD/YEN foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issuevarious Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONT The Payout Criterion for each Contract will be set by Nadex at the
time the Bnary Contracts are initially issued. For the USD/YEN Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(i) DAILY USD/YEN BINARY CONTRACTS, 3 PM ET CLOSE
(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thar2.00.
(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than>80.

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than>60.
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0.20.

0.20.

0.40.

0.60.

0.80.

1.00.

1.20.

1.40.

1.60.

1.80.

(4) Binary Contract 4:0One Contract will have a Payout Criterion of dezahan Xi 1.40.
(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater thanx20.
(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater th&nx00.
(7) Binary Contract 7:0ne Contract will have a Payout Criteriohgreater than X 0.80.
(8) Binary Contract 8:0One Contract will have a Payout Criterion of greater th&ar0X60.
(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater thar0X40.

(10) Binary Contract 10:0ne Contract will have a PayoQtiterion of greater than X

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X +

(13) Binary Contract 13:0ne Contract will have a Payt Criterion of greater than X +

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

(15) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than X +

(16) Binary Contract 16:0ne Contract wilhave a Payout Criterion of greater than X +

(17) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +

(18) Binary Contract 18:0ne Contract will have a Payout Criterion of greater than X +

(19) Binary Contract 19:0neContract will have a Payout Criterion of greater than X +

(20) Binary Contract 20:0ne Contract will have a Payout Criterion of greater than X +
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(21) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +
2.00.

(22)Ineachcasdi X0 equals the | ast USD/ YEN pri ce
reported by the Source Agency.

(i) WEEKLY USD/YEN BINARY CONTRACTS, 3PM ET CLOSE
(1) Binary Contract 1. One Contract will have a Payout Criterion of greater th&m09.
(2) Binary Contract 20ne Contract will have a Payout Criterion of greater tha.90.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than0@
(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than Y.
(5) Binary Contract 5: One Contract will have a Payout Criterion of greater thaf.90.
(6) Binary Contract 6: One Contract will have a Payout Criterion of greater thad.00Q
(7) Binary Contract 7: One Contract will have a Payout Criterion of greatefhka3.0Q

@8I n each case, AYO0 equals the | astvallkSD/
ending in either 0.25 or 0.#s reported by the Source Agency.

(i) INTRADAY USD/YEN BINARY CONTRACT, 8:00 AM to 10:00 AM ET
CLOSE

(1) Binary Contract 1: One Q@dract will have a Payout Criterion of greater thari Z.75
(2) Binary Contrac®: One Contract will have a Payout Criterion of greater than Z1.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater thar0Zb +

(4) In each case above, £fuals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY USD/YEN BINARY CONTRACT, 9:00 AM to 11:00 AM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater thaf.Z2

(2) Binary Contrac®: One Contract will have a Payout Criterion of greater than Z2.



(3) Binary Contract 3: One Contract will have a Payout Criterion of greater thar0ZA+

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY USD/YEN BINARY CONTRACT, 10:00 AM to 12:00 PM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha) Z5
(2) Binary Contrac®: One Contract will have a Payoutit€rion of greater than Z3.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater thar0Z& +

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY USD/YEN BINARY CONTRACT, 11:00 AM to 1:00 PM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha.Z8
(2) Binary Contrac®: One Contract will have a Payout Criterion of greater than Z4.
(3) Binary Contract 3: One Contrawgill have a Payout Criterion of greater than Z08.¥5

(4) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY USD/YEN BINARY CONTRACT, 12:00 PM to 2:00 PM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha® Z%
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z5.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater thar0Z%& +

(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(viii) INTRADAY USD/YEN BINARY CONTRACTS, 1:00PM to 3:00 PM ET
CLOSE
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(1) Binary Contract 1: One Contract will have a Payout Criterion oftgréhan % - 0.75.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z
0.75

(4) In each case above6£quals the strike level determined by thei8e Agency
immediately before the issuance of these contracts.

(ix) Nadex may list additional USD/YEN Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK i The Minimum Tick size for USD/YEN Binary Contracts shall be $0.25.

(h) REPORTING LEVELI The Reporting Level for the USD/YEN Binary Contrasitsll be
12,500 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for USD/YEN Binary Contract.

() LAST TRADING DATE 1 The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the USD/YEN Binary Contracts shall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date the USD/YEN nunsber
released by the Source Agency.

() EXPIRATION DATE T The Expiration Date of the Contract will be the date on which the
USD/YEN number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the mong Contract on Settlement Date. The Settlement Value of an in the money USD/YEN Binary
Contract is $100.

(n) EXPIRATION VALUE i The Expiration Value is the price or value of USD/YEN as
released by the Source Agency on the Expiration Date. The Expiratioa Matalculated by the
Source Agency by taking the last twetfitye (25) Midpoints just prior to the close of trading of the
USD/YEN Binary Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints.
A simple average of the remangj fifteen (15) USD/YEN Midpoints is used to calculate the Expiration
Value. A Midpoint is calculated by adding the bid price and the ask price together and then dividing
that number by two (2). For example, if the bid price is 121.00 and the asksptRE 02, the two
numbers are added together (totaling 242.02) and then divided by two (2), equaling a Midpoint of
121.01. If the spread between a particular bid price and ask price is deemed too wide (greater than fi\



(5) pips), those prices will not huised to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by te/Amncy, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.24 CURRENCY EXCHANGE USD/CHF BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
ExchanggJ SD/ CHF (AUSD/ CHFO0) Binary Contract i ssue

(b) UNDERLYINGT The Underlying for this Class of Contracts is the US dollar/ Swiss Franc
herein referred to as AUSD/ CHFO as quoted in
USD/CHF foregn currency market.

(c) SOURCE AGENCY The Source Agency is Nadex.
(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCE For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a ddfe Series. A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initiallgysued. For the USD/CHF Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(i) DAILY USD/CHF BINARY CONTRACTS 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thdn X

0.0200.

(2) Binary @ntract 2: One Contract will have a Payout Criterion of greater thdn X
0.0180.

(1) Binary Contract 3:0ne Contract will have a Payout Criterion of greater thdn X
0.0160.

(2) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than X
0.0140.
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0.0120.

0.0100.

0.0080.

0.0060.

0.0040.

0.0020.

0.0020.

0.0040.

0.0060.

0.0080.

0.0100.

0.0120.

0.0140.

0.0160.

(3) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than X

(4) Binary Contract 6:0ne Contract will have a Payout Criterion of greater thdn X

(5) Binary Contract 7:0ne Contract will have a Payout Criterion of gegdhan Xi

(6) Binary Contract 8:0ne Contract will have a Payout Criterion of greater than X

(7) Binary Contract 9:0ne Contract will have a Payout Criterion of greater than X

(8) Binary Contract 10:0ne Contract will have a PayoQtiterion of greater than X

(9) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X.

(10) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X +

(11) Binary Contract 13:0ne Contract will have Bayout Criterion of greater than X +

(12) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

(13) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than X +

(14) Binary Contract 16:0ne Cottract will have a Payout Criterion of greater than X +

(15) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +

(16) Binary Contract 18:0ne Contract will have a Payout Criterion of greater than X +

(17) Binary Contact 19: One Contract will have a Payout Criterion of greater than X +
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(18) Binary Contract 20:0ne Contract will have a Payout Criterion of greater than X +
0.0180.

(19) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +
0.0200.

(200l n each case, AX0 equals the | ast USD/
reported by the Source Agency.

(i) WEEKLY USD/CHF BINARY CONTRACTS, 3:00PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thdn Y

0.0300.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thdn Y
0.0200.

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than Y
0.0100.

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y
0.0100.

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greéten Y +
0.0200.

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than Y
0.0300.

B8l n each case, AY0O equals the |l ast USD/ (
either 0.0025 or 0.0075 as reported by the Souranéyg

(i) INTRADAY USD/CHF BINARY CONTRACTS8:00 AM to 10:00 AM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z1
0.0080.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 +

132



(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY USD/CHF BINARY CONTRACTSQ:00 AM to 11:00 AM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z2
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z2.
0.0080 (3) Binary Contract 3: One Contract will have a Payout @dteof greater than Z2 +

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY USD/CHF BINARY CONTRACTS10:00 AM to 12:00 PM ET

CLOSE

(1) Binary Contract 1: One Camact will have a Payout Criterion of greater than-Z3
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z3.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z3 +

(4) In each case above3£quals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY USD/CHF BINARY CONTRACTS11:00 AM to 1:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z4
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z4.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z4 +

(4) In each case above, Z4 equals the strike level determined by the Sourcg Agenc
immediately before the issuance of these contracts.
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(vii) INTRADAY USD/CHF BINARY CONTRACTS12:00 PM to 2:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z5
0.0080

(2) Binary Contract 2: One Contract will havéayout Criterion of greater than Z5.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z5 +

(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts

(viii) INTRADAY USD/CHF BINARY CONTRACTS1:00 PM to 3:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z6
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z6.
0.0080 (3) Binary Contract 3: @e Contract will have a Payout Criterion of greater than Z6 +

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix) Nadex may list additional USD/CHF Binary Contract wdifferent ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(9) MINIMUM TICK - The Minimum Tick size for USD/CHF Binary Contracts shall be $0.25.

(h) REPORTING LEVEL- The Reporting Level for the USD/CHBinary Contracts shall be
12,500 Contracts.

(i) POSITION LIMIT 1 There are currently no Position Limits for USD/CHF Binary Contract.

() LAST TRADING DATE i The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the USD/CHF Bigp&ontractshall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date the USD/CHF number is
released by the Source Agency.
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() EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
USD/CHFnumber is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money USD/CHF Binary
Contract is $100.

(n) EXPIRATION VALUE i The Expiration Value is the price or value of USD/CHF as
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twetfitye (25) Midpoints just prior to the close of trading of the
USD/CHF Binary Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints.
A simple average of the remaining fifteen (15) USD/CHF Midpoints is used to calculate the Expiration
Value. A Midpoint is calculated by adding the bid pracel the ask price together and then dividing
that number by two (2). For example, if the bid price is 1.2200 and the ask price is 1.2202, the two
numbers are added together (totaling 2.4402) and then divided by two (2), equaling a Midpoint of
1.2201. Ifthe spread between a particular bid price and ask price is deemed too wide (greater than fivi
(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.25 FEDERAL FURS BINARY CONTRACT

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Federal Funds
Binary Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the Target Federal Funds
Rate last reported by the Soa Agency.

(c) SOURCE AGENCYi The Source Agency is the Federal Open Market Committee of the
Feder al Reserve (the AFOMCO) .

(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no
sooner than 10 business days prior to the first day of the nexitettétOMC meeting

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Federal Funds Binary Contract, the Payout
Criteria for the Contracts will be set as follows:
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(i) CYCLICAL FEDERAL FUNDS BINARY CONTRACTS

(1)At the commencement of trading in a Federal Funds Binary Contract, Nadex shall list al
eligible Payout Criteria in a range of three (3) consecutive increments of .25% with the maximum value
of the Payout Criteria ndo exceed 10% and the minimum value of the Payout Criteria not to fall below
zero (0). For example, Nadex may list the following range of Payout Criteria: 0.25%, 0.50%, and
0.75%. For the following release, Nadex may list the following range of Payotéria: 1.00%, 1.25%,
and 1.50%. The payout criteria will be as follows:

(2)Binary Contract 1: One Contract will have a Payout Criterion less than or equal to X1.
(3)Binary Contract 2:0ne Contract will have a Payout Criterion of equal to X2.

(4)Binary ContracB: One Contract will have a Payout Criterion of greater than or equal to
X3.

Gl n each case above, AX10 equals the fir
Payout Criteria |Iisted, and AX30 eampladabsve Xhie t
0.25%, X2 is 0.50%, and X3 is 0.75%.

(i) Nadex may list additional Federal Funds Rate Binary Contracts with different
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(g) MINIMUM TI CK - The Minimum Tick size for Federal Funds Rate Binary Contracts shall
be $0.25.

(h) REPORTING LEVEL- The Reporting Level for Federal Funds Rate Binary Contracts shall
be 12,500 Contracts.

(i) POSITION LIMIT T There are currently no Position Limits foetkrederal Funds Rate
Binary Contracts.

() LAST TRADING DATET The Last Trading Date in a Series is the business date prior to the
first day of the scheduled FOMC meeting at the time the contract is listed. The Federal Funds Contrac
will stop trading orthe Last Trading Date at 5:00PM ET. No trading in a Federal Funds Rate Binary
Contract may occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date for each Series will be theldasiness day of
the scheduled FOMC meeting and the Targeldral Funds Rate data release by the Source Agency.
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() EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
FOMC meeting is scheduled to release the FOMC number (whether such number is actually released
not).

(m) SETTLEMENT VALUE 1 The Settlement Value is the amount paid to the holder of the in
themoney Contract on the Settlement Date. The Settlement Value for Federal Funds Rate Binary
Contracts is $100.

(n) EXPIRATION VALUE i The Expiration Value is the last announced levehefTarget
Federal Funds Rate by the Source Agency on the Expiration Date. If the level is announced as a range
between X and Y %, Nadex will use the upper value of the range, Y%, as the expiration value. For
example, if the Target Federal Funds Ratenisiao u n c®®% tacs ®. 25 %0, t he exp
Nadex will be 0.25%.

(o) CONTINGENCIESI If no level is actually announced by the Source Agency on the
Expiration Date (because the FOMC meeting is unexpectedly delayed, postponed, or otherwise) the
previously announced level (which is the last announced level on the Expiration Date) will be used.
Expiration and settlement will not be delayed if the level scheduled to be announced is not actually
announced.

RULE 12.26 GASOLINE BINARY CONTRACT

(a) SCOPE TheseRules shall apply to the Class of Contracts referred to as the Gasoline Binary
Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the Gasdlifte Retail
Gasoline price per gallon, Regular Grade (in US dollars), hereieaf r ef err ed ast o as
reported by the Source Agency.

(c) SOURCE AGENCYi The Source Agency is the US Department of Energy, Energy
|l nformati on Administration (AEI Ao) .

(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each plannedlease by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criteon for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Gasoline Binary Contract, the Payout Criteria for
the Contracts will be set as follows:

(i) WEEKLY GASOLINE BINARY CONTRACT



(1) Binary Contract 1:0One Catract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02).10.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)).08.

(3) Binary Contract 3:0One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02).06.

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02).04.

(5) Binary Corract 5: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02).02.

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)).

(7) Binary Corract 7: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.02.

(8) Binary Contract 8:0One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.04.

(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.06.

(10) Binary Contract 10:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)0.08.

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.10.

(12)I n each case, AX0 equals the |l ast repo
cent ($0.02), as reported the Source Agency.

(i) Nadex may list additional Gasoline Binary Contract with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(9) MINIMUM TICK i The Minimum Tick size for Gasoline Binary Contrashall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the Gasoline Binary Contratiall be
125,000 contracts.
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(i) POSITION LIMIT i The Position Limits for the Gasoline Binary Contracts shall be 2.5
million Contracts.

() LAST TRADING DATET The Last Trading Date in a Series is the date prior to the
Expiration Date. No trading in the Gasoline Binary Contracts shall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date the Gasoline eumsb
released by the Source Agency.

() EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
Gasoline number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
themoney Contract on Settlement Date. The Settlement Value of an in the money Gasoline Binary
Contract is $10.

(n) EXPIRATION VALUE 1 The Expiration Value is the level of the Gasoline release number
on the Expiration Date.

(o) CONTINGENCIESI If no level is actudy announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.27 GOLD BINARY CONTRACTS

(a) SCOPEI These Rules shall apply to the Class of Contracts referred to as the Gold Binary
Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the price, per troy ounce (in
US dollars), of Gold obtained from the Gold FuturesG@or act s ( AGFCo0) traded
of the New Yor k Mer cantThé GFC Eade phicentipewill bdiused fdihé E o
Underlying will be taken from the February, April, June, August, or December GFC delivery months
(each a aG¥FCMDet ho) . The specific GFC Delive
the GFC represented in the following schedule of dates for 2010:

GFC Delivery Month Used as the Futures

Underlying and to Calculate the Expiration | Expiration
Start Date | End Date | Value Date
8/1/2009 | 11/27/2009] Comex Gold December 2009 Futures 12/29/2009
11/28/2009| 1/29/2010 | Comex Gold February 2010 Futures 2/24/2010

o Supra, atfn 4




1/30/2010 | 3/26/2010 | Comex Gold April 2010 Futures 4/28/2010
3/27/2010 | 5/28/2010 | Comex Gold June 2010 Futures 6/28/2010
5/29/2010 | 7/30/2010 | Comex Gold August 2010 Futures 8/27/2010
7/31/2010 | 11/26/2010, Comex Gold December 2010 Futures 12/29/2010
On the date Ilisted in the 6Start Dfarthe Gnderlyng u mn

and to calculate the Expiration Value will be done with the corresponding GFC Delivery Month listed.
For instance, beginning on January 30, 2010, Nadex will use the Gold April 2010 futures prices as the
Underlying as well as use such GPprices to calculate the Expiration Value on the Expiration Date for
the relevant Gold Binary Contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.

(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agehttye Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONTi The Payout Criterion for each Contractvaié set by Nadex at the
time the Binary Contracts are initially issued. For the Gold Binary Contract, the Payout Criteria for the
Contracts will be set as follows:

(i) DAILY GOLD BINARY CONTRACTS, 1:30 PM ET CLOSE
(1) Binary Contract 1: One Contract will havéayout Criterion of greater than->$33.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater th&3X
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater th&2X
(4) Binary Contract 4: One Contract will hagePayout Criterion of greater than %24.
(5) Binary Contract 5: One Contract will have a Payout Criterion of greater th&@2X
(6) Binary Contract 6: One Contract will have a Payout Criterion of greater th&1&
(7) Binary Contract 7: One Contract will \iaa Payout Criterion of greater than X15.
(8) Binary Contract 8: One Contract will have a Payout Criterion of greater th&1X

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater th&9 X
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(10) Binary Contract 10: One Contract whlhve a Payout Criterion of greater than $6.

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater th&3 X

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than X.

(13) Binary Contract 13: One Contract wilhte a Payout Criterion of greater than X + $3.
(14) Binary Contract 14: One Contract will have a Payout Criterion of greater than X + $6.
(15) Binary Contract 15: One Contract will have a Payout Criterion of greater than X + $9.

(16) Binary Contract 16: One Contttawill have a Payout Criterion of greater than X +

$12.

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater than X +
$15.

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater than X +
$18.

(19) Binary Contract 190ne Contract will have a Payout Criterion of greater than X +
$21.

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater than X +
$24.

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater than X +
$27.

(22) Binary Contract 22: One Contract will have a Payout Criterion of greater than X +
$30.

(23) Binary Contract 23: One Contract will have a Payout Criterion of greater than X +
$33.

24)Iln each case, AX0 equals the | a¢bl),assol d
reported by the Source Agency.

(i) WEEKLY GOLD BINARY CONTRACTS, 1:30PM ET

(1) Binary Contract 1. One Contract will have a Payout Criterion of greater than Y
$30.00.
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(2) Binary Contract 2: One Contract will have a Payout Criterion of greatertha

$20.00.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Y
$10.00.

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than Y.

(5) Binary Contract 5: One Contract will have a Payout Coteof greater than Y +
$10.00.

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than Y +
$20.00.

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than Y +
$30.00.

81 n each c as eastGolgriceeogndedItoghe helarest vialue ending in 0.5
as reported by the Source Agency.

(i) INTRADAY GOLD BINARY CONTRACT, 8:00 AM to 10:00 AM ET

CLOSE

(1) Binary Contract 1. One Contract will have a Payout Criterion of greater than Z1
$5.00

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.
55,00 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 +

(4) In each case above, Z1 equals the strike level determined by the Sourcg Agen
immediately before the issuance of these contracts

(iv) INTRADAY GOLD BINARY CONTRACT, 9:00 AM to 11:00 AM ET

CLOSE
(1) Binary Contract 1. One Contract will have a Payout Criterion of greater than Z2
$5.00
(2) Binary Contract 2: One Contract will havéayout Criterion of greater than Z2.
55,00 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 +
S.
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(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY GOLD BINARY CONTRACT, 10:00 AM to 12:00 PM ET

CLOSE
(1) Binary Contract 1. One Contract will have a Payout Gateof greater than Z3
$5.00.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z3.
55.00 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z3 +
S.

(4) In each case above, Z3 equals the stigvel determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY GOLD BINARY CONTRACT, 11:00 AM to 1:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z4
$5.00

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z4.
55,00 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z4 +

(4) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) Nadex may list additional Gold Binary Contract with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(9) MINIMUM TICK T The Minimum Tick sizedr Gold Binary Contracts shall be $0.25.

(h) REPORTING LEVELi The Reporting Level for the $100 Gold Binary Contrattall be
1,750 contracts.

(i) POSITION LIMIT 1 The Position Limits for the $100 Gold Binary Contracts shall be 2,500
Contracts.

() LAST TRADING DATET The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the Gold Binary Contracts shall occur after its Last Trading Date.
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(k) SETTLEMENT DATET The Settlement Date will be the date the Gold number is released
by the Source Agency.

() EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
Gold number is scheduled to be released.

(m) SETTLEMENT VALUE T The Settlement Value is the amount paid to the holder of the in
the money Contract on Setthent Date. The Settlement Value of an in the money Gold Binary Contract
is $100.

(n) EXPIRATION VALUE i The Expiration Value is the level of the Gold release number on
the Expiration Date. The Expiration Value is calculated by the Source Agency byttakiagt twenty
five (25) GFC trade prices just prior to the close of trading of the Gold Binary Contract and removing
the highest five (5) GFC trade prices and the lowest five (5) GFC trade prices, using the remaining
fifteen (15) GFC trade prices to calate the Expiration Value. The calculation used is a simple average
of all fifteen (15) GFC trade prices.

(0) CONTINGENCIES If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcémém Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series. If there are less than 250 GFC
trade prices available during a single trading day prior to the issuance of a new Gold Contract Nadex
may swith to the next available GFC Delivery Month that provides at least 250 GFC trade prices.

RULE 12.28 MORTGAGE RATE (30 YEAR FRMS) BINARY CONTRACT

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Mortgage Rate
(30-Year FRM)Binary Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the averag€ée2 Fixed
Rate Mortgage (FRM) as reported by the Source Agency.

(c) SOURCE AGENCYi The Source Agency is the Federal Home Loan Mortgage Corporation
(AeFdcdi e Maco) .

(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For ther@ar FRM Binary Contract, the Payout
Criteria for the Contracts will be set as follows:
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(i) WEEKLY 30-YEAR FRM BINARY CONTRACT

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Y
0.06%.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greatelythan
0.03%.

(3) Binary Contract 3: One Contract will have a Payout Criteria of greater than Y.
(4) Binary Contract 4: One Contract will have a Payout Criterion greater than Y + 0.03%.
(5) Binary Contract 5: One Contract will have a Payout Critegiater than Y + 0.06%.

(6) I n each c as e-YearfFrRM requlgrly scheduled releaselrepatéd 3
by the Source Agency.

(i) MONTHLY 30-YEAR FRM BINARY CONTRACT

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater than
(rounded to the nearest 0.05%0).10%.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest 0.05%0).05%.

(3) Binary Contract 3:0One Contract will have a Payout Criterion of greater than X
(rounded to th nearest 0.05%).

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest 0.05%) + 0.05%.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest 0.05%) + 0.10%

)l n each case, AYsa FRMgaguaarlysschedoled rdlease rourgledl to
the nearest 0.05%) reported by the Source Agency.

(i) Nadex may list additional 3¥ear FRM Binary Contract with different
ranges of Payout Criteria on a discretionary $asaccordance with the CEA and Commission
Regulations.

(9) MINIMUM TICK - The Minimum Tick size for Mortgage Rate-3@ar FRM Binary
Contracts shall be $0.50.

14<



(h) REPORTING LEVEL- The Reporting Level for the Mortgage Rate8€ar FRM Binary
Contracts shalbe 25 contracts.

(i) POSITION LIMIT i There are currently no Position Limits for the Mortgage Rat¥ &&r
FRM Binary Contracts.

() LAST TRADING DATE - The Last Trading Date in a Series is the date prior to the
Expiration Date. No trading in any Mortgage &80 Year FRM Binary Contractshall occur after its
Last Trading Date.

(k) SETTLEMENT DATE- The Settlement Date will be the date the Mortgage Ratéeai
FRM number is released by the Source Agency.

(D EXPIRATION DATE - The Expiration Date of the ContractiMbe the date on which the
Mortgage Rate 3¢ ear FRM number is scheduled to be released.

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the holder of the in
themoney Contract on the Settlement Date. The Settlement Value cftae-money Mortgage Rate
30-Year FRM Binary Contract is $100.

(n) EXPIRATION VALUE - The Expiration Value is the level of the Mortgage Raté/a@ar
FRM number on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.29 NATURAL GAS BINARY CONTRACT

(a) SCOPE These Rules shall apply to tl#ass of Contracts referred to as the Natural Gas
Binary Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the Natural Gas price per
mmBtu (millions British thermal units, in US dollars), obtained from the Physical N&asaFutures
contracts (ANFCO0) traded on the WNeTheNrCtrdde Mer c
prices that will be used for the Underlying will be taken from all twelve NFC delivery months: January,
February, March, April, May, June, July, Augusgptember, October, November, or December (each
an ANFC Delivery Montho). The specific NFC De
be based on the NFC represented in the following schedule of dates for 2010:

10 Supra, atfn 4
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Start Date

End Date

NFC Delivery Month Used as the
Underlying and to Calculate the Expiration
Value

Futures
Expiration
Date

10/24/2009

11/20/2009

Nymex Natural Gas December 2009 Future

11/24/2009

11/21/2009

12/25/2009

Nymex Natural Gas January 2010 Futures

12/29/2009

12/26/2009

1/22/2010

Nymex Natural Gas February 2010 Futures

1/27/2010

1/23/2010

2/19/2010

Nymex Natural Gas March 2010 Futures

2/24/2010

2/20/2010

3/26/2010

Nymex Natural Gas April 2010 Futures

3/29/2010

3/27/2010

4/23/2010

Nymex Natural Gas May 2010 Futures

4/28/2010

4/24/2010

5/21/2010

Nymex Natural Gas June 2010 Futures

5/26/2010

5/22/2010

6/25/2010

Nymex Natural Gas July 2010 Futures

6/28/2010

6/26/2010

7/23/2010

Nymex Natural Gas August 2010 Futures

7/28/2010

7/24/2010

8/20/2010

Nymex Natural Gas September 2010 Futurg

8/27/2010

8/21/2010

9/24/2010

Nymex Natural Gas October 2010 Futures

9/28/2010

9/25/2010

10/22/2010

Nymex Natural Gas November 2010 Future

10/27/2010

10/23/2010

11/19/2010

Nymex Natural Gas December 2010 Future

11/24/2010

On

t he

dat e

|l i sted in the 6St

art

Dat ed

and to calculate the Expiration Value will be done with the corresponding NFC Delivery Moadh list

For instance, beginning on March 27, 2010, Nadex will use the Natural Gas May 2010 futures prices a
the Underlying as well as use such prices to calculate the Expiration Value on the Expiration Date for
the relevant Natural Gas Binary Contract.

(c) SOURCE AGENCY'i The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuaboatodcts will commence no later
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Natural Gas Binanyacgrthe Payout Criteria
for the Contracts will be set as follows:

(i) DAILY NATURAL GAS BINARY CONTRACT, 2:30 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thar$X42.



$0.06

$0.12.

$0.18.

$0.24.

$0.30.

$0.36.

$0.42.

(2) Binary Contract 2:0ne Contract will have Bayout Criterion of greater than-)$0.36.
(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater thar$X30.
(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater thar$X24.
(5) Binary Contract 5:0ne Contracwill have a Payout Criterion of greater than %0.18.
(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater thar$X12.
(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater thar$X06.
(8) Binary Contract 8:0ne Contract will have a Payout Criterion of greater than X.

(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater than X +

(10) Binary Contract 10:0ne Contract will have a Payout Criterion of greater than X +

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X +

(12) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X +

(13) Binary Contract 13:0ne Contract will have a Payout Criterion of greatantK +

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

(15) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than X +

(16)l n each case, AX0 equal s Gabreundedtethe EXx p i

nearest ten cents ($0.10), as reported by the Source Agency.

(i) WEEKLY NATURAL GAS BINARY CONTRACT, 2:30 PM ET CLOSE
(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thar$q.75.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thar$9.5Q
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(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater thar$9.25
(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y +

$0.25

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y +
$0.5Q

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greatanth +
$0.75

8l n each case, Y0 equals the | ast Expirt
$0.25 or $0.75, as reported by the Source Agency.

(i) INTRADAY NATURAL GAS BINARY CONTRACT, 8:00 AM to 10:00
AM ET CLOSE

(1) Binary Contract 1: One ContractiiWhave a Payout Criterion of greater than-Z1
$0.20.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 +
$0.20.

(4) In each case above, Z1 equdis strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY NATURAL GAS BINARY CONTRACT, 9:00 AM to 11:00

AM ET CLOSE

(1) Binary Contract 1. One Contract will have a Payout Criterion of greater than Z2
$0.20.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z2.
5020 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 +

(4) In each case above, Z2 equals the strike level determined bguhseRgency
immediately before the issuance of these contracts.



(v) INTRADAY NATURAL GAS BINARY CONTRACT, 10:00 AM to 12:00

PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z3
$0.20.

(2) Binary Contract 2: One @tract will have a Payout Criterion of greater than Z3.
50.20 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z3 +

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY NATURAL GAS BINARY CONTRACT, 11:00 AM to 1:00

PM ET CLOSE

(1) Binary Contract 1. One Contract will have a Pay@rtiterion of greater than Z4
$0.20.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z4.
5020 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z4 +

(4) In each case above, Z4 equalsgtrike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY NATURAL GAS BINARY CONTRACT, 12:00 PM to 2:00

PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z5
$0.20.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z5.
50.20 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z5 +

(4) In each case above, Z5 equals the strike level determined by tioe 3@ency
immediately before the issuance of these contracts.
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(viii) Nadex may list additional Natural Gas Binary Contract with different
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(g) MINIMUM TICK i TheMinimum Tick size for Natural Gas Binary Contrastsall be
$0.25.

(h) REPORTING LEVELI The Reporting Level for the Natural Gas Binary Contrabtdl be
1,750 contracts.

() POSITION LIMIT 1 The Position Limits for Natural Gas Binary Contracts shall O,
Contracts.

() LAST TRADING DATET The Last Trading Date in a Series is the same date as the
Expiration Date.

(k) SETTLEMENT DATET The Settlement Date will be the same date as the Expiration Date.

() EXPIRATION DATET The Expiration Date of the Contract whlé the date on which the
Natural Gas Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the mauney Glas Binary
Contract is $100.

(n) EXPIRATION VALUE 1 The Expiration Value is the price or value of Natural Gas as
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twetfitye (25) NFC trade prices just prior to the close of trading of
the Natural Gas Binary Contract and removing the highest five (5) NFC trade prices and the lowest fiv
(5) NFC trade prices, using the remaining fifteen (15) NFC trade prices to calculatgitaei@h
Value. The calculation used is a simple average of all fifteen (15) NFC trade prices.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the $Bmog he Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.30 NONFARM PAYROLLS BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Nonfarm
Payrolls Binary Contragssued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the seasonally adjusted
monthly change in the Nonfarm Payrolls release last reported by the Source Agency.
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(c) SOURCE AGENCYi The Source Agency is the United States Department afrl_&ureau
of Labor Statistics.

(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contraiswwiénce no later
than four (4) business days prior to the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Nonfarm Payrolls Binary ConteaPaybut
Criteria for the Contracts will be set as follows:

(i) MONTHLY NONFARM PAYROLLS BINARY CONTRACTS

(1) At the commencement of trading in a Monthly Nonfarm Payrolls Binary Contract,
Nadex shall list all eligible Payout Criteria in a range of five (5) occutsee increments of either 25,000,
50,000, 75,000, 100,000, or 150,000, as determined by Nadex, with the maximum value of the Payout
Criteria not to exceed 1,000,000 and the minimum value of the Payout Criteria not to falt below
1,000,000, and the conttgpayout criteria of greater than or equal to (>Epr example, Nadex may list
the following range of Payout Criteria (using the 75,000 incremeéi$,000,-673,000,-598,000 -
523000, and448,000. For the next issuance, Nadex may list the folepwange of Payout Criteria
(using a 50,000 increment): 200,000, 250,000, 300,000, 350,000, and 400,000.

(2 n each case above, fAX0 equals the fir:
above, this is748,000; in the second example above, this (5.

(i) CYCLICAL NONFARM PAYROLLS BINARY CONTRACT

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater than 10,000.
(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than 30,000.
(3) Binary Contract 3:0ne Contract Wi have a Payout Criterion of greater than 50,000.
(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than 70,000.
(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than 90,000.
(6) Binary Contract 6: One Contracililhave a Payout Criterion of greater than 110,000.
(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 130,000.

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than 150,000.
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(9) Binary Contract 9: One Contraaill have a Payout Criterion of greater than 170,000.

(10) Binary Contract 100ne Contract will have a Payout Criterion of greater than

190,000.

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater than
210,000.

(12) Binary Contract 12: On€ontract will have a Payout Criterion of greater than
230,000.

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater than
250,000.

(i) Nadex may list additional Nonfarm Payrolls Binary Contract with different
ranges of Payout Criteria on scretionary basis in accordance with the CEA and Commission
Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the Nonfarm Payrolls Binary Contracts
shall be $0.25.

(h) REPORTING LEVELi The Reporting Level for the $100 Nonfarm Payrolls Binary
Contracs shall be 12,500 contracts.

(i) POSITION LIMIT T There are currently no Position Limits for the $100 Nonfarm Payrolls
Binary Contract.

() LAST TRADING DATE 1 The Last Trading Date in a Series is the same day as the
Expiration Date. The Nonfarm Payrolls Cauts will stop trading on the Last Trading Date at 8:25
AM ET.

(k) SETTLEMENT DATET The Settlement Date will be the date the Nonfarm Payrolls number
is released by the Source Agency.

(D EXPIRATION DATET The Expiration Date of the Contract will be the datendich the
Nonfarm Payrolls number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Nonfarm Payrolls
Binary Contract is $100.
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(n) EXPIRATION VALUE i The Expiration Value is the level of the Nonfarm Payrolls release
number on the Expiration Date. The Expiration Value is released by the Source Agency at 8:30 AM E
on the Expiration Date.

(o) CONTINGENCIES:I If no level s actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.31 SILVER BINARY ONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Silver Binary
Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the price, cents per troy

ounce (in US Currency), of Silver obtained fronh e
S i

COMEX

Di vi

Si

on of t he

l ver
New Yor k) TMeSFE wadetpiicksahatE x ¢

Futures Contr ac

will be used to for the Underlying will be taken from the March, May, July, September, or December

SFC deliverymot h's

(each an

ASFC Delivery

Mont ho) .

used for the Underlying will be based on the SFC represented in the following schedule of dates for

2010:
SFC Delivery Month Used as the Futures
Underlying and to Calculate the Expiration | Expiration
Start Date | End Date | Value Date
8/29/2009 | 11/27/2009 Comex Silver December 2009 Futures 12/29/2009
11/28/2009| 2/26/2010 | Comex Silver March 2010 Futures 3/29/2010
2/27/2010 | 4/30/2010 | Comex Silver May 2010 Futures 5/26/2010
5/1/2010 | 6/25/2010 | Comex Silver July 2010 Futures 7/28/2010
6/26/2010 | 8/27/2010 | Comex Silver September 2010 Futures 9/28/2010
8/28/2010 | 11/26/2010] Comex Silver December 2010 Futures 12/28/2010
On the date | isted i n tSRGtrade pricestotbe ude foetlie Uaderlyimgm n

and to calculate the Expiration Value will be done with the corresponding SFC Delivery Month listed.

For instance, beginning on February 27, 2010, Nadex will use the Silver May 2010 futures prices as th
Undealying as well as use such prices to calculate the Expiration Value on the Expiration Date from the
relevant Silver Binary Contract.

1 Supra, atfn 4
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(c) SOURCE AGENCY The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each plannegklease by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Cterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Silver Binary Contract, the Payout Criteria for the
Contracts will be set as follows:

(i) DAILY SILVER BINARY CONTRACT, 1:25 PM ET CLOSE

(1) Binary Cortract 1: One Contract will have a Payout Criterion of greater than/R

cents.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thanoR
cents.

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater tharbR
cents.

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater tharR
cents.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than3R
cents.

(6) Binary Contract 6:0ne Contract will have a Payout Critariof greater than X 20
cents.

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater thanl®
cents.

(8) Binary Contract 8:0ne Contract will have a Payout Criterion of greater than X.

(9) Binary Contract 9:0ne Contract will have a PayoQtiterion of greater than X 30
cents.

(10) Binary Contract 10:0ne Contract will have a Payout Criterion of greater than2Q +
cents.
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(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than3R +

cents.

(12) Binary Contract 12:0ne Contract will have a Payout Criterion of greater thandR +
cents.

(13) Binary Contract 13:0ne Contract will have a Payout Criterion of greater than5R +
cents.

(14) Binary Contract 14:0ne Contract will have a Payout Criterion oégfer than X 60
cents.

(15) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than7R +
cents.

(16)Il n each case, AX0 equal s t heendedsfld),asSi | v
reported by the Source Agency.

(i) WEEKLY SILVER BINARY CONTRACT, 1:25PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thari%0

cents.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thanl@0
cents.

(3) Binary Contract 3:0ne Contract wilhave a Payout Criterion of greater thain50
cents.

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y + 50
cents.

(6) Binary Contract 6:0ne Contact will have a Payout Criterion of greater than Y + 100
cents.

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than Y + 150
cents.

@1l n each case, AX0 equals the Il ast Silv
eithertwenty-five cents (25) or severtive cents (75), as reported by the Source Agency
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(i) INTRADAY SILVER BINARY CONTRACT, 8:00 AM to 10:00 AM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater thari@1
cents.

(2) Binary Contract 2: Oa Contract will have a Payout Criterion of greater than Z1.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater tharléd1 +
cents.

(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the ssiance of these contracts.

(iv) INTRADAY SILVER BINARY CONTRACT, 9:00 AM to 11:00 AM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater thari@2
cents.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greatar4B.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater tharléd2 +
cents.

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY SILVER BINARY CONTRACT, 1000 AM to 12:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater thari@3
cents.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z3.

(3) Binary Contract 1: One Contract will havéayout Criterion of greater than Z31.8
cents.

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY SILVER BINARY CONTRACT, 1100 AM to 1:00 PM ET
CLOSE



(1) Binary Contract 1: One Contract will have a Payout Criterion of greater thari@4
cents.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z4.

(3) Binary Contract 1: One Contract will have a Payout Criterion of greater thariéd4 +
cents.

(4) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) Nadex may list additional Silver Binary Contract with different ranges of
Payout Criteria on a discretionargdss in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick size for Silver Binary Contractkall be $0.25.

(h) REPORTING LEVELi The Reporting Level for the Silver Binary Contract shall be 1,400
contracts.

(i) POSITION LIMIT i The Position Limits for Silver Binary Contracts shall be 2,000
Contracts.

() LAST TRADING DATE 1 The Last Trading Date in a Series is the same date as the
Expiration Date.

(k) SETTLEMENT DATET The Settlement Date will be the same date a&#paration Date.

() EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
Silver price is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract oBettlement Date. The Settlement Value of an in the money Silver Binary
Contract is $100.

(n) EXPIRATION VALUE 1 The Expiration Value is the price of Silver on the Expiration Date.
The Expiration Value is calculated by the Source Agency by taking theviastytfive (25) SFC trade
prices just prior to the close of trading of the Silver Binary Contract and removing the highest five (5)
SFC trade prices and the lowest five (5) SFC trade prices, using the remaining fifteen (15) SFC trade
prices to calculate thExpiration Value. The calculation used is a simple average of all fifteen (15) SFC
trade prices.

(o) CONTINGENCIES If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcemenSuoythe Agency, the Settlement
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Date will be delayed until the Underlying number is released for that Series. If there are less than 250
SFC trade prices available during a single trading day prior to the issuance of a new Silver Contract
Nadex may switch tthe next available SFC Delivery Month that provides at least 250 SFC trade prices

RULE 12.32 NAR CHICAGO BINARY CONTRACT

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Chicago
Binary Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is tjuarterly change in
house prices for the regional area of Chicago, IL (without seasonal adjustment and hereinafter referrec
to as the AMedi an Sal lassrepbrted by thedNaiat Assodthton sf Rewnltprs P r
(ANARO) .

(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the NAR Binary Contract, the Payout Criteria for the
Contracts will be set as follows:

() QUARTERLY NAR CHICAGO BINARY CONTRACTS

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest five thousand dollars ($5,0G5)000.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than X
(rounded to the neest five thousand dollars ($5,000)).

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest five thousand dollars ($5,000)) + $5,000.

4l n each case above, AX0 i s memnaryNARd i n
Chicago Housing Price, as reported by the Source Agency.

(i) BI-ANNUAL NAR CHICAGO BINARY CONTRACTS



(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Y (rounded
to the nearest five thousand dollars ($5,00$)0,000.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Y (rounded
to the nearest five thousand dollars ($5,000)).

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Y (rounded
to the nearest five thousandlidrs ($5,000)) + $10,000.

4lI'n each case above, AYO0 i s measured in
Chicago Housing Price, as reported by the Source Agency.

(i) Nadex may list additional NAR Chicago Binary Contract with different
ranges of Payoutr@eria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(g) MINIMUM TICK T The Minimum Tick size for the NAR Chicago Housing Price Binary
Contractsshall be $0.50.

(h) REPORTING LEVELi The Reporting Level for the NAR Chicago &#ing Price Binary
Contracts shall be 12,500 contracts.

(i) POSITION LIMIT i There are currently no Position Limits for NAR Chicago Housing Price
Binary Contract.

() LAST TRADING DATET The Last Trading Date in a Series is the date two (2) days prior to
the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date that the
Housing Price is released by the Source Agency.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
Housing Price Expation Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money NAR Chicago
Housing Price Binary Contract is $100.

(n) EXPIRATION VALUE i The Expiration Values the level of the Housing Price on the
Expiration Date.
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(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delged until the Underlying number is released for that Series.

RULE 12.33 NAR LOS ANGELES BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Chicago
Binary Contract issued by Nadex.

(b) UNDERLYING T The Underlyingor this Class of Contracts is tiq@arterly change in
house prices for the regional area of Los Angeles, CA (without seasonal adjustment and hereinafter
referred to as the fMedi &astre®daed byshe Rational Associatiwn A H
Realtors (ANARO) .

(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Cdracts, each of a different Series. A new issuance of Contracts will commence no late
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contrds are initially issued. For the NAR Los Angeles Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

() QUARTERLY NAR LOS ANGELES BINARY CONTRACTS

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest five thousand dollars ($5,060)%,000.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest five thousand dollars ($5,000)).

(3) Binary Contract 3:0ne Contract will have a Payoutiterion of greater than X
(rounded to the nearest five thousand dollars ($5,000)) + $15,000.

4l n each case above, AX0 i s measured in
Los Angeles Housing Price, as reported by the Source Agency.

(i) BI-ANNUAL NAR LOS ANGELES BINARY CONTRACTS
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